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President Against 
New Bond Issues 


Mr. Hoover Replies to Civil 
Engineering Society Dis- 
approving Its Suggested 
Program 


Normal Employment 
Return Is Sought 


Sees Unbalanced Budget, De- 
struction of Confidence and 
Increased Deficit in Non- 
productive Activity 


Opposition to proposals for a Federal 
bond issue to finance a new program of ex- 
pansion of pudlic works construction was 


expressed May 22 by President Hoover who 
declared that it would immediately create 


an enormous further deficit in the Federal | 
budget and destroy confidence so essen- | 


tial to a return of economic recovery. 

The President’s views were outlined in 
a letter addressed by him to Richard S. 
Parker, president of the American Society 
of Civil Engineers, New York City, re- 
plying to suggestions that a large issue 
of Federal bonds be issued for the pur- 
pose. 

Sees Objective in Sight 

Mr. Hoover asserted that what is wanted 
is to restore normal employment and ex- 
pressed confidence that if the program he 
had proposed to Congress were expeditious- 
ly completed and we have the cooperation 
of the whole community, we will attain 
the objective for which we have been 
searching so long.” 

The letter, made public at the White 
House May 22, follows in full text: 

Proposed Aid to Recovery 

My dear Mr. Parker: I am in receipt 
of your kind letter of May 19th, and I have 
also the presentation of the subcommittee 
of the Society suggesting that the depres- 


sion can be broken by a large issue of | 


Federal Government bonds to finance a 


in the current budgets. The same pro- 
posals have been made from other quart- 
ers and have been given serious considera- 
tion during the past few days. 

The back of the depression cannot be 
broken by any single government under- 
taking. That can only be done with the 
cooperation of business, banking, industry, 


and agriculture in conjunction with the} 


Government. The aid the Government 
may give includes: 

(a) The quick, honest balancing of the 
Federal budget through drastic reduction 
of less necessary expenses and the mini- 
mum increase in taxes; 

(b) The avoidance of issue of further 
Treasury securities as the keystone of Na- 
tional and international confidence upon 
which all employment rests; 


(c) The continuation of the work of the | 


Reconstruction Corporation which has 
overcome the financial strain on thousands 
of small banks, releasing credit to their 
communities, the strengthening of build- 
ing and loan associations, the furnishing 
of credit to agriculture, the protection of 
trustee institutions and the support of 
financial stability of the railways; 

(d) The expansion of credit by the Fed- 
eral Reserve Banks; 

(e) The organized translation of these 
credits into actualities for business and 
public bodies; 
~(f) Unceasing effort at sound strength- 
ening of the foundations of agriculture; 


Reported 
For Publie Works. 


| HE amendment and consolidation of 
the copyright laws and the codifica- 
|tion and amendment of the common law 
|rights of authors in thei. writings, would 
be provided under the bill (H. R. 12094), 
just reported favorably to the House by 
the House Committee on Patents. The 
chairman, Representative Sirovich (Dem.), 
of New York City, submitted the report. 
|The bill has been given a special rule 
under which it may be considered when 
| the House leadership desires. 

| “Copyright shall in the first instance 
vest always in the author,” the bill would 
| provide. Among other important provi- 
| Sions described in the report are that the 
author may assign his entire copyright; 
| that he may license “any part, interest 
or privilege in his copyright to his li- 


F ilm Company Head 
_ Tells of Trading in 
His Company’s Stock 





President of Warner Bros. 
Pictures, at Senate Com- 


mittee Hearing, Estimates | 


Profits at $7,000,000 


How Harry M. Warner, president of 
Warner Bros. Pictures, Inc., acting for 
| himself and his brothers, Albert Warner 
jand J. L. Warner, bought and sold stock 
of their company in 1930 to net themselves 
|a profit calculated by them at more than 
| $7,000,000, was told, May 21, to the Senate 
| Committee on Banking and Currency be- 
| fore which Harry M. Warner was a wit- 
ness. 

\ The summaries of stock transactions 
prepared from their books by Mr. Warner 
}and his associate, Samuel Schneider, who 


accompanied him, did not tally exactly 





from the books of brokers. The brokers’ 


Statement, read into the record by the 
Committee counsel, William A. Gray, 
showed a profit of more than $9.- 
000,000. It was explained that possibly 


some of the transactions on the brokers’ 
books were persona: tradings by othr 
individuals. 

Other Investigations Planned 


Senator Glass (Dem.), of Virginia, asked 
Mr. Gray if other moving picture concerns 
were being investigated along similar lines, 
to determine whether this was an isolated 
case or the general practice. Mr. Gray re- 
plied that other concerns were in the 
| course of investigation. 

Senator Brookhart (Rep.), of Iowa, at 
the opening of the hearing made the re- 
quest that the counsel select some “pool” 
or syndicate which Richard Whitney, 
| president of the New York Stock Ex- 
change, regards as “honest,” and then look 
into it to find out if “there is anything 
honest in the institution.” 
Good ‘Pool’ to Be Sought 
| “The Committee will recall that Mr. 
| Whitney testified that he did not know of 
; the existence of pools,” Mr. Gray said. 
| Thereupon Mr. Brookhart said he under- 
| Stood Mr. Whitney had later recovered 
| from that spell of ignorance.” 

Mr. Gray said he had a record of 50 or 
{60 pools, and if the Committee wished. 
| he would ask Mr. Whitney if he regarded 


| 
| 
| 
| 
| 
| 
| 


States Daily Publishing Corporation 


with summaries made up by accountants’ 


(g) The continuation of such public|@ny of them as “honest.” He was told 
works in aid to unemployment as does not | tO “do the best you can to find one they 
regard as honest.” 
| Senator Couzens (Rep.), of Michigan, 
| asked Mr. Warner if he had made more 
money in handling the stocks of his cor- 
poration than he had in making pictures. 
“It depends upon what you mean by 
; that,” was the reply. “I would say that 
everything I have made has been made 
| out of the development of the business.” 


{Continued on Page 3, Column 5.] 


Education Described | 
As ‘Business’ Project 





Owns 11 Million Property, Says | 


Federal Education Consultant 


New York, N. Y., May 21.—Education in 
the United States has developed into a 


“big business” with property valuations at} 


more than $11,200,000,000, and is being in- 
fluenced more and more by business, 
Maris M. Proffitt, Consultant at the Fed- 
eral Office of Education, pointed out here 
in an address before the Arts and Crafts 
Club. A 
“Patterning after developments in in- 


dustry, American education,” he said, “has | 
been growing into a form of mass educa- | 


tion with relative lowered costs.” 


Mr. Proffitt called attention to the grow- | 
ing tendency of American school systems | 


to introduce vocational courses to meet the 
demands of the industrial civilization. Mr. 
Proffitt said in part: 

“The assessed valuation of all property 
in the United States amounts to approxi- 
mately $155,000,000,000, of which $120,000,- 
000,000 is in real property. The value of 
all school property and endowments, both 
public and private, is estimated at $11,- 
216,704,000; of this amount, $9,000,000,000 
is invested in real property. 

“The ratio, therefore, between school 
property and all other property is 14. In 
other words, out of every $14 worth of all 
types of property, there is $1 invested in 
school property. 

‘These statistics indicate that education 
is a big business in the United States. 
More than 26,500,000 pupils attend the! 
elerentary and high schools of the Na-| 
tion. For the older pupils we find a range | 
of subject matter of instruction from} 
Greek in the classical field to meat cut-| 
ting and packing in the practical voca-| 
tional field. | 

“Between these extremes in the range 
of classical and cultural subjects at one 
end and the practical vocational subjects 
at the other end, we find all modifications 


and varieties of subjects for which there} 


is sufficient local interest and demand to 
warrant courses under public control. 

“Patterning after developments in indus- 
try. American education has been grow- 
ing into a form of mass education with 
relative lowered costs. Industry 
the way to standardization, to objective 
types of measures, and education 
imitated by introducing standardized cur- 
ricula, uniform methods of instruction, and 
more effective organization.” 


pointed | 


has | 


Transactions Are Admitted 


; “Then you made no money out of buy- 
ing and selling stocks,” Senator Couzens 
asked. “I would not say that.” Mr. War- 
ner said that he had bought and sold 
stocks. 

Mr. Warner was asked for the details 
of the organization of the corporation in 
1925, which, prior to that time, had been 
{a partnership. He stated that he was not 
sure about al lof the figures, but that they 
| were a matter of record. 

He thought that the original capitali- 


| 


zation was 550,000 shares of stock, all 
common but about 200 shares of “A” 
stock. The three Warner brothers, he 


said, got 300,000 shares for the business, 
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4 States and its various sections for 





rhyme or reason” to the swings from 
| Wet to dry weather and back again, and 
| that mo large section shows a definite 
tendency to become progressively wetter 
or drier over a long period, according to 
an oral statement May 21 by Dr. O. L. 
Fassig, meteorologist of the United 
States Weather Bureau. 

There is never any year when the en- 
tire United States has rainfall above or 
| below normal, Dr. Fassig said, nor is 
| there any such thing as “a year without 

rain,” the rainfall practically never go- 

ing below 50 per cent of normal in any 
| considerable area. All in all, the swings 
back and forth to wet or dry weather 
tend to even up conditions and bring 
the averages back to those of previous 
periods, he explained. The following ad- 
ditional information was provided: 

The irregularity of the wet and dry 
periods and the constant reversal of con- 
| ditions which tends to keep things 
arourid the normal are shown by graphs 
of rainfall by years, divided into wet 
and dry periods, prepared by Dr. Fassig. 

These show that the 12 years 1881 to 


‘HARTS of rainfall over the United | 


the last 50 years show that “there is no, | 





The United 





Bill to Rewrite Present Law Submitted With 
Rule Permitting Early Consideration 





censee;” that the term of copyright is fixed 
for 56 years from the date of the first 
publication of the work; and that the au- 
| thor, in licensing any privilege or right, 
may protect his own interest in his own 
name without joining the copyright pro- 
prietor. 

The bill would protect American works 
abroad by making it possible for the 
United States to adhere to the Interna- 
tional Copyright Union, the report states. 
It also would give “complete protection 
| for the use of works over the radio.” Pro- 
tection to any new rights which may de- 
velop in the future also is said to be pro- 
vided. The measure protects adequately 
all innocent infringers and provides more 


[Continued on Page 3, Column 4.} 


Committee on Restoration 
Of Business Is Proposed 


' 

Creation of a joint Congress Committee 
on Industrial and Business Restoration 
would be provided in a resolution (H. Con. 
Res. 30) introduced by Representative 
Erk (Rep.), of Pittsburgh, Pa., May 21. 

The joint committee “shall direct its at- 
tention solely and exclusively to the prob- 
lem of devising ways and means of aiding 
and encouraging business and industry 
throughout the United States, of increas- 
ing the employment of labor and the vol- 
ume of busines, and of reviving the con- 
fidence of both employer and employe, 
with a view to speedily recommending to 
the Congress such action as the committee 
deems must be necessarily taken, during 
the present session of Congress, in order 
to assure the restoration of business and 
industry,” the resolution states. 


House Ready to Act 








On Steagall Bank Bill! 


Measure Provides Guaranty 
Fund for Depositors and 
Amends Reserve Law 


Plans for House consideration and dis- 
posal of the Steagall bill (H. R. 11362) to 








amend the National Banking Act and the of 


| Measure Revising Copyright Act |Loans to Liberia 
Favorably to the House 


Will Be Withheld 


Advances to Be Delayed Until 
Slavery and Yellow Fever 
Program Is Adopted 


HE United States will hold up any fu- 

ture financial advances to the Gov- 
ernment of Liberia until that government 
approves a satisfactory administrative plan 
for eliminating slavery and yellow fever. 

A memorandum to this effect has been 
transmitted to the Council of the League 
of Nations through the League Commis- 
sion on Liberia by Samuel Reber Jr., 
American representative on that Commis- 
sion. 

An announcement by the Department of 
State May 21, follows in ful text: 

The following is the text of the Ameri- 
can reservation to the report of the In- 
ternational Committee of the League on 


Liberia, which report was adopted by the} 


Council 
May 20; 

“The American representative stated 
that his Government believes that the 
delegation of adequate authority by Li- 
beria to a single official of an interna- 
tional agency would be the most genuinely 
practical solution of the problem. This 
would leave the details of a program of 
complete rehabilitation to be put into ef- 


of the League of Nations on 


y 
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Prohibition Officer 


Identity of Informant 


Appellate Court Holds That 
Agent Is in Contempt If 


He Does Not Name Club | gon, however, was less pessimistic. 


Member Who Gave Facts 


Philadelphia, Pa., May 21.—The com- 


mitment for contempt of court of an offi- | 


cer of the Bureau of Prohibition for his 
refusal to reveal on the witness stand the 


‘identity of a member of a club who, he 


| 





said, gave him a key permitting prohibi- 
tion agents to enter the club's premises to 
search for intoxicating liquor therein, was 
upheld May 20 by the United States Cir- 
cuit Court of Appeals for the Third Cir- 
cuit. 

The appellate court affirmed an order 
District Judge John P. Nields, of the 


Federal Reserve Act, and to provide aj District“#f Delaware, committing Harold 
guaranty fund for depositors in banks,|D. Wilson, Deputy Prohibition Adminis- 


during the present week have been made 
by House leaders, according to the House 
program for the week issued by Majority 


Floor Leader Rainey (Dem.), of Carroll- 
ton, Ill., May 21. 

Two days, May 25 and 26, have been 
allotted for consideration of the measure 
in the House under the leadership pro- 
gram. 

“The bill is intended to encourage the 
organization of banks by making invest- 
ment in banking capital more attractive, 
to provide stricter methods of examina- 
tion, better management, and protection 
to depositors,” the accompanying report 
says. 

The bill amends existing law so as to 
require national banks hereafter organ- 
ized to have a minimum capital of $50,- 
000, according to the report, from which 
the following additional information also 
was obtained: 

It provides that no association shall be 
organized without an _ initial surplus 
amounting to 10 per cent of its capita: 
stock. An exception is made in the case 
of an association formed for the purpose 
of succeeding to the business of an exist- 
ing bank, which is permitted to be or- 
ganized with a capital of not less than 
$25,000 in, the discretion of the Comp- 
troller of the Currency. 

It amends existing law by striking out 
the provision which renders shareholders 
of national banking associations liable to 
assessments in amounts equal to the shares 
held by them in addition to the amount 
invested in stich shares. 

The provisions named only apply to na- 
tional banking associations hereafter or- 
ganized. 

Another provision of the bill amends 
the Federal Reserve Act by providing that 
Federal reserve banks shall pay one-half 
|of net earnings to member banks to be 
|; prorated on basis of capital stock held by 
member banks in Federal reserve banks 
and the other half of net earnings to be 
a fund for the guaranty of deposits. 

It contains a requirement that ‘Federal 
lreserve banks give immediate credit to 
{member banks upon checks received. 

November bank shall be permitted to 
|pay interest on deposits at a greater rate 


{Continued on Page 2, Column 6.] 


Leng Periods of Rain and Drought 
Shown to Occur Without Sequence 


; ing on the world sugar situation. 


1892 were wet years, with rainfall run- 
| ning rather consistently above normal. 
From 1893 to 1900 there followed eight 
years of dry weather, the annual aver- 
ages being below normal. From 1901 
to 1907 was a seven-year wet period, 
followed by an 11-year period of com- 


} 
| 








trator, to the custody of the United States 
marshal for contempt because of his re- 
fusal to answer on cross-examination the 
question as to the identity of the member 
furnishing him with a key to enter the 
premises of the Democratic League of Del- 
aware. 
Reason For Kefusal 

This question was asked in the course 
of the hearing on a motion of the League 
to suppress evidence claimed illegally ob- 
tained by the search of its premises, ac- 
cording to the majority opinion of the 
court, written by District Judge Oliver B. 
Dickinson. His refusal to respond to the 
question was based, it is explained, on the 
ground that he was forbidden to do so 
under the regulations of the Bureau of 
Prohibition. 

Ordinarily, according to the majority 
opinion, the information a person gives 
of the commission of an offense against 
the laws of the United States is privileged 
as a confidential communication which 
the courts will not compel or permit to be 


disclosed without the consent of the Gov-| 


ernment, because of the policy of the law. 
Exception Is Voted 

An exception to this general rule exists, 

however, it is noted: “If what is asked is 

useful evidence to vindicate the innocence 

of the accused or lessen the risk of false 

testimony or is essential to the proper dis- 


2 
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Production of Sugar 


In World Is Reduced 


Continued Decline and Deple- 
tion of Stocks Predicted 





World sugar production was reduced 
materially last year, and indications are 
that there will be a further reduction this 
year and that the heavy world supplies 
will be considerably smaller by the end 


of the season, the Department of Agricul- 
ture stated May 21. The decrease in pro- 
duction took place almost entirely in the 
countries which are parties to the Inter- 
national Sugar Agreement, the Department 
said. The statement follows in full text: 

The current sugar season will probably 
show some depletion in the very large 
visible stocks that have been accumulating 
rapidly the last few years, says the United 
States Department of Agriculture, report- 


The Bureau of Agricultural Economics 
estimates world beet and cane suger pro- 
duction in 1931-32 at 28,752,000 short tons, 
a decrease of 3,225,000 short tons from the 
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paratively dry weather to 1918. The pe- 
riod 1919-1923, five years, was wet;)1924- 
1925 was dry; 1926-1929 was wet; and 
1930 was the driest year on record. 
Records for the District of Columbia 
provide an example of the lack of con- 
sistency in rainfall and of the absence 


Complete 
Readers’ Summary 






. of every article 


of a long-time trend, both characteristic 
| of other sections of the country. Rain- 
| fall statistics for the District are avail- 
able for 100 years, and show the follow- 
ing conditions by decades: 


1821-30, dry; 1831-40, wet; 1841-50, 
dry; 1851-60, dry; 1861-70, about nor- 
mal; 1881-90, wet; 1891-1900, dry; 


1901-10, wet; 1911-20, dry; 1921-30, dry. 
The greatest excess of rainfall in the 
District for any one year was about 50 
per cent of normal in 1867, and the 
greatest deficiency was almost exactly 
the same percentage, in 1930. 

A statement by the Department of 


| [Continued on Page 2, Column 3.1 
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jthat the Senate accomplishes completion | 


Ordered to Disclose 


‘of New Hampshire, president pro tempore 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Plans to Adjourn |[Passage Predicted 
| Of Helpful Tax Bill 


Said to Depend on 


e ° ee. | Ho e in Business Will Grow 
Relief Legislation’ 


on When New Law Is Enacted, 
Agreement on Measure to|'T®® Pr ; 
the revenue bill will be 


Says Senator Harrison 
diction that when finally en-| 
acted, “such | 


Aid Unemployed Sought a measure as will give confidence to the | 
As Senators Are Urged to | people, renewed hope to business, and 

x ° ~ e |make for the strength and stability of 
Hold Continuous Session 





| | 
| the Government and its credit,” was made | 
May 22 by Senator Harrison (Dem.), of | 
Mississippi, in a radio address from Wash- 


Legislative Program | ington. ae pointed to the importance *) 
For Week Outlined balancing the budget. 


“To preserve the credit of this Govern- 
|ment is a much higher duty than to ap- 
a RO ie pid | pease the wrath of some citizen or group 

Tax Bill Awaits Final Action in/ of citizens,” he declared. His address, 
i | transmitted by the Columbia Broadcasting | 
Senate as House Prepares to | system, follows in part: 


Vote on Beer Home Loan | “The strength or weakness of a govern- | 
3 


: = | ment’s credit is reflected in its budget. 
And Banking Bills With a deficit last year of more than 


$900,000,000, a deficit this year of approxi- 
mately $2,500,000,000, and an estimated 
deficit for next year of more than $1,750,- 
| 000,000, it must be conceded by all that it 
was declared in oral statements over the | js necessary for the Federal Government to | 
week end by majority and minority leaders raise additional revenue in order that the 
in each House to hinge largely on the| 
question of unemployment relief. 


Speaker Garner (Dem.), of Uvalde, Tex, | 


declared that the House had cleared its Misinformation Given 


. 








The time at which Congress will con- | 
clude its labors and quit for the Summer 





[Continued on Page 


Column 1.) 


7, 





America’s National 





$i Rattan 
Pic ig Cienany 
Newspa per 


Established March 4, 1926 





PER 
COPY 


PRICE 5 CENTS 


Senate to Decide 


On Tariff Policy 
In Revenue Bill 


Senator Smoot Says Issue of 
Whether Tax Measure Is 
To Be Opened .to Duties 
Must Be Settled Soon 


Impost Is Adopted 
On Imports of Coal 
Discussion on Proposed Levy 


On Lumber Leads to Debate 
On Other Tariff Items and 


Causes of Depression 


The Senate will be asked early this week 


jo decide whether the pending tax bill 


is going to be “thrown wide open” to 
tariff amendments or whether it will be 
handled on the basis of Committee rece 
ommendations, as a result of decision over 


the week-end by those in charge of the 
measure, according to Senator Smoot 
(Rep.), of Utah, chairman of the Com- 
mittee on Finance. 





deck and could quit “almost any time” | sn 
On British Stock Tax 
Says Mr. LaGuardia 


Head of New York Exchange 
Accused of ‘Wilful’ Mis- 
representation, Testifying 
Before Senate Committee 


A charge that a representative of the 
|New York Stock Exchange misrepresented 
to the Senate Committee on Finance the 
facts regarding the stock transfer tax in 
| England was made by Representative La- 

Guardia (Rep.), of New York City, on 


of its program, but there was lack of una- | 
nimity among the Senate leaders concern- | 
ing the time that will be required at that 
end of the Capitol in finishing its job. 
Relief Legislation Discussed 

Senator Watson (Rep.), of Indiana, ma- 
jority leader in the Senate, stated he saw 
little or no hope of getting anywhere near 
through by June 10, a date earlier agreed 
upon tentatively as the time of adjourn- 
ment. Senator McNary (Rep.), of Ore- 
He 
said that if “everybody can get together” 
on an unemployment relief measure, the 
Senate will drive it through without delay. 
He mentioned, however, that he lacked 
information concerning such an agree- 
ment. 

In the meantime, Senators Moses (Rep.), 








of the Senate, and Reed (Rep.), of Penn- 
sylvania, issued a joint statement calling 
upon their colleagues to remain in con-|)May 21. 
tinuous session “so that the end of the; Mr. LaGuardia, supported by Majority 
fiscal year will see completed a program| Leader Rainey (Dem.), of Carrollton, Il, 
of legislation that will insure solvency| who said the matter is of grave impor- 
of the Federal treasury, the maintenance| tance, told the House that the informa- 
of our monetary standard and the speedy | tion was important to get before the Sen- 
reestablishment of our country’s industrial! ate Committee on Finance immediately. 
activity.” British System Objected To 
Completing Robinson Program | Representative Chindblom (Rep.), of 

The statement said Senators should| Chicago, Ill., a member of the House Ways 
sacrifice their personal comforts and de-| and Means Committee, ‘Said he had no 
sires to that end and explained that they | doubt that Mr. LaGuardia was sincere in 
could forego attendance at the national | his imputation against the witness, Rich- 
political conventions in Chicago in June.| ard Whitney, president of the New York 

As the Senate entered the third week | Stock Exchange, but he expressed the hope 
of debate on the tax bill, carrying levies; that American taxpayers would not be 
estimated to produce more than $1,000,- subjected to the tremendous taxes that are 
000,000 with which to balance the budget, | imposed in Great Britain, nor the Ameri- 
the unemployment question continued to|¢an taxes be patterned after those in Eng- 
arise in several quarters. Senator Robin-| land. He said he had not had the oppor- 
son (Dem.), of Arkansas, had turned over | tunity = a oe respecting Mr. 
a minority program for such relief to the | LaGuardia’s statement. fe 
consideration of a legislative drafting | LaGuardia’s statement follows in 

| part: 

. “It is quite necessary that the Senate 
| should be informed of the stock transfer 
| tax in England. ‘The reason is that it has 
'not received correct information. Were 
| e Senate Committee still in session I 
|} would appear before it ahd present the 
S information that I have. 

| “Wilful” Misrepresentation 

“This is the only means now available 
to inform the Senate that when the pres- 
ident of the New York Stock Exchange 
appeared before it and was asked spe- 
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Local Benefit Claimed 


In Emergency Loan 


Preponderant Share Aiding 


‘Little Fellow,’ Assistant 
Secretary Dunlap Says 


Sodus, N. Y., May 21.—The farmer and 
the “little fellow” in general are receiving 
the preponderant share of the loans from 
Reconstruction Finance Corporation funds, 
the money flowing to a large extent 
through small-town banks to the small 


cifically to furnish the Committee with 
information on stock transfer taxes and 
taxes on transactions on the stock ex- 
change, that the Committee was deceived. 
| “Any one reading the testimony of Rich- 
|ard Whitney, president of the New York 
| Stock Exchange, and the table of taxes 
{which he put in, omitting the real stock 
transfer tax, cannot escape the conclusion 
| that a wilfyl misrepresentation was made 
j—a deliberate and wilful omssion—in 





merchant, the farmer, the mechanic, and | of gefeating the stock transfer tax placed 
other small borrowers, R. W. Dunlap, As-| jn the bill by the House. The House trans- 
sistant Secretary of Agriculture, said in| fey tax provision was eliminated by the 
an address here today at the Annual Blos- | senate Committee. 


som Festival. 

Up to May 16, Mr. Dunlap pointed out, | Refers to Hearing Record 
$545,000,000 had been loaned by the Cor-|_ “Mr. Whitney soiemnly testified that the 
poration, of which $423,000,000 went to| Stock Exchange had been studying the 
2,823 banks, of which about 2,000 were in| English taxes. He solemnly stated that 
towns of 5,000 population or less. More-| he had information in his possession, and 
over, he added, insurance companies, who/in fact, under date of April 18, 1932— 
make loans to their policyholders, and which will be found on page 1231 of the 
building and loan associations and farm | Senate hearings—he transmitted the Eng- 
mortgage companies, have obtained ad-|lish tax in a comparative table with the 
vances to be passed on in small loans. The | proposed House transfer tax, showing that 
loanable capital of the Federal farm loan’ the British tax was ridiculously low, as low 
banks has been increased and $200,000,000 | as 1 cent on transfers of between $75 and 
has been set aside for loans to farmers, | $150, while the proposed House tax coupled 


° i 


{Continued on Page 7, Column 3.] | 


Wild Animals in National Parks 
Are Found to Be More:Numerous 


[Continued on Page 7, Column 4.] 


chief duties of the ranger force. Dur- 
ing the long winters in the mountain 
parks of the West, they make trips 
into the high country, often at great 
personal risk, to look after the welfare 
of the wild animals. 


AY ORE wild animals are in the forests 
- of the national parks than at any | 
time since these areas became game sanc- 
tuaries, the Department of the Interior 
stated May 23. Government protection 


lorder to deceive the Senate, in the hope} 


Having placed an import excise tax of 
$2 per short ton on coal at a night ses- 
sion, May 20, and having sustained the 
Committee recommendation for an im- 
port levy on petroleum, the Senate 
turned May 21 to a discussion of an im= 
post on lumber. 

Little Progress on Lumber 


Senator Smoot said the decision as to 
the course respecting tariff amendments, 
other than from the Committee, would 
be put up to the Senate at the earliest 
possible time. He explained, in an oral 
statement, that if someone else did not 
cffer the motion, he was prepared to 
present it. 

Little progress was made on the lum- 
ber item during the brief session May 21 
for Senator Trammell (Dem.), of Florida, 
addressed the Senate in behalf of a tariff 
on phosphate rock and discussion of other 
subjects followed. 

The fourth of the Committee amend- 
ments for tariff levies provides for a tax 
on copper imports. It is scheduled to fol« 
low a decision on the lumber proposal, 
Rubber is the fifth and last of the Coms 
mittee amendments to be considered, 


Vote on Coal Tariff 


Adoption of the coal tariff was accome 
plished by a vote of 39 ayes and 35 neve ‘ 
about the same majority that obtained i 
the vote on the oil levy. The vote on the 
coal amendment came four hours after 
that on oil, but the Senate had consumed 
approximately three days in discussing the 
oil tax. 

Concerning the plan to send other tariff 
amendments to the Committee for con- 
sideration, Senator Smoot said it was nec- 
essary to force a decision somewhere and 
in some manner. 

“To allow them all to be threshed out 
on the floor of the Senate is likely to— 
well, everything will be off,” he declared. 


Tydings Amendments 

Senator Smoot did not know just how 
} many tariff amendments would be in- 
volved. He referred, however, to a total 
}of 500 which had been introduced by 
| Senator Tydings (Dem.), of Maryland, 
|after the oil tariff which the Maryland 
| Senator had opposed, had been accepted 
| by the Senate. At that time, Senator 
| Tydings declared he intended to call up 
| his amendments one by one and force a 
vote on each because he said he could 
see “no excuse” for selecting only the oil, 
coal, lumber and copper industries “to re- 
| ceive the beneficience of the Senate.” 

Levy on Phosphate 

When the Senate convened and resumed 
consideration of the revenue bill, Senator 
| Trammell (Dem.), of Florida, called up an 
amendment to the lumber tax which 
; would place an import excise tax of 8 
cents per 100 pounds on phosphate rock 
}containing more than 70 per cent of tri- 
basic phosphate of lime. 

Listing tariff as one of the contributing 
| factors to the economic depression, Sen- 
; ator Brookhart (Rep.), of lowa, discussed 
| the general causes of the depression in 
connection with which a tax bill is now 
| before Congress to raise additional 
revenue. 

“The Wortd War is not a cause of our 
| depression,” he said. “We must look into 
our own laws for the reason.” He cited 


[Continued on Page 3, Column 7.] 


Picture of Pueblo Life 
Sought in Excavations 








Smithsonian Scientist Resumes 
Explorations in Arizona 


Archeological excavation which is ex- 
pected to reveal to science the only com- 
plete picture of various types of Pueblo 
| Indian dwellings at a single site over a 
1,000-year period before the dawn of the 
historic era, will be carried on this Sum- 
mer by Dr. Frank H. H. Roberts Jr. 
Smithsonian Institution ethnologist, who 
left for Arizona May 21, according to in- 
formation made available orally at the 
Institution, 

Dr. Roberts will continue exploration 
at a site near Allentown, Ariz. where 







was said to have prevented some of 
these animals from becoming extinct. 
The statement, discussing the numbers 
and the condition of animals in the 
parks, follows in ‘ull text: 
Special care from their friends, the 
park rangers, and from neighboring 


jlast Summer he dug out 15 prehistoric 
|Indian pit houses inhabited from about 
| A. D. 500 to nearly 1500, it was explained. 
The site gives promise of revealing the 
first complete panorama of Pueblo life 


Where Winter range is short and 
migratory game is concentrated, it is 
often necessary to supplement wild for- 
age with hay, cottonseed cake, and other 
feed of domestic animals to take them 


landowners brought the elk, the buffalo, 
and other big game animals of the na- 
tional parks through one of the sever- 
est winters evperienced in years in much 
better condition than had been antici- 
pated by wild-life experts. 

According to recent game counts made 
by rangers, there are greater numbers 
of wild animals now roaming the for- 
ests of the national parks than at any 
time since these areas became game 
sanctuaries. Some of these animals 
would probably be extinct were it not 
for the protection of the Government. 

Protection of the wild life of the na- 


of starvation if not rescued or furnished 
feed by park rangers, 

The successful wintering of the wild 
animals was greatly aided this year by 
the cooperation of near-by ranches and 
game preserves in 
those driven down to lower altitudes by 
mountain storms. 

In Yellowstone Park, one of the great- | 
est wild-animal sanctuaries in the world, 
where there is snow until late in the 
Spring, only two buffalo calves were | 
known to havé died. So well did the 
Yellowstone animals survive the Winter 


providing feed for | 


anes , during this period, which, according to 
safely through the Winter. Sometimes | Smithsonian ethnologists, is of extreme 
small herds are trapped in isolated spots archeological importance. 
by a severe snowslorm, and would die The following additional information 


was made available orally: 

The site is considered of great impor- 
tance because On one small area of land 
there were uncovered the ruins of at least 
four distinct types of prehistoric Pueblo 
dwellings. The earliest type, known as pit 
houses, which were studied last Summer, 
are semi-subterranean dwellings, round or 
oval in shape, about 13 to 15 feet in diam- 
eter, and about 6 feet deep. 

These pit houses were built by Pueblo 
Indians who lived about A. D. 500, just 
after their immigration to the Southwest, 








tional parks, according to officials of the 
National Park Service, is one of the | 





where they succeeded the ancient basket- 
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READERS’ SUMMARY 


Congress 
Senate 
T= Senate convened at 11 a. m., May 
Education, with holdings of property of | apply to incomes of insurance companies. 
$11,200,000, described as “big business’ by Page 5, col. 6 
Marvis M. Proffitt, Consultant of Federal Tax of 10 per cent on net income of in- 


21, following recess from May 20, and 
resumed consideration of the tax bill. 
Office of Education. surance companies proposed in Oklahoma. 
Page 5, col. 7 


(Discussion on page 1.) 
Before the Senate was the proposed 
import excise tax on lumber, to which 
Senator Trammell (Bem.), of Florida, 
Missouri Insurance Commissioner an- is sponsoring an amendment to provide 
{| nounces appointment of L. 8. Toor as chief an import tax of 8 cents per 100 pounds 

Page 6, col. 7| Deduction allowed for fees paja attorney rater of Insurance Department. viet Bent 

: ‘o4 | in anti-trust hearing before Federal ade 9 i 

oe Debate 4 eee sugar noted Commission; decision of Commissioner v. | 

Page 1, col, 4| Continental Screen Co., Investments 

























‘Seasonal Gains 
Shown in Retail 
Trade in Canada 
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Depression Is Aid 


To Children, Says 
Secretary Wilbur | 


Home Conditions Are More | 
Normal and Parents Have ||| 
Reassumed Responsibil- || 


Interstate Commerce Commission modifies 
consolidation plan to allocate Cotton Belt 
and Paris & Mt. Pleasant railways to South- 
ern Pacific System, 


Agriculture and Food 
Products 


Prices for farm products show little net 
change, Department of Agriculture states in 
market summary. 





Page 7, col. 1 
Library of Congress, accessions listed. 
| Page 4, col. 6 


s es 
Exporting and Importing 
Chile creates State monopoly on importa- 
tion of oil, says Commerce Department. 





Federal Court Decisions 






Vegetable Canners Seek to 


up his amendment. “hae : . 
Limit Production, Advices 


Senator Howell (Rep.), of Nebraska, 
discussed the condition of agriculture 


Circuit Court of 





on phosphate rock. Mr. Trammell called 
Appeals, Sixth Circuit. 


















2 ats Page 4, col. 7| Charge that the president of the New York Page 5, col. 1 and asserted that “agriculture must be To Department of | Com- 
Aviation Appellate cours holds grohibision me ie Brock prohange “wilfully misrepresented” Retailing rescued.” S 

. contempt for refusing to give source of in-/| the British stock transfer tax testifying be- ‘ 4 

ity, He Declares Weekly airport service bulletin issued by | formation which led to search. fore the Senate Committee on Finance. was| Improvement in Canadian retail trade Senator Brookhart (Rep.), of Iowa, merce State 
Department of Commerce. | Page 1, col. 4) made by Representative LaGuardia (Rep.), 


spoke on the subject of the general eco- 
nomic depression. 


Page 6, col. 1 | 
President congratulates Mrs. Amelia Ear- 









shown in advices to Department of Com- 
merce, 


By Ray Lyman Wilbur See special digest of tar decisions on|of New York, in the House. 





Secretary of the Interior, and Chairman of the | 
White House Conference on Child 
Health and Protection | 


The depression has turned out to be 3] 
benefit to the children of America. Late | 
reports show that the death rate among 
them has decreased quite generally 
throughout the country. They are re-| 
ceiving more attention during depression | 
than they did in prosperity. | 


There are a number of reasons for this. | 
In the first place, the home is on a more | 
normal level today than it was during 
the high tide of prosperity. Parents have | 
again assumed the responsibility for their 
children instead of unloading those re- 
sponsibilities on others. There is no sub- 
stitute for the parent in the development 
of the child. 

People Conscious of Needy 

In ail times there are children who need 
gid. These are likely to be forgotten in) 
prosperous times. It is too often assumed 
that all is well. It is harder to raise 
money for the community chest in boom 
times than in hard times. Money makes 
money in good times. Profitable invest- 
ments constantly invite it. i 
for more elaborate living consume it. 

In bad times people become conscious 
of the need of looking out for the needy. 
The whole range of expert service that 
has been built up through the decades is 
called into being. Children receive at- 
tention that would miss it in good times. 


The essage of the trained expert is 
m realily accepted even by the well- 
to-do. 


This depression has made us _ sensitive 
to conditions which with prosperity would 
have escaped our notice. National emer- 
gencies force realities upon us. The pres- | 
ent one has brought good fortune to our 
children in a number of ways. With real) 
thought and discussion on the part of 
both parents and public alike, the expert 
is being asked what to do. This is a good 
combination, since the desire to do better 
can be hooked up with the knowledge of 
what to do and how to do it. 


Encouragement For Future 


One difficulty with all of us humans 
is that we are apt to view problems from 
the standpoint of personal experiences. 
Those who are close to some cities in this 
country where the economic maladjust- 
ment has been marked and who have been 
devoting their time to relieving distress, 
are apt to see the whole situation from 
the standpoint of this painful experience. 

On the other hand, those who are as- 
sociated with communities ‘where every- 
thing is going reasonably well are inclined 
to think that conditions elsewhere are 
exaggerated. But in the broad, I think 
we can say that this national emergency 


is being met in so far as children are ||} 


concerned in new and satisfactory ways 
that can well encourage us for the future. 
_ We are cashing in on the health pro- 
grams of the past. Our great educational 
mechanism is doing its job well in spite 
of reduced finances. There is a greater 
available food supply and more knowl- 
edge of how to use it than ever before. 
Again we have playground, recreational 
and other facilities that have been built 
up in the past few decades. Our whole 
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| Tax on State bank shares at ad valorem 


| , Page 4, col. 4 
House prepares to consider Steagall bill to 
amend national banking laws and provide 


Page 1, col. 3 


| Preponderant share of reconstruction loans 
going to “little fellow,” says Assistant Secre- 


Page 1, col. 5 
National bank suspensions as reported to 


| Page 7, col. 6 
| Opposition to branch ee, and guar- 

tate Secre- 
William D. Gordon, 


Page 7, col, 2 
Bank suspensions by Federal reserve dis- 
Reserve 


Page 7, col. 2 
Individual debits show increase of 2 per! 


Page 7, col. 4 
Changes ir status of State banks in Fed-, 


Page 7, col. 4 
Changes are announced in status of State 


Page 7, col. 4 


Bills and resolutions pending in Congress. 
Page 4, col. 1 
Bills and resolutions signed by the Presi- 


Page 2, col. 1 

Plans for adjournment of Congress said 
to depend on unemployment relief as legisla- 
Page 1, col. 5 


Page 2, col. 6 


Bill designed to afford greater copyright | 
Page 1, col. 2 


Harry M. Warner, president, Warner Bros. 
describes his operations in | 
stocks of his company with brothers in joint | 
account, returning $7,000,000 profit, at hear- 
ing before Senate Committee on Banking 


Page 1, col. 1 


and State 
Page 4, col. 4 


Rehabilitation policy of training girls to 
be useful in Illinois’ Training School for 
Girls described by Superintendent of Char- 
A. L. Bowen, Department of Public 


Page 8, col. 6 
and administrative aspects of 


| page 4. 


Forest Products 


Research into wood utilization as basis for 
forestation program for growing timber of 
| commercial use described by Director, C. P. 
| Winslow, Forest Products Laboratory, United 
| States Forest Service. 

Page 8, col. 3 


Foreign Relations 


United States to withhold future advances 
to Liberia until plan for eradicating slavery 
{and yellow fever is adopted. 

j Page 1, col. 4 


General Business Conditions 


Business conditions abroad analyzed in 
| weekly survey. 


Page 5, col. 3 

Joint committee on industrial and busi- 

ness restoration proposed in resolution by 
Representative Erk. 

Page 1, col. 3 


Government Finance 


President Hoover in a letter to Richard S. 
| Parker, president of the American Society 
of Civil Engineers, disapproves of sug- 
gested program of Federal bond issue to 
finance new program of public works con- 
struction. 
Page 1, col. 1 
Charge that the rresident of the New York 
| Stock Exchange “wilfully misrepresented” 
| the British stock transfer tax testifying be- 
fore the Senate Committee on Finance, was 
made by Representative LaGuardia (Rep.), 
of New York, in the House. 


Page 1, col. 6 
Senate to determine policy on tariff items 
in revenue bill, save Senator Smoot. 
| Page 1, col. 7 
Enactment of revenue measure that will 
renew hope in business predicted by Senator 
Harrison. 
Page 1, col. 6 
Preponderant share of reconstruction loans 
going to “little fellow,” says Assistant Secre- 
tary of Agriculture. 
Page 1, col. 5 
Comparative analysis of receipts and ex- 
penditures of the United States Treasury at 
| close of business May 19. 


Health 


Need of readjustment of medical practice 
to meet changing social conditions discussed 
by Dr. J. N. Baker, Health Officer, State of 
Alabama. 

Page 8, col. 1 

Children of Nation benefited by depres- 
sion, says Secretary Wilbur. 

4 Page 2, col. 1 
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Highways 
Organization of highway patrol of Califor- 
nia for mobilization for emergency duty dis- 
cussed by Chief, E. Raymond Cato, Highway 
Patrol, State of California. 
Page 8, col. 5 


| Insurance 


Voiding of award under use and occupancy 
insurance policy construed by New Jersey 
Court of Errors and Appeals. 

Page 5, col. 1 


Page 7, col. 5 | 


Page 1, col. 6 

Harry M. Warner, president, Warner Bros. 

Pictures, Inc., describes his operations in 

stocks of his company with brothers in joint 

account, returning $7,000,000 profit, at hear- 

ing before Senate Committee on Banking 
and Currency. 


Page 1, col 2) 


International Finance 
Foreign exchange rates at New York. 
Page 7, col. 5 


Motor Transport 


Operation of taxicabs in Illinois cities to 
be unlawful after June 1 unless covered by 
$2,500 liability policies. 


Parks 


Number of wild animals in national 


parks increasing, says Department of In- 
terior. 


Page 5, col. 2 


Page 1, col. 5 


Patent and Trade Mark 


Decisions 


Patent for electric discharge tube upheld 
in case of Claude Neon Lights, Inc., et al., | 
v. Rainbow Light, Inc. | 


Page 4, col. 5 | 
See also digest of patent decision on} 
page 4. 
Petroleum 


Chile creates State monopoly on importa- 
tion of oil, says Commerce Department. 
Page 5, col. 1 
Tests as basis of specifications for lubri- 
cants and other products of petroleum by 
Bureau of Standards outlined by Chief, H. 
C. Dickinson, Heat and Power Division, Bu- 
reau of Standards, Department of Commerce. 
Page 8, col. 3 


Postal Service 


Resolution offered by Senator King to 
withhold salaries of postmasters engaging in 
dolitical activity. 

Page 2, col. 5 


Power, Heat, Light, Fuel 


Arizona Corporation Commission to call 
conferences of utilities to seek reduction of 
rates. 


Page 5, col. 5| » 


President 
President's day at the Executive Offices. 
Page 3, col. 6 
Prohibition 


Appellate court holds prohit#on officer in 
contempt for refusing to give source of in- 
formation which led to search. 

Page 1, col. 4 


Scientific Research 


ecavations in Arizona. 


State Court Decisions 


insurance policy construed by New Jersey 
Court of Errors and Appeals. 


rate upheld by Alabama Supreme Court. 


Supreme Court Decisions 


| the Supreme Court. 


Tariff 


cattle withdrawn, 
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in revenue bill, says Senator Smoot. 
Commerce Department’s weekly summary. 
T a 

axation 
apply to incomes of insurance companies. 
surance companies proposed in Oklahoma. 


in anti-trust hearing before Federal Trade 
Commission; 


Continental Screen Co., 
Appeals, Sixth Circuit. 


rate upheld by Alabama Supreme Court. 


abatement of taxes for 1931 on property of 
Y. M.C. A, 


in revenue bill, says Senator Smoot. 
renew hope in business predicted by Senator 


Harrison. 


See special digest of tax decisions on 
age 4. 


Telegraph and Telephone 


to the Interstate Commerce Commission for 
first quarter of 1932. 


Trade Practices 


problem of economic reorganization of the 
school system in South Dakota discussed by 
Chief of High School Division, R. W. Kraus- 
Department of Education, State of 


Page 8, col. 1 
Government books and publications listed. 
; Page 4, col. 7 | 


| of insurance. 





Wild Animals in National Parks 


Operation of taxicabs in Illinois cities to | 
be unlawful after June 1 unless covered by 
$2,500 liability policies. 

Page 5, col. 2 

Life policy held recoverable without proof 


Page 5, col. 2 
State income tax bill In Louisiana would 


merce Commission. 
Page 6, col. 1 
Monthly statement of railway selected in- 
come and balance sheet items, as reported 
to Interstate Commerce Commission, March. 
Page 6, col. 2 





tinue limiting production as in 1931-32, 
says the Bureau. These cane sugar coun- 


e Trade Commission for week of May 23. 
Radio Page 5, col. 1 
Applications received by Federal Radio 
Commission. P ne Weather 
e ‘age 6, col. 
45 e Long periods of rain and drought occur 
Railroads without sequence, says Dr. O. Fassig, 
rr | 
Rulings in rail rate and finance cases and | —— of the United States Weather | 
examiners’ reports and rate complaints Page 1, col. 2 
filed are announced by Interstate Com-| : ° 
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Smithsonian scientist resumes pueblo ex- 
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Voiding of award under use and occupancy 
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Summary of new cases filed on docket of 
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Petitions for lower duty on lithopone and 
Tariff Commission an- 
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Senate to determine policy on tariff items | 
‘ 
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Foreign tariff developments reviewed in 
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State income tax bill in Louisiana would 
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Telephone companies report revenue loss 
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United States to Delay 















Upon motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 1:15 p. m. to 11 a. m., May 23. 


v 
House of Representatives 


— House met at noon, May 21. Rep- 
resentative Blanton (Dem.), of Abi- 
lene, Tex., reminded the House that a 
large number of bills are on the calendar 
that ought to be considered. Repre- 
sentative LaGuardia (Rep.), of New 
York City, discussed what he said was 
a misrepresentation in testimony before 
the Senate Committee on Finance by a 
representative of the New York Stock 
Exchange regarding the stock transfer 
tax. (Discussion is printed on page 1.) 

The House then at 12:25 p. m., ad- 
journed until noon, May 23. 


House to Consider 


Steagall Bank Bill 


Guaranty Fund for Depositors 
Provided in Measure 


[Continued from Page 1.] 
than 4~per cent per annum with respect 
to any deposit made after the passage 
of the bill, it is provided. 

In another section it is provided that 
no member bank of the Federal Reserve 
System may pay any dividend until its 
surplus amounts to 25 per cent of its paid 
in capital stock. 

The bill also provides: 


To confer on the board provided for 
in the bill the authority to require the 
removal of any officer or director of any 
national bank whose continued service is 
regarded as detrimental to the safe op- 
eration of such bank. 


For the creation of a guaranty fund for 
the protection of depositors in banks. 
For the payment into the guaranty fund 
by the United States Treasury an amount 
equal to the entire sums that have been 
paid to the United States in lieu of fran- 
chise taxes. ( Approximately $150,000,000.) 
That the board shall also collect and 
pay into the fund from member banks 
of the Federal Reserve System the sum of 
$100,000,000 to be prorated and paid by 
member banks on a basis of average de- 
posits during the preceding calendar year. 
That when a bank is found to be in- 
solvent or has been closed by order of 
the Comptroller of the Currency the 
Comptroller of the Currency shall certify 
the fact to the board and the board shall 
proceed te take over and wind up such 
bank and the board is given the same 
powers and duties as apply to the Comp- 
trolier of the Currency in such cases. 
That the board may borrow money upon 


the assets of any bank in process of liqui-| 


dation for the purpose of making pay- 
ment to depositors or to creditors, but 
only for paying depositors and creditors 
of the particular bank the assets of which 
are pledged for such loan. 


Improvement in Canadian retail trade, 
particularly in seasonal merchandise, 
showed improvement during the week 


ended May 21, with the exception of Brit- 
ish Columbia, where business conditions 
are still dull, according to a telegram May 
21 to the Departmen. of Commerce from 
Assistant Trade\Commissioner H. W. Bar- 
rett at Ottawa. It was reported that vege- 
table canners in Quebec and Ontario are 
making efforts to limit production in view 
of market surpluses. 

Canadian retail trade, with the excep- 
tion of British Columbia, was somewhat 
improved in the past week, especially in 
so far as seasonal merchandise was con- 
cerned, according to a telegram from As- 
sistant Trade Commissioner H. W. Bar- 
rett, Ottawa. Vegetable canners of Que- 
bec and Ontario were attempting to limit 
production to relieve the oversupplied 
market. 

Tourist Season Revives Trade 

Trade Commissioner E. G. Sabine, Mon- 
treal, stated that waym weather and the 
opening of the tourist season are reviving 
retail trade. The industria‘ situation prac- 
tically is unchanged, however, although 
shipments of newsprint paper are some- 
what larger and textile mills are slightly 
busier. Foundries and machine shops, as 
vell as other metal manufacturers, are 
quiet. The expansion of airplane passen- 
gc’ services between Montreal, Quebec and 
New York is increasing the demand for 
aeronautical equipment. 

Exports of wheat from Montreal have 
| been 70 per cent greater so far this season 
‘than a year ago. Tanners report improved 
demand from manufacturers of leather 





oods and shoe factories are producing 
greater quantities this year than in either 
1931 or 1930. The marke: is dull for all 


{lines of domestic and foreign industrial 
‘machinery. 


There is a good demand for 
rubber specialty articles, druggist sundries 
and footwear. Sales of transportation 
equipment are spotty with purchases 
mostly confined to necessary railway 
| equipment. 
| Industry Fails to Gain 
According to Assistant Trade Commis- 
sioner A. F. Peterson, Toronto, industry 
has failed to show the usual Spring gain, 
with the exception of a few isolated cases. 
Retail trade is slightly better, but current 
business activity generally is slack. There 
wes a Slight improvement in the past week 
in. the sales prospects for agricultural ma- 
chinery. Orders have been increasing and 
collection difficulties are being solved more 
satisfactorily than previously expected. 
There has been a Satisfactory seasonal ip 





|) crease in sales of small inboard and out 


| board motors for boats, but April deman 
for automobiles was unsatisfactory. 

Sales of cars have been spotty and 
| dealers are pessimistic. Manufacturers of 
}electric refrigerators, clocks and other 
|household devices are securing excellent 
| business. A mill manufacturing seamless 
tube has reopened and fairly active op- 
erations are anticipated for the next few 
months. The lumber market is dull and 
prices are soft. English dairy machinery 
competition is growing. Fishing tackle, 
gold equipment and other sporting goods 
lines are moving well. 


A method for paying State banks that) 
are members of the Federal reserve) 
system. | 

A method for requiring banks to comply 
with the provisions of certain sections of 
the bill. 

That any bank not a member of the | 
Federal reserve system having capital and 


tries accounted for about 40 per cent of 
the world’s 1929-30 cane sugar crop. 
The decrease in world production this, 
season is accounted for almost entirely 
by the nine countries—Germany, Czecho- 
slovakia, Poland, Hungary, Belgium, Yugo- 
slavia, Cuba, Java, and Peru—which are 
parties to the International Sugar Agree- 


scheme of physical training and athletic 


e . e 
Highest Since Sanctuaries Were Created 
games gives us wholesome use for in-| = 
creased leisure time. eran \ 
Not Driven Into Industry [Continued from Page 1.] 
Moreover, we can say that our present/ that when the census of elk in the park| it actually becomes a park, Isle Royale in 


emergency has not driven millions of chil- h an increase of more| Lake Superi ichi ill a great 
dren into industrial labor. The machine was taken it showed Deries, Seiehigan, WEl he € 


Assistant Trade Commissioner Aylwin 
Probert, Winnipeg, states that farmers re- 
port seeding costs about the lowest in 
history and that sufficient mojsture 
throughout the Prairies has helped restore 
confidence. Merchants are anticipating a 
general trade upswing. 


Advances to Liberia 


(Continued from Page 1.] 
fect step by step and on a self-supporting 
basis and would take advantage of all ex- 
isting machinery with a minimum of lost 





: h | Agricultural implement sales have been 

than 3,000, making a total of nearly 14,000| sanctuary for moose. ment. All with the exception of Yugo-|'ime and ® maximum of results at the Sheemeala ane insclveney have | better because of companies guaranteeing 
has given us many problems Pa. it nes | elk now in the area. Antelope are found chiefly in Yellow-|slavia are important sugar exporting | Smallest initial cost to Liberia. its depositors receive the benefits pro- | °° take grain at a definite price, and also 
a ae mee ee oa Elk are also found, though not in such| Stone, where they number about 650.| countries. Total 1931-32 production in| “The American Government would, due to the extension of 10 per cent dis- 


amusement instead of recreation, the ap- 
parent decrease in substantial reading, and 
behavior problems of various sorts, giye us 
real concern. 


The more widespread tendency to gam- 


ent American life. The gambling spirit 
gives just the wrong turn to growing chil- 
dren who need to think in terms of se- 
curity, stability and honest endeavor, 
rather than of chance. 

Most important of all is the question 
of whether our national emergency is 
damaging for children those ultimate 
spiritual values that are so vitally needed. 
Religion has for many children taken 
on new and somewhat disturbing aspects. 
My contact with youth would 
that they are wholesome, genuine and 
fact-facing in their points of view. Even 
in this period of change, which is also 
a@ period of stress when there is bound to 
be maladjustment, our children are riding 
out of the confusion with astonishing 
poise. They, of course, catch the uncer- 
tainties and worries of their elders. 

Significance of Family 


Since the greatest needs that children 
have are those of security and of the 


opportunity for growth, the significance of | 


the family is of unique importance. Ii 
this national emergency will reach us that 
there is no possible method of replacing 
the family and the home, and that our 
economic and social scheme should in- 
clude in it those factors that will do the 
most for the home, it will be worth the 
price. Home means so much. Yet it is 
a hideous hole for millions,of our chil- 
dren. Low prices favor the efforts to 
blot out slums and transitional areas. 
Regardless of material accumulation and 
the rapid growth of so-called wealth that 
has come to us in America due to growth 
and industry, I am satisfied that the only 
really worth while values in the human 
race are associated with children. Mothers 
in industry give me a sinking at the heart. 
We can afford to put more principal in 
our children and less in the savings bank. 


The national emergency should teach 
us that material gain is transient and 
that the figures used to measure it are 
not a suitable standard by which to judge 
achievement, happiness or health. Our 
civilization will be measured by the chil- 
dren it produces and by the civilization 
they in turn produce. 





Bills and Resolutions 


Signed by the President | 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


y 20 
S. 694. An Act to authorize the sale of in- 


indicate | 


|in Yosemite, 





terest in lands devised to the United States 
under the will of Sophie Chanquet. 

S. 4416. An Act to provide for the transfer 
of certain school lands in North Dakota to 
the International Peace Garden, Inc. 

S. 4148. An Act to permit the United States 
to Fe made a party defendant in certain 
case:.” 

8. 418. An Act to extend the admiralty laws 
of the United States of America to the Virgin 
Islands. 

8. 1335. An Act to remove the limitation 
upon the filling of vacancy of district judge 
for the district of New Jersey. 

S. 2498. An Act to authorize the transfer 
ef jurisdiction over public land in the Dis- 
trict of Columbia. 


large numbers, in eight other national 
parks. There are about 700 in Glacie 
and about 450 in Rocky Mountain N 
tional Park. 


| that once roamed the country from coast 
bling by both adults and youth is one of! y, 


the most demoralizing factors in our pres- | 


to coast that even in the national parks 
where they are protected, there are now 
only about 1,800 black bears and probably 
400 grizzlies. Black bears are found in 
about a dozen parks through Yellowstone, 
Yosemite, Glacier, Sequoia and Mount 
Rainier have the largest numbers. Yel- 
lowstone is first with probably 500 and 
Yosemite next with approximately 400. 
Crater Lake, Grand Teton, Great Smoky 
Mountains, Lassen, Mount McKinley and 
rsa Mountain each have smaller num- 
ers. 


Yellowstone Buffalo Herd 
Yellowstone is the home of pictur- 
esque “last survivors” of the great buffalo 


herds that once roamed the western 
plains in countless numbers. Because the 


park area is not large enough to provide | 


range for a greater number, the Yellow- 


stone herd is kept down to about 1,000! 


animals. A small herd is kept in a large 
enclosure for the benefit of visitors who 
might not otherwise see these animals 
that were once a chief source of food 
supply for the Indians of the West. 

Mount McKinley National Park is a 
caribou sanctuary, the number in the park 
being estimated at 25,000. Caribou were 
never numerous in the United States, be- 
ing native to a more northern climate, 
but it is believed one form once inhabited 
the Glacier Park country. 


Sanctuary for Mountain Sheep 
McKinley Park is also a Sanctuary for 
the agile mountain sheep, an animal well 


known to visitors to Rocky Mountain and 
Glacier Parks. 


Slopes of giant Mount McKinley, the high- 
est mountain in North America. Rocky 
Mountain has about 400 and Glacier abdlit 
260 of these animals. It is a surprise to 
many persons to learn that there are at 
least 200 mountain sheep in Grand Can- 
yon National Park, where they find excel- 
lent hideouts in the crevices of the can- 
yon walls, 

Deer outnumber all other larger ani- 
mals of the parks. Mule deer are the 
commonest, reaching a total of about 
25,000. About 3,000 black-tailed deer and 
approximately 2,400 white-tailed deer bring 
the grand total in the parks to about 
30,000. Of these, 12,000 or more are found 
Glacier, Rocky Mountain, 
and Sequoia also have good sized herds 
of mule deer, and the large numbers of 
these soft-eyed animals which live in the 
famous Kaibab Forest on the north rim 
of the Grand Canyon are familiar to 
thousands of animal-loving travelers be- 
cause they are easy to see. 

The majority of park white-tailed deer 
are found in Glacier, and Lassen Volcanic 


| Park in California boasts the majority of 


the black-tailed ‘species. 
Few Moose Surviving 
The lumbering moose, a picturesque in- 
habitant of the northern forests of the 
United States, is becoming rare. All told, 
there are about 1,000 distributed in four 
of the national parks. Yellowstone has 
about 700, and its near neighbor, Grand 
Teton Park, about 100 more. The re- 
maininfi number are to be found in Gla- 
cier and a few in Mount McKinley. 





|Grand Canyon and Wind Cave are the 
only other national parks in which these 
creatures are found. 

The wild animals of the national parks 
So scarce have become the great bears | have a never-failing attraction for visitors. | 





Familiar with many of them from visits to| 


city zoos, young park visitors are espe- 
cially anxious to see them at home in the 
forests. At the same time lessons in wild- 
life conservation are to be learned. 


Sequence of Drought 


And Rain Is Analyzed 


Definite Trends in Precipitation 
Declared Not Shown 


[Continued from Page 1.] 


Agriculture summarizing phases of Dr. | 


Fassig’s study follows in full text: 
Unusuaily hot, dry weather for a few 


years in any one section does not mean! 
| makers. 


that cold days and rainfall are fading 
into the limbo of lost things. 


from the days of the first weather ob- 
servers, only to be ironed out with the 
passage of time and the accumulation of 
Statistics over a wide area. 

Swings from dry to wet weather, and 
back again to dry, stand out clearly in 
the charts showing the rainfall over the 
entire North American continent from 
1881 to 1931 recently completed by Dr. 
O. L. Fassig of the Weather Bureau, 


| United States Department of Agriculture. 


These charts show, for example, that 


It is estimated that there | ore80" had decidedly more than normal 


are more than 13,000 sheep living on the | 


rainfall auring the first 25 years of this 
period, followed by a steady decrease dur- 
ing the last 25 years. Utah and Ala- 
bama, however, had just the reverse, the 
first 25-year period being dry and the 
second wet. Conditions in Arkansas were 
still different. There two 5-year periods 
(1881 to 1885 and 1925 to 1930) of heavy 
rainfall were separated by 40 years when 
the rainfall was much below normal. 
Throughout the section of the country 
including Virginia, Maryland and Penn- 
sylvania there has been a remarkably dry 
period during the past 20 years, preceded 
by a long period of rainy weather. 
Unfortunately, there seems to be no 
rhyme or reason in the swings from wet 


to dry weather and from hot to cold, so| 


that meteorologists can trace no impor- 
tant correlations between them. 
years in meteorology, however, is a very 
brief period. The charts made at the end 
of the next half century, Dr.’ Fassig says, 
may bring out definite trends which the 
weatherman can use as a basis for long- 
time forecasts. 





World Output of Sugar 
Is Reduced During Year 


[Continued from Page 1.] 
preceding year. This was the smallest 


{crop since 1927-28, 
Practically all European beet sugar pro-| Roberts will work. 


ducing countries except 
smaller acreages in 





High and; 
low records have been made and broken | 


Fifty | 





| pilfered 


these countries is estimated at 9,848,564 
short tons compared with 12,712,286 short 
tons in 1930-31. Germany shows the 
greatest decrease, with a 1931-32 crop 
placed at 1,734,200 short tons compared 
with 2,808,076 the preceding season. 

The Bureau says that the 1931-32 sugar 


season opened with the heaviest accumula- 


tion of' visible world sugar stocks on rec- 
ord, but that “with the indicated decrease 
in sugar production in 1931-32 it seems 
likely that stocks will be considerably 
reduced by the end of the season, pro- 
vided exports do nat fall below the indi- 
cated quota.” 


Picture of Pueblo Life 
Sought in Excavations 


Smithsonian Scientist Resumes 
Explorations in Arizona 


[Continued from Page 1.] 
With passing years their types 


of structures improved until in the final | 
stage, before Spaniards entered the re-; 


gion, the Indians were living in large 
stone structures. Two of these stone 
dwellings are on the Arizona site, and 
will be the foremost objects for study this 
Summer. 

Dr. Roberts believes the complete se- 
quence of these different types of struc- 
tures will be revealed when the excavation 
and study are completed, which, it is esti- 
mated, will take about two Summers. 

In the 15 pit houses already excavated, 


mens of pottery, bone and stone imple- 
ments, beads, shell ornaments, and 
weapons. 


It is hoped the three yet unstudied types 
of structures (two of which are later kinds 
of pit houses, and the third large stone 
dwellings) will be even more prolific in 
revealing artifacts giving mute evidence 
of primitive cultures. 

Scientists believe the Pueblos migrated 
to the Southwest, where they established 
residence among the basket-makers. At 
one time it was thought the Pueblos wiped 
out the basket-makers in physical com- 
bat, taking their land and homes. A more 
modern and more widely accepted theory, 
and the most logical one, is that the bas- 
ket-makers were slowly absorbed by the 
Pueblos, because of the latter's superior 
physical and mental development. 

Dr. Robert terms himself and the Smith- 
sonian “fortunate” because the site is on 
private property where a high fence pro- 
tects it from vandals, pot-hunters, and 
curio seekers. White men, Dr. Roberts 
believes, have too much respect for law 
to violate a legally-protected ruin. 

Indians, however, have no such respect, 
and it is because of very different and 
unusual conditions that they have not 
the site and dug out all the 
houses. 


every ruin for miles around this section, 
but have not touched the one where Dr, 
Natives believe the 


Rusisa expect} site is protected from Apaches’ ravaging 
1932 than in 1931,|by a strange superstition which forbids 
and cane sugar countries which are ad-|their touching it. 


iherents to the International Sugar Re-| unable to discover the source or nature 
When striction Agreement are planning to con-| of this belief, 


Dr. Roberts has been 





however, be prepared to study a proposal 
involving more initial changes in Liberian 
organization and consequently much 
greater initial expense provided it were 
clearly understood that there would be 
the requisite delegation of authority by 
Liberia as an indispensable preliminary 
to any adjustment of the present financial 
situation. In the light of the above the 
American Government would not be will- 
ing to recommend to the Finance Corpo- 
ration, which is the interested party, any 
financial negotiations until a satisfactory 
administrative plan had been agreed to 
by Liberia. 

“The foregoing constitutes a full reser- 
vation of the position of American Gov- 
ernment on the points mentioned. It is 
based upon many years of experience in 
endeavoring to induce the governing ele- 
ments in Liberia to improve the condi- 
tion of the country through ‘advisers’ and 
upon the conviction that no plan can suc- 
ceed unless it is founded upon principles 
which will insure its practicability.” 


Prohibition Officer Held 
For Withholding of Facts 


(Continued from Page 1.] 
position of the case, disclosure will be 
compelled.” 

In a dissenting opinion, District Judge 
Nelson McVicar declared that the infor- 
mation was not necessary to a decision 
on the motion to suppress the evidence, 
stating that before the name of the in- 


former was asked, it had been determined | 


that the League’s right under the Fourth 


| Amendment, against unlawful search and 
Dr. Roberts found more than 200 speci-| 


seizure, had been violated and that “the 


evidence received as a result of the search | 


and seizure would have to be suppressed. 
It was, therefore, immaterial to the issue 
then before the court whether the key, 


diagram and instructions were furnished | 


by a stranger or by a member, and if 
the lattey, what his name was.” 





Amendments on Salaries 
Of Postmasters Offered 


Salary payments would be withheld from 


postmasters who engage in political ac- 
tivity under an amendment introduced in 
the Senate May 21 to the Treasury-Post 
Office appropriation bill (H. R. 9699) by 
Senator King (Dem.), of Utah. A second 
amendment would withhold the salary of 
the second assistant postmaster general. 
The amendments as introduced follow in 
full text: 

“No part of any appropriation made by 
Title II of this act shall be used for pay- 
ment of salary or compensation to any 
postmaster unless and until he submits a 
statement under oath that (1) during 
the period for which such salary or com- 
pensation was payable he has not used 
or permitted to be used any part of the 
post office building as a meeting place 


|for any political club or organization or 
Apaches have dug up and pot-hunted| 


in connection with the conduct of politi- 
eal activities of any sort and (2) 
during such period has not engaged in 
any political activities.” 

“That no part of any appropriation pro- 
vided herein shall be used for the pay- 
ment of salary or compensation to the 
present second assistant postmaster gen- 


that | 





vided under the method for paying State 
banks that are members of the Federal 
reserve system. 

That until January, 1934, the board shal? 
be authorized to borrow of the Recon- 
struction Finance Corporation such sums 
as the board may deem necessary up to a 
maximum amount of $500,000,000 at any 
one time. 
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Czech Rayon Imports 


Czechoslovakia imports large quantities of 
rayon. Certain domestically produced rayon 
articles, however, are protected by high tariffs. 
The imports originate in Germany, Italy 
Austria and Switzerland. (Department o} 


| Commerce.) 
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Plans to Adjourn 
Said to Depend on 
Relief Legislation 


Agreement on Measure to 
Aid Unemployed Sought 
As Senators Are Urged to 
Remain in Session 





[Continued from Page 1.1 
committee, with the announcement that 
it would be ready “in a few days.” 

Speaker Garner’s program, differing) 
from that offered by a subcommittee in} 





the Senate of which Senator Robinson | U84 


Changes in Tariff Producer Describes Operations |Pre 


Abroad Reviewed 


Developments of Week Are 
Analyzed by Department 
Of Commerce 


| 


The Department of Commerce’s sum- 
mary of foreign tariff developments ‘last 
week was published in the May 23 issue 
of “Commerce Reports.” It follows in 
full text: 

Under a supplement&ry agreement be- 
tween France and Czechoslovakia both | 
governments regain the right to increase 
their duties on certain products included | 
in their commercial treaty of 1928. A 
most-favored-nation treaty between Port- 
1 and Japan became effective April 
The recent customs agreement 


is chairman, will be subjected to further | 22, 1932. 
examination and study, but the Speaker) whereby Germany and Poland agreed to 
maintained it was virtually in shape to be| reestablish their 1931 customs status by 


put into the form of a bill. 

These programs, however, were de- 
scribed as being related in a way to 
schemes for effecting economy in other 
lines of Government expenditures, and 
during the debate on the tax bill in the 
Senate frequent reference has been made 
to the kinship that necessarily must exist 
between relief and taxation. 

The Senate, nevertheless, is going ahead, 
Senator McNary explained, as fast as 
possible. Thére will be night sessions to 
increase the time during which debate 
can be carried on as part of the program 
for speed, he added. . 


discontinuing subsequent handicaps to| 
their mutual trade relations in the form 
of maximum duties and additional im- 
port restrictions, is now effective. 

The Greek Government has established 
inport quotas on a variety of products, 
including automobiles, cotton, sugar, lum- 
ber, lubricating oils, and other products, 
for a six-month period beginning May 15. 

Egypt has appliled a surtax of 1 per 
cent ad valorem on all imports. A bill 
introduced in the Chilean Congress on 








sident Against 


' In Stock of Film Corporation New Bond Issues 





President of Warner Brothers Pictures Tells For Public Works 
Senate Committee of $7,000,000 Profits | 





[Continued from Page 1.] 


which represented “a lifetime’s work,” the 
rest going into the treasury. 

Twenty-five thousand or 30,000 shares 
were sold. A few shares were disposed of 
at $10 per share, he said, with an agree- 
ment for repurchase a year later at $11, 
if desired. Some stock was given away | 
to friends, according to Mr. Warner. . The | 
“A” stock was later sold. 

Senator Couzens interposed to ask if} 
there was anyone present “who knows 
more about your affairs than you do.” 
Senator Glass asked how all the testimony 
offered was involved in the Stock Ex- 
change operations. 


Purpose of Investigation 


Explained by Mr. Gray 

Mr. Gray replied to Senator Glass that 
he understood “one of the things to be} 
inquired into is the selling of stock in their | 
own corporations by officers and directors,” 
and that he expected to prove that, be- 
| ginning in January, 1930, Mr. Warner had, 
|by various undercover channels and by 
covering .from public knowledge, sold 
stock in Warner Bros. Pictures, Inc., while 





May 11 would establish a quota and li- 
censing system on imports into Chile. A 


bill introduced in the Peruvian Congress | 


proposes a surtax of 300 per cent ad va- 
lorem on imports from the United States. 
France has established quotas for im- 


Revenue Bill Before Senate 
In its work on the tax bill, the Senate | 


has yet to get past the general tariff | 


controversy. It was stalled on the item 
levying an import excise tax on petroleum 
for three days, and then proceeded to 
adopt the levy on coal within four hours 
after it had voted for oil tariff into the 
bill. 

But those questions can be said to be 
finally settled, according to Senators 
Tydings (Dem.), of Maryland, and George 
(Dem.), of Georgia, who oppose them. 
The Maryland Senator has 500 tariff 
amendments on the Senate table, and he 
has announced he will call them up. In 
addition, he changed his vote from the 
negative to the affirmative on the oil 
tariff and entered notice of a motion to 
reconsider that item. 


These and other factors that obviously | 





enter into consideration of a revenue 
measure were deemed by the leaders to 
preclude a definite forecast as to when 
the tax bill will be before the Senate fo 
a final vote. 
Supply Bills Await Action 
It must not be forgotten, according to 
Senator Jones (Rep.), of Washington, 
Chairman of the Committee on Appro- 
priations, that the Senate has yet to act 
finally on all except one of the annual 
appropriation bills that have reached it 
from the House. He suggested, however, 
that these may be disposed of rapidly 





once there is a policy established con- | 


cerning the reductions which the Senate 
demands. 

The question of reducing the House to- 
tal of the appropriation bills came about 
through resolutions by Senator McKellar 
(Dem.), of Tennessee, which sought a cut 
of 10 per cent on each. There has been 
differences of opinion on this method, 
however, and consequently the Commit- 
tee on Appropriations has been moving 
cautiously, it was explained. 

Delay occurred in this work during the 


last week because of Senator McKellar’s| adverse report of the Ways and Means 


illness. He is a member of the Commit- 
tee on Appropriations as well as a member 
of the special economy subcommittee that 
was created by Chairman Jones, at the 
suggestion of the Senate, to draft an ex- 
penditure policy. 

Moses-Reed Statement 


The Moses-Reed statement called at- 
tention to the number of days remaining 
before the two major political conventions 
convene, and said the authors of the 
statement were of the conviction that no 
political duty could transcend their duties 
as legistators. The statement follows in 
full text: 

“There remain 17 ‘egislative days be- 
tween now and June 11, which is the last 
day at which Congress may adjourn in 
order to permit Senators and Represent- 
atives who are delegates to attend the 
Republican national convention. There 
are 16 additional days prior to the 30th 
of June, which is the end of the fiscal 
year and by which time it is necessary 


to know whether it is possible to balance lation regarding certain postal, 


the Federal budget. 
Time to Complete Program 


| 
| 


| works employment and immigration will | $7,339,867 to $7,079,867. 


ports of sensitized photographic films 
and glue and has reduced the proportion | 
of foreign wheat permitted in domestic 
milling. Italy has increased the per- 
centage. of foreign wheat permitted in 
domestic milling. Latvia has established 
a government grain monopoly to become 
effective June 15, 1932. 

The United Kingdom has increased the 
import duties on silk and rayon yarns 
and manufactures. Canada is requiring 
evidence of origin of shipment of Amer- 
ican livestock and products, feedstuffs, 
vegetables, etc., in order to enforce her 
import prohibition on those products from 
California, Oregon, Nevada and Arizona. 


before the House, the vote then would 
come on the resolution itself. 

Two banking proposals, out of the | 
Banking and Currency Committee with | 
favorable reports, are pending before the 
House—the proposal for guaranty of de-| 
posits in banks in the Federal Reserve | 
System and the Luce bill for a system of | 
home loan banks, with a capital of $125,- | 





| 000,000, designed to stimulate home build- | 


ing. There is a bill for promotion of 
merchant airship lines pending in the| 
House, and its sponsors are seeking a spe- 
cial rule to enable action on it at this 
session. 

Copyright Bill Given Priority 

The Sirovich bill for a general revision 
of the copyright law, designed to modern- 
ize that code and to protect the rights of 
authors, composers, motion picture inter- 
ests and others—30 groups of activities 
in all—is before the House with a special 
rule already in for priority whenever the 
leadership wants it brought up. 

A petition has been filed in the House, 
with a motion to discharge from the Com-| 
mittee on Rules a rule designed to pro-| 
vide consideration in the House of the | 
Committee on the Patman bill for im- 
mediate full payment in cash of the ad- 
justed service compensation certificates to| 
World War veterans. 

The bill was placed in the House cal-| 
endar. with the adverse recommendation | 
of the Ways and Means Committee and 
although a hearing has been held before 
the Committee on Rules on a request for 
priority to secure consideration, no action 
has been taken'there. On the petition, it 
is necessary to obtain 145 names of mem- 
bers to effect consideration and then only 
on the second and fourth Mondays of each 
month, under the rules, according to 
members. 

Priority Requests Considered 

All appropriation bills are out of the 
way of the House, except the final defi- 
ciency bill, and except for conferences and 
final action on such amendments as the 
Senate may write onto them. 

Requests for rules for priority of con- 
sideration in the House for proposed legis- | 
public 


be heard by the House Committee on! 


“This latter date offers sufficient time Rules May 23. The bills for which rules | 


for passage of the pending tax ‘egislation, 
the adoption of the necessary appropria- 
tion bills and adoption of the program 
of economy which is now in the hands of 


the special subcommittee to study the|™ 
| 


subject. 

“We are firmly of the opinion that no 
duty which can be laid upon us as repre- 
sentative partisans and as delegates to 
the convention of our party can tran- 
scend the duty to complete this legisla- 
tion without further delay. 

“Accordingly, we are willing to forego 
Political activities attentive upon our 
membership in the national convention if 
our work is not finished by that time. And 
we hereby announce our purpose to re- 
main in Washington in continuous session 
until we have done our part for the ful- 


| 


| 


are to be asked are the following: 
(1) The Kelly bill (H. R. 11152) for an | 

experimental parcel post pick-up service, | 

with estimated revenue therefrom of any- | 

here from $1,500,000 to $4,000,000. 

The Senate bill (S. 621) to repeal that 


certain journals were boosting it before 
|the public.” : : 

| When they had sold a certain quantity, 
jhe said, “the press began to carry depress- 
ing statements about the stock, and they 
|went in and bought again, making 4a) 
profit in 1930 of $9,251,454.50.”" 

This was done, Mr. Gray said, through) 
various brokers and in a number of ac- 
count names. The sales of stock were at} 
an average price of 54, he said, and pur- 
chases at an average of 23. 

Mr. Warner estimated that about 2,500,- 
000 shares of the corporation were out- 
standing on Jan. 1, 1930, and that the) 
holdings of the three brothers were 303,- 
484 shares. He explained that the three 
brothers operated as one, and that state- 
ments made related to the joint account. 

“Then, with 10 per cent of the stock, | 
you controlled the company,” Senator | 
Couzens interrupted. “Subject to the 
board of directors,” was the reply. 

“Which was composed the Warner | 
Brothers and their friends,” Senator Cou- 
zens commented. . 

“Through what brokers were your 1930) 
stock transactions carried on,” Mr. Gray) 
asked the witness. Mr. Schneider, whose | 
answers Mr. Warner agreed to adopt as| 
his own, repzied with the names of Samuel 
Ungerleider & Co., Schatzkin & Co., Gold- 
man Sachs & Co., Ira Haupt & Co., and 
Ernst & Co. | 

The accounts were in the names of Moe 
Rosenberg, Harry Charnas, Harry Warner, 
Albert Warner, Lewis Warner, Harry M.| 
Warner, Number 72, and Albert Warner, 








| Number 2, according to the testimony. | 


“Why did you have so many accounts?” 
Senator Couzens asked. Because we| 
found that, if they were in the name of 
Warner, the brokers would know who was} 
selling and the public would be influenced 
by that knowledge. That is the only| 
reason.” 

Transactions in 1930 were mainly in the 
accounts of Moe Rosenberg and Harry 
Charnas, according to the testimony. 

Mr. Gray asked the details of purchases 
and sales of stock through the firm of| 
Schatzkin & Co. during 1930, month by 
month. 

His figures did not agree in all instances | 
with those of Mr. Warner. Mr. Gray’s| 
figures recorded 305,350 shares sold and 
326,500 bought. Mr. Warner's record gave | 


| 231,055 shares sold and 340,400 bought. 


The sales netted $12,850,540.50, accord- 
ing to Mr. Warner, and $16,520,986, ac- 
cording to Mr. Gray. Mr. Warner's figure 
for purchases was $6,932,158.42, and Mr.| 
Gray's was $7,544,481.50. 

According to Mr. Warner’s figures, he | 
ended the year 1930 with 109,345 shares 
more than he had at the first of the year, 
20,000 of which, however, were received 
from the company in the form of rights. 
Cash to the extent of $5,918,382.08 had 


| been received as profits on purchases and 


Sales, also, he said. 

The 109,345 shares were figured at the 
low of 13, it was stated, making $1,421,485, 
which, added to the $5,918,382.08, gave for 
the total profit $7,339,867 for the year. Mr. 
Gray agreed, however, that perhaps the 
figure of 89,345 shares should be used for 
109,345, thereby permitting the deduction 
of the 20,000 rights, and thus reducing the 


Reasons for Sale 
Of Stock Are Given 


Mr. Warner gave two reasons for selling 
stock of his company. One, he said, was 
to diversify his holdings and the other to 
have cash on hand to loan to the com- 
pany, in case they stood in need of it.!| 


| part of section 7 of the Postal Act of May | He testified that the did loan the com- 
| 29, 1928, which directs the Postmaster | pany $3,365,000 in May, June, cae tea 


Interstate Commerce Commission, to re-| 
form from time to time the classification, | 
weight limit, rates, zones, etc., covering 
the mailing of fourth class matter (parcel 
post) in order to promote the service to| 
the public or to insure the receipt of reve- | 
nue from such service adequate to the cost | 
to the Government. 


Postage Bill Favorably Reported 
The Committee on Post Offices reported 


fillment of the program which the country | to the House favorably on this bill, which 


not only requires but demands. 
Urged to Remain in Session 


| passed the Senate Jan. 20, the Committee | ment of the Board meeting at which it 


| General, subject to the consent of the| August, 1930, which was paid back to him 


in debentures of the company at 93. 

Senator Couzens interposed to comment 
that what really happened, then, was that 
he exchanged the stock of the company 
for preferred notes and, later, preferred 
debentures of the company. 

Mr. Warner said he did not remember 
whether he had invested in any other 
stocks or not. | 

There was discussion of the time of div- | 
idend suspension in 1930, and postpone-| 


{concluding that it is more fitting and) was to be considered. 


“This program involves—not only for us| 
but for every other Senator—a surrender | 


of personal comfort and desire, of sec- 
tional and State obligations, and of many 
items of special legislation which are of 


immediate consequence to our constitu-! 
ents. All of this, however, is insignificant | 


in the face of the crisis which confronts 
the Nation and is being accentuated by 
the needless delay which is attending the 
passage of the pending revenue bill in the 
Senate. 


“No tax bill is ever satisfactory to every- | 


one. There are items in this tax bill which 
are not satisfactory to us; but present 
conditions in the country require every 
community and every citizen to take his 
share of the burden necessary to relieve 
the Federal Government of its existing 
embarrassment. 


“In our opinion, Congress should remain | 


in continuous session so the end of the 
fiscal year will see completed a program 
of legislation that will assure the solvency 
of the Federal treasury, the maintenance 
of our monetary standard and the speedy 
reestablishment of the country’s indus- 
trial activity.” 
Beer Vote Sought in House 


The effort to bring about a vote on 2.75|‘Dem.), of Carrollton, Ill, May 21, fol- 
per cent .beer will be made on the floor) !Owing action on the beer petition on May 
of the House May 23 through a vote on| 23. bills on the calendar reported from 
a petition to discharge the Ways and|the Committee on the District of Co- 
Means Committee from further considera- | !umbia will be considered. 


tion of the so-calied O’Connor-Hull reso- 
lution providing for legalization of 2.75 
per cent beer and imposition of a tax of 


three cents per pint. This will be the sec-| and that of Charles O'Connor y. Repre- 
ond vote in the House at this session of |Sentative Disney (Dem.), of the First Ok- 


| 


| 


| 


proper that Congress retain the rate-| 
making privilege and not delegate such | 
power to anyone respecting one class of | 
mail only. Congress fixes the rate on| 
first, second and third-class mail matter. 

The Romjue bill (H. R. 8576) to regulate 
the manufacture and sale of stamped} 
envelopes. On the ground the Federal 
Government is already too much in com-| 
petition with private business, the bill | 
requires that on expiration of the present | 
contract the Government shall not make, | 
cause to be made, or sell any stamped | 
envelopes containing any lithograph, en- 
graving, printing or advertisement ex- | 
cept a request to return printed on the} 
upper left corner of the envelopes. 

(2) The Dickstein bill (H. R. 8766), by 
request of the Department of State, rela- | 
tive to temporary entries of aliens solely 
for trade and commerce. 

(3) The Fish resolution (H. Res. 208) to 
create a special House committee on pub- 
|lic works for the purpose of stimulating 
| employment. 


House Program for Week 


According to the leadership program 
| for the House during the coming week, as 
issued by Majority Floor Leader Rainey 


| 


On May 24 the contested election case 
of Everett Kent v. Representative Coyle 
(Rep.), of Thirtieth Pennsylvania District, 


“Do you recall the date of the board 
meeting that Summer?” Mr. Gray asked. 
“We met every month.” 

“The meeting for considering the divi- 
dend?” Mr. Gray added. “That was con- 
sidered every quarter,” was the response. 

“Do you recall the August meeting?” 
“Yes.” 

“Did you pass or reduce the dividend?” | 
“The books would show, I can’t recall the | 
exact date.” 

“Wasn't an early 1930 meeting for the 
discussion of dividends postponed?” Mr. 
Gray asked, “and didn’t the statement for 
the last half of the fiscal year ended Sept. 
1, 1930, show earnings off considerably? 
Wasn't the dividend which had paid $4 a 
share before changed?” 

“I think it was eliminated in the latter 


President Congratulates | 
Mrs. Putnam on Flight) 


President Hoover on May 21 sent a| 
cable of congratulation to Mrs. Amelia 
Earhart Putnam “upon achieving the 
splendid pioneer solo flight by a woman 
across the Atlantic Ocean.” The message 
read: 


“Mrs. Amelia Earhart Putnam, Culmore, 
Ireland: I voice the pride of the Nation 
in congratulating you most heartily upon | 
achieving the splendid pioneer solo flight 
by a woman across the Atlantic Ocean. | 
You have demonstrated not only your 





Congress involving the principle of legal- | lahoma District, will be before the House 


ization of beer. The first action was a 
teller vote by which the Cullen amend- 
ment to the tax bill was rejected. 
The motion on May 23 is designed to 
A consideration. In the event the motion 
should prevail, taking the resolution out 
of the jurisdiction of the Ways and Mea 
Committee and forcing it automatically 


bring about a roll cad on the question of | 
the Steagall bill (H. R. 11362) for guar- 


ns|The program for May 27 has not been 


for disposal. 

Memorial services for all Members of 
the House who have died in this session 
will be held, according to the program. 


On May 25-26, the House will take uP | 







anty of deposits in Federal reserve banks. 


a ee ae ae 


own dauntless courage but also the ca- 
capacity of women to match the skill of 
men in carrying through the most diffi- 
cult feats of high adventure. 

(Signed) “HERBERT HOOVER.” 


Blunt Nails Reduce Splitting 

Blunt nails are less likely to cause wood 
to split. A manufacturer of implement han- 
dles recently reduced the splitting of his prod- 
ucts to a great degree by the adoption of 


mow ntine —aeee A il 


| stock that the business was falling off?” 


| postponement of a meeting on dividend | 


| name). 


this sort of nail, (Department of Agricul- | future -printing. 


these specidg-inplonamn A tn) - MEOUsiIIES oe Regs, Ralume 5, fces, unprofitable trrigation 


part of 1930,” Mr. Warner replied. 

“You knew that the earnings were off?” 
“Not until the last meeting of the year,” 
was the response. 

“Didn’t you know when you were selling 


Mr. Gray asked. “Didn’t you see an ar~ | 
ticle in the press on Aug. 6, 1930, about | 


reduction, saying that it had caused un-| 
settlement and that earnings might not} 
exceed $5,000,000, which would be insuffi- | 
cient for dividends, and that the talkies 
were no longer a novelty to the public.” 

“I would not want to say I did or didn't,” 
was the reply. “I can’t remember. I knew 
the condition of the business every quarter, | 
when the statements were made. Our bus-| 
iness extended throughout the world, and} 
we could not tell whether it was better or | 
worse until Price, Waterhouse & Co. had 
audited our books.” 


“As a matter of fact,” Senator Town-| 
send (Rep.), of Delaware, interposed, | 
“didn’t you have a general idea? Wasn't | 
it put on your desk every day?” 

“I knew general conditions, but not the} 
future,” was the reply. “The general run 
of the business was always known.” 


Trend of Business 


Not Accurately Known 

“Didn’t you know all during the Spring | 
of 1930 that business was falling off?” Mr. 
Gray asked. “No.” 

“When did it first dawn on you that) 
business was getting worse?” “In the 
Summer of 1930. The beginning of 1930 
was our best business. The stock went up| 
after our sale 20 points, and business was | 
good then. The trend was up.” | 

“And you had no occasion to suspect | 
a downward trend?” Senator Couzens, 
asked. “Absolutely not.” | 

“Business was at the height when we 
began selling stock,” Mr. Schneider said. 

“Why sell when business was good,” 





| Senator Glass asked. 


Senator Norbeck (Rep.), of South 
Dakota, chairman of the committee, re-| 
marked that the debentures which they} 
bought in place of the stock were paying 
interest and the stock was soon to ge off} 
a dividend basis. 

“But it was paying $4 at the time and 
we did not know it was going to stop,” 
was the reply. | 

“But you did profit substantially from! 
the sales,’ Mr. Gray commented. | 

“By July yey had cleaned out most| 
of the shares you held, had you not-” Mr. | 
Townsend asked. Mr. Warner replied that 
their holdings had never gone below 120,- | 
000 shares. The bulk of the selting was} 
before August, according to the testimony, 
and the bulk of the buying after that time. | 


Standards of Conduct 


Emphasized by Mr. Couzens 


| 

“Do you consider it ethical,” Senator | 
Couzens asked, “for officers and directors 
of a corporation to trade back and forth 
in its stock?” “I think it is ethical and 
healthful to buy and sell. I did not trade 
back and forth.” | 

“I just want to place before the Com-| 
mittee the ideals and standards of some | 
large corporation officers,” Mr. Couzens 
went on. “Mr. Warner says under oath 
that he considers it a perfectly proper | 
standard to buy and sell shares of his 
corporation, and affect the market, as was 
undoubtedly done here.” 

“But not for the purpose of raising or 
lowering the price,’ Mr. Warner inter- 
jected. He objected also to Senator Couz- 
ens’ statement that it was done with in-| 
side information, and to Senator Nor-| 
beck’s statement that it was concealed | 
from the public. He said he thought the | 
public knew as much as the officers and 
sometimes more. | 

Mr. Warner denied knowledge that a} 
“pool” had been formed to manipulate, 
Warner stock higher, following his sales of | 
it, when questioned by Mr. Gray. | 





Mr. Hoover Replies to Civil 
Engineering Society Dis- 
approving Its Suggested 








ay eer 
PRESIDENT’S DAY 
At the Executive Offices 


May 21, 1932 


9:30 a. m—Col. Frank Knox, newspa- 
per publisher, of Chicago, called to dis- 
cuss a private matter. 

10:30 a. m.—Fred C. Croxton, Assist- 
ant Director of the President’s Unem- 
ployment Relief Committee, called to 
discuss details of the Committee’s ac- 
tivities. 


11:15 a. m—J. Clawson Roop, Director 





Senate to Decide 7 
On Tariff Policy — 
In Revenue Bill 


Senator’ Smoot Says Issuc of 
Whether Tax Measure Is 
To Be Opened to Duties 


of the Budget, called to discuss budget | 
matters. 

12:30 p. m—Ogden L. Mills, Secretary | 
of the Treasury, called to discuss fiscal 
affairs. 

2 p. m.—The President left on a week- 
end trip to his fishing camp on the 
Rapidan River in Virginia. 


Must Be Settled Soon 


[Continued from Page 1.] 
the laws of Congress and said they were 
assisted to some extent by State laws in 
the responsibility for bringing about the 
| depression. 
The Transportation Act of 1920, he 


Program 





{Continued from Page 1.] 
place a strain on the taxpayer and do not 
necessitate Government borrowing; 

(h) Continuation of National commun- 
ity and individual efforts in relief of dis- 
tress; 

Gi) The introduction of the five-day 


week in Government which would save 
the discharge of 100,000 employes and 


ferent States. An arrangement was con- 
cluded by wnich the Reconstruction Cor- 


| 


maintained, raised the railroad rates on 
agriculture about 60 per cent, thus de- 





|cost to the Treasury; 


would add 30,000 to the present list; 

(j) The passage of the Home Loan dis- 
count bank legislation which would pro- 
tect home owners from foreclosure and 
would furnish millions of dollars of em- | 
ployment in home improvement without 


poration undertook to stand behind the! creasing the farm produce prices by the 
plan to the extent of $27,000,000, the rail-| amount of the increased rates. “That was 
“eaten a ts ee E ee balance. ae | a little start toward the agricultural de- 
,000, is to be loan on sound se-| pression,” he said. 
curities and will be returned, capital and ” i 
interest, to the Corporation. The Re-| Reserve Policies 
construction Corporation is acting as agent} Mr. Brookhart cited further the “de- 
to make available otherwise timid capital | flation policy of the Federal Reserve Sys- 
for the Pennsylvania Railroad in providing} tem in 1920,” asserting: “That is the 
employment. There is no charge upon the greatest cause of the agricultural depres- 
taxpayer. ae oe aa teas — aa 
On the other hand the proposal of the| activities, he state a e “bubb> 
House of Representatives is to spend $132,- | burst in 1929 and drove agriculture further 
000,000 for subsidies to the States for con-|into the depression. Agriculture went 
struction of highways. This would be a|down into depression in 1920, and stayed 
direct charge on the taxpayer. The total) down, and is going down deeper.” 


(k) Financial aid by means of loans 
from the Reconstruction Corporation to| 
such States as, due fo the long strain, are 
unable to continue to finance distress re- 
lief ; 

(1) The extension of the authority of 
the Reconstruction Corporation not only 
in a particular I called attention to last De- 
cember—that is, loans on sound security 


to 


industry 
expand 


where they would sustain 
employment — but also 
in view of the further’ contrac- 
tion of credit to increase its au- 
thority to expand the issue of its own 
securities up to $3,000,000,000 for the pur- 
pose of organized aid to “income produc- 
ing” works throughout the Nation, both 
of public and private character. 
Classes of Public Works 
1. The vice in that segment of the pro- 


and 


| posals made by your society and others 


for further expansion of “public works” 
is that they include public works of re- 
mote usefulness; they impose unbearable 
burdens upon the taxpayer; they unbal- 
ance the budget and demoralize govern- 
ment credit. A larger and far more ef- 
fective relief to unemployment at this 
stage can be secured by increased aid to 
“income-producing works.” 

I wish to emphasize this distinction be- 
tween what for purposes of this discussion 
we may term “income producing works” 
(also referred to as “self-liquidating 
works)” on the one hand and non-produc- 
tive “public works” on the other. By “in- 
come producing works” I mean such pro- 
jects of States, counties and other sub-di- 
visions as waterworks, toll- bridges, toll 
tunnels, docks and any other such activ- 
ities which charge for their services and 
whose earning capacity provides a return 
upon the investment. 

With the return of normal times, the 


bonds of such official bodies based upon | 


such projects can be disposed of to the 
investing public and thus make the inter- 
vention of the Reconstruction Corporation 
purely an emergency activity. 

I include in this class aid to  estab- 
lished industry where it would sustain 
and increase employment with the safe- 
guard that loans for these purposes should 
be made on sound security and the pro- 
prietors of such industries should pro- 
vide a portion of the capital. Non-pro- 


| ductive “public works” in the sense of 
the term here used include: Public build- | 


ings, highways, streets, river and harbor 
improvement, military and navy construc- 
tion, etc., which bring no direct income 
and comparatively little relief to unem- 
ployment. 

2. I can perhaps make this distinction 
clear by citing the example of the recent 
action of the Reconstruction Finance Cor- 
poration in the matter of the Pennsylvania 
Railroad Company on one hand, and the 
recent bill passed by the House of Repre- 
sentatives for increased road building on 
the other. 

The railroad company applied to the Re- 
construction Corporation for a loan of 
$55,000,000 to help finance a fund of over 
$68,000,000 needed to electrify certain of its 
lines. By so doing it would employ di- 
rectly and indirectly for one year more 
than 28,000 men distributed over 20 dif- 


Measure for Revision of Copyright Law 
Is Given House With Favorable Report 


[Continued from Page 1.] 


reasonable methods of computing dam-| 
ages and awarding profits, according to} 
the report, which follows in full text: | 

The present law further imposes upon an 
infringer, whether innocent or guilty, a 
tremendous penalty by awarding all the prof- 
its made by the infringer to the injured party 
contrary to the usual measures of compensa- 
tion in force throughout the country. It is 
even possible that courts have hesitated with 
good reason before decreeing an infringement 
because of the very heavy penalties imposed. 

The present law takes no account of radio | 


| broadcasting as such. 


These are but a few of the difficulties in 
the existing copyright act of 1909, but it is 
not too much to say that both in principle 
and practice the act of 1909 is antiquated, 


impractical, and in most cases can not be 
administered with due justice to all con-| 
cerned. w= 

The New Bill: (Copyright in the author's 


Not only for the protection of the 
author, but in order to clarify titles for the 
benefit of the purchasers of authors’ ma- 
terial, it is essential that the author upon 


|creation of his work should become entitled 


to copyright therein. Under the provisions of 
the bill the author can never lose copyright 
except by his own act, either by making an 
assignment or granting a license. It is true 
that if he fails to register his work his 
remedies against an infringer are restricted 
according to whether the infringement is in- 
nocent or willful. Placing the copyright in 
the author in the first instance further ac- 
complishes for the United States the desired 
protection for its nationals abroad. The in- 


terests seem agreed that starting with the 
author as the copyright owner, all rights, 
titles and interests derived in any part of| 


his work will be the clearer, better protected, | 
and more easily traced. 


++ + 


Assignment of Copyright: The author may 
assign his copyright. This is not a new pro- 
vision of law but is continued from the pres- 
ent act which permits an assignment of copy-, 
right as a whole. 

License Under Copyright: The author may 
also license any part or interest in his work. 
This means that an author has complete 
legal right to convey any and al) privileges 
to licensees. As an illustration of this pro- 
vision, an author of a novel may legally li- 
cense magazine rights to a magazine, book 
rights to a book publisher, theatrical rights | 
to @ manager, motion picture rights to a 
producer, and radio rights to a broadcaster. 

Licensees: The bill further protects a li-| 
censee to the same extent as the present act 
protects @ copyright proprietor. Without look- 
ing to anybedy else the licensee has the ab- 
solute legal right to enforce and protect his 
license. This again makes for clarity of titles 
and clarity of title is as essential to the 


j;author as it is to the licensee. 


Remedies: The rule of damages the world 
over usually resolves itself into a question as 
to what will make the injured party whole; | 
in other words what will compensate him. 
That is the invariable rule in all ordinary cases. | 
The new bill provides that damages where | 
That new bill provides that damages where | 
awarded may take into account this element) 
of compensation and that the profits that 
may be awarded are those which may be at- 
tributed to the creation of the injured author, 

Injunctions and statutory damages are re- 


| tained with certain limitations. 


The Innocent Infringer: The present law, 


}except in the case of certain infringements 
| by motion picture producers, takes no account 


of innocence in the matter of infringements. 
The new bill takes account of innocence—for 
instance, innocent printers who act merely to 


| print a work, and who have no other interest | 


in it are subject only to injunctions against 


| work. 


'reproduced in copies for sale. 


{protect his rights by registration. 


nocent infringers are treated alike under the 
provisions of the bill and are protected by 


provisions which limit the amount of recovery | 


and the character of the remedy, according to 
the registration or nonregistration of the 
Under the present copyright law all 
profits are taken from an infringer, whether 
innocent or otherwise. As pointed out, 
believe that the success of infringement suits 
has been hampered by the drastic provisions 
of this kind in the law. 


> = ¢+ 


Registration and Notice: In order to obtain 
full remedies against an infringer, the author 


| is required to place upon his work a cpoyright 


notice, which need not be technical, and to 
register his work in the copyright office at 
Washington. Notice and registration under 


the present law have always been required in|an engineering and economic point of View: | 


the case of all published works and all works 
Since the new 
bill makes the author in first instance the 
copyright proprietor, it is deemed a wise pro- 
vision to make it very advisable for him to 
Not only 
is this for his own benefit but it is for the 
benefit of purchasers who depend upon a 
record title in purchasing. 

Terms of Copyright: In place of the awk- 


ward method of providing two terms of 28) 
bill substitutes one term of | 


years each, the 
6 years, which begins to run on the first pub- 
lication or other public presentation of the 
work. The disadvantage of two terms of copy- 
right has been that in many cases an author 
loses his copyright by failing to renew and 
too many controversies have arisen over the 
rights of purchasers and the rights of authors 
on the expiration of the first term. The 
author here is given a complete term of 56 
years and his copyright for that term is a 
property right which can be easily dealt with, 
and under this provision no misunderstand- 
ings can arise. On the death of the author 
his copyright continues in favor of his per- 
sonal representatives until the end of the 
term, unless he has already assigned his copy- 
right, in which case the same holds true of 
the copyright owner. 

Foreign Market for American Works: The 
foreign market for the works of American 
authors has been on the increase. American 
stage dramas are in great demand in the 
capitals of Europe and American plays are 
produced each year by the dozens. American 
books are following the progress of American 


plays, and of course, American motion pic- 
es and music are known all over the 
world. 


* + + 


It is not unusual for a single playwright 
to earn many thousands of dollars in the 
course of a year by the preference of one of 
his plays in a single city on the Continent. 


we | 


number of men to be directly employed 
is estimated at 35,000 and indirectly 20,000 
more. In other words, by this action we 
would give employment to only 55,000 men 
at the expense by the Government of 
$132,000,000, which will never be recovered. 

In the one instance we recover the 
money advanced through the Reconstruc- 
tion Corporation, we issue no Government 
bonds, we have no charge on the tax- 
payer. In the other instance, we have not 
only a direct cost to the taxpayer but also 
a continuing maintenance charge, and fur- 
thermore, the highways in many sections 
have now been expanded beyond imme- 
diate public need. 

Effect on Public Credit 

3. These proposals of huge expansion 
of “public works” have a vital relation to 
balancing the Federal budget and to the 
stabilizing of National eredit. The finan- 
cing of “income-producing works” by the 
Reconstruction Seas is an invest- 
ment operation, uires no Congressional 
appropriation, does not unbalance the bud- 
get, is not a drain upon the Treasury, does 
not involve the direct issue of Government 
bonds, does not involve added burdens 
upon the taxpayer either now or in the fu- 
ture. It is an emergency operation which 
will liquidate itself with the return of the 
investor to the money markets. 

The proposal to build non-productive 
“public works” of the category I have 
described necessitates making increased 
appropriations by the Congress. These 
appropriations must be financed by im- 
mediate increased taxation or by the is- 
suance of Government bonds. Whatever 
the method employed, they are inescap- 
ably a burden upon the taxpayer. If such 
a course is adopted beyond the amounts 
already provided in the budget now before 
Congress for the next fiscal year, it will 
upset all possibilitiy of balancing the bud- 
get; it will destroy confidence in Govern- 
;ment securities and make for the insta- 
bility of the Government which in result 
will deprive more people of employment 
than will be gained. 

Work Already Undertaken 

4. I have for many years advocated the 
speeding up of public works in times of 
depression as an aid to business and un- 
employment. That has been done upon 
a huge scale and is proceeding at as great 
a@ pace as fiscal stability will warrant. All 
branches of Government—Federal, State, 
and municipal—have greatly expanded 


|@ stage where they have anticipated the 
need for many such works for a long time 
to come. Therefore, the new projects 
which might be undertaken are of even 
more remote usefulness. 

From January, ‘1930, to July 1, 1932, the 
Federal Government will have expended 
$1,500,000,000 on “public works.” The bud- 
get for the next fiscal year carries a fur- 
ther $575,000,000 of such expenditures 
(compared with about $250,000,000 normal) 
and includes all the items I have felt 


sound finance. Thus by the end of next 
| year the Federal Government will have 
expended over $2,000,000,000 on public 
works, which represents an increase over 
normal of perhaps $1,200,000,000. 





Thus we have largely anticipated the | 


future and have rendered further expan- 
sion beyond our present program of very 
remote usefulness and certainly not justi- 
fied for some time to come, even were 
| there no fiscal difficulties. They represent 
building of a community beyond its neces- 
sities. We cannot thus squander ourselves 
into prosperity. 
Argument Against Expansion 

| 5. A still further and overriding reason 
| for not undertaking such programs of fur- 
ther expansions of, Federal “public works” 
is evident if we examine the individual 
| projects which might be undertaken from 


| The Federal “public works” now auth- 
|orized by law cover works which it was 
| intended to construct over a long term of 
| years and embrace several projects which 
| were not of immediate public usefulness. 


| In any event, the total of such authorized | 


| 


projects still incomplete on the first of 
| July will amount to perhaps $1,300,000,000. 
If we deduct from this at once the bud- 


$575,000,000—we leave roughly $725,000,000 
of such authorized works which would be 
open for action. 

If we examine these projects in detail, 
we find great deductions must be made 
from this sum. Construction of many pro- 
| jects physically require years for comple- 
j tion such as naval vessels, buildings, ca- 
| Nalization of rivers, etc., and therefore as 
an engineering necessity this sum could 
|enly be expended over four or five years; 
& portion of the projects not already 
started will require legal and technical 
preparation and therefore could not be 


brought to the point of employment of | 


labor during the next year; a portion of 
these authorized projects are outside con- 
tinental United States and do not con- 


tribute to the solution of our problem; a} 


portion are in localities where there is lit- 


tle unemployment; a portion are in the! 


District of Columbia where we already 


| have a large increase in program for the) 


{next fiscal year and where no additional 
work couid be justified. 

A portion are of remote utility and are 
{not justified, such as extension of agri- 


their “public works” and have now reached | 


are justified by sound engineering and} 


geted program for the next fiscal year—| 


A chief reason for the present condi- 
tion in economic affairs, he said, is the 
|fact that the buying power of agriculture 
|has been destroyed. He maintained that 
the tariff system which permits industries 
|to fix prices and leaves agriculture to de- 
termine its prices on the world markets - 
is a discrimination against agriculture 
and deepens its depression. 


Banking Troubles 


“It wa sbing business in its grasping 
that put us down in this depression,” he 
continued, “and big business by its grasp- 
ing is not going to get us out of this de- 
pression. Big business is taking care of 
itself pretty well in this depression.” He 
said the loans of the Reconstruction Fi- 
jnance Corporation to banks in his State 
is “not helping us out,” but is “simply 
postponing the day when they will be 
forced to close.” If farm prices remain 
as low as they have been, the banks will 
not be able to pay the loans or interest. 
“Instead of curing the depression, it is 
only delaying it,” he said. “The result 
of business in Government is this de- 
pression.” 


Levy on Coal Adopted 


In a night session May 20 the Senate 
agreed to the import excise tax on coal. 
A similar tax on oil had. been adopted 
earlier in the day. This action was taken 
on a roll call vote of 39 to 34, and repre- 
sents the adoption of the recommenda- 
tion of the Finance Committee, which had 
rewritten the House provision as follows: 

Coal of all sizes, grades and classifica- 
tions, coke manufactured therefrom; and 
;coal or coke briquettes, 10 cents per 100 
pounds. The tax on articles described in . 
this paragraph shall apply only with re- 
spect to the importation of such articles, 
and shall not be imposed upon any such 
article if during the preceding calendar 
year the exports of the articles described 
in this paragraph from the United States 
to the country from which such article 
is imported have been greater in quantity 
than the imports into the United States 
|from such country of the articles de- 
scribed in this paragraph.” 

Largest Exporters Cited 


Senator Reed (Rep.), of Pennsylvania, 
maintained that, though Great Britain 
was the largest exporter of coal to this 
country last year, such is not the case 
now, Russia having supplanted her. He 
said be believes the Russian exports will 
continue to increase and disrupt the mar- 
kets along the eastern coast. The tax 
as imposed in the bill will not affect im- 
ports from Canada, he explained. 

Senator Walsh (Dem.), of Massachu- 
setts, maintained that “the purpose of 
this legislation is to give absolute mo- 
nopoly to the anthracite mines which are 
located in the State of Pennslyvania.” 

Senator Hull (Dem.), of Tennessee, 
spoke against the tax on the basis of it 
being a tariff item, contending that “there 
is not a scintilla of basic fact on which 
to predicate a tariff on coal.” 





plicate highways and a score of other 
unjustifiiable activities. e 

6. There is still another phase of this 
matter to which I would like to call atten- 
tion. Employment in “public works” is 
largely transitory. It does not have a fol- 
low-up of continued employment as is the 
case with “income-producing works.” But 
of even more importance than this, the 
| program I have proposed gives people em- 
ployment in all parts of the country in 
their normal jobs under normal conditions 
|at the normal place of abode, tends to re- 
| establish normal processes in business ‘and 
| industry and will do so on a much larger 
| scale than the projects proposed in the 
so-called “public works” program. 
Foresées Further Deficit 
7. To sum up. It is generally agreed 
| that the balancing of the Federal budget 
;}and unimpaired national credit is indis- 
| pensable to the restoration of confidence 
|and to the very start of economic recov- 
fery. The Administration and Congress 
have pledged themselves to this end. A 
“public works’ program such as is sug- 
| gested by your committee and by others, 
| through the isuance of Federal bonds 
creates at once an enormous further de- 
ficit. 

What is needed is the return of con- 
| fidence and a capital market through 
which credit will flow in the thousand rills 
with its result of employment and increased 
prices. That confidence will be only de- 
| stroyed by action in these directions. These 
|channels will continue clogged by fears if 
we continue attempts to issue large 
amounts of Government bonds for pur- 
poses of non-productive works. 

Such a program as these huge Federal 
loans for “public works” is a fearful price 
to pay in putting a few thousand men 
temporarily at work and dismissing many 
more thousands of others from their pres- 
ent employment. There is vivid proof of 
this since these proposals of public works 
financed by Government bonds were seri- 
ously advanced a few days ago. Since 
then United States Government bonds 
have shown marked weakness on the mere 
threat. And it is followed at once by a 
curtailment of the ability of States, muni- 
cipalities and industry to issue bonds and 
thus a curtailment of activities which 
translate themselves igto decreased em- 


} 








Protection in the foreign market is becom-| cultural acreage at the present time. De-| ployment. 


ing more and more precarious in direct pro- 
portion to the success there of the American 
author. Present protection of unpublished 
works is had by means of treaties, but it is 
not in all countries that these works are 
protected. Protection of published works is 
becoming more and mere uncertain every day. 
Treaties may easily be abrogated. The sure 


way of protection abroad is by means of the| That means the employment of say less | disaster. 


machinery provided by the 
Copyright Union, which is nothin 
treaty between 40 or 50 countries. The United 
States has never adhered to this union, but 


ducting all these cases from the actual 
list of authorized Federal public works, 
it will be found that there is less than 
$100,000,000 (and this is doubtful) which 
| could be expended during the next fiscal 
year beyond the program in the budget. 


sion of Federal “public works” fall abso- 


It will serve no good purpose and will 
fool no one to try to cover appearances 
| by resorting to a so-called “extraordinary 
| budget.” That device is well known. It 
| brought the Governments of certain for- 
eign countries to the brink of financial 
It means a breach of faith te 


International than 40,000 men. Thus the whole of these| holders of all Government securities, an 
g but a/ grandiose contentions of possible expan-/| unsound financial program and a severe 


blow to returning confidence and further 


the provisions of the articles of the union are|lutely to the ground for these reasons if; contraction of economic activities in the 


so clear and well defined and the protection 
to euthors’ works so secure that there is no 
other practicable method by which the United 
States can vouchsafe to her authors and their 


there were no other. 
Needless Projects Cited. 
If it is contemplated that we legislate 


country. 
| What you want and what I want is to 
| restore normal employment. I am con- 


licensees this much-desired protection abroad, more authorizations of new and unconsid-| fident that if the program I have 


to an equal degree. The bill is so drafted 
that the United States can adhere to the 
union, 

Radio and Future Rights: 


ered projects by Congress we shall find 
| ourselves confronted by a log-rolling pro- 


At the time or | &55 which will include dredging of mud 


creeks, building of unwarranted post- of- 
projects, du- 


;posed to the Congress is expeditiously com- 
pleted and we have the cooperation of the 
whole community, we will attain the ‘ob- 
jective for which we have been, searching 
so long, _ a abl 
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Exempt From Tax 
In Massachusetts 


Addition to Dormitory Was 
To Accomplish Object 





Stated in Organizations 
Charter, State Board Rules 


Boston, Mass., May 21. 


The Massachusetts Board of Tax Ap- 
peals has granted an abatement of the en- 
tire amount of taxes assessed for 1931 on 
real and personal property belonging to 
the Springfield Young Men’s Christian As- 
sociation. 

In 1927, the opinion explained, an addi- 
tion was made to the so-called Central 
Branch Building. 

“It was felt,” the Board said, “that to 
care for the future growth of the city 
larger accommodations were required. 
The dormitory part of the building was 
overcrowded and there had been for some 
time a substantial waiting list of appli- 
cants for rooms.” 

Assessed as Hotel Property 

“According to the testimony of two of 
the assessors,” the opinion continued, 
“their chief reason for making the assess- 
ment was that the addition had changed 
the character of the dormitory into a hotel 
or rooming house, and that the dormitory 
was then in competition with other prop- 
erties where rooms were rented. Another 
reason, according to the testimony, was 
that the renting of rooms was not a pur- 
pose for which the appellant was incor- 

, porated.” 

“we have found,” the Board concluded, 
“that the dominant purpose of the ap- 
pellant and its officers in occupying and 
maintaining the dormitory rooms was di- 
rectly to accomplish the objects stated in 
the charter and in the testimony of the 
directors. It is clear that the dominant 
purpose was to promote the welfare of 
young men living away from home by 
surrounding them with improving asso- 
ciations, and that purpose was clearly 
within the powers granted by the charter. 

Charter not Changed 


“The determination of the officers in 
that respect, made in good faith and not 
unreasonably, is controlling. The statute 
is not to be construed narrowly but in a 
fair and liberal sense, and so as to pro- 
mote that spirit of learning, charity, and 
benevolence which it has always been 
one of the fundamental objects of the 
people of this State to encourage. 


“Tt follows, therefore, as we have found, 
that the dormitory part as well as the 
rest of the central branch building, was 
owned and occupied by the appellant for 
the purpose for which it was incorporated, 
and accordingly the whole building was 
exempt from taxation. 

“The appellee assessed a personal prop- 
erty tax on the furnishings in the dormi- 
tory rooms.. The appellant being, as we 
have found, a literary, benevolent and 
charitable institution, that property was 
exempt, regardless of the character of the 
occupation of the real estate.” 





Bills and Resolutions 
Pending in Congress 


New Measures Introduced and 
Changes in Status 


ch i Agriculture 
anges in status: 
H. % 5641. To amend Filled Milk Act. 
Reptd. to H. May 20. 
Bills introduced: 

H. J. Res. 400. Vinson of Ga. Limiting dis- 
position of cotton held by Cotton Stabiliza- 
tion Corporation; Agric. 


Banks 
Bills introduced: 
8S. J. Res. 162. King. Authorizing Recon- 
struction Finance Corporation to make ad- 
vances for prosecution of reclamation projects 
in Utah; Banking and Currency. 
Bridges 
Changes in status: 
S. 4644. Sabine River, La. Highway No. 21, 
‘Tex. or No. 45, bridge. Reptd. to S. 
Ma: 


y 20. 
S. 4645. Sabine River, La. Highway No. 6, 
Tex. Highway No. 21, bridge. Reptd. to 8S. 


May 20. 
Congress 
Bills introduced: 

8S. Res. 215. Wheeler. For investigation of 

charges of lobbying; Judiciary. 
District of Columbia 
Changeqin status: 

8. 2498. Empowering Fedl. and Dist. of Co- 
lumbia authorities to transfer jurisdiction of 

ublic lands in their charge. Passed 8. Feb. 

. Passed H. May 18. Approved May 20. 

H. R. 8092. For closing of barber shops on 
Sunday. Reptd. to H. May 20. 

H. R. 12096. For closing of certain streets 
rendered useless or unnecessary. Reptd. to 
H. May 20. 

Bills introduced: 

8S. 4712. Capper. For sale of certain lands 
no longer required for public purposes in 
District; District of Columbia. 

Executive Departments 
Bills introduced: 

H. R. 12200. Britten. To consolidate civil 

rsonnel activities of Government; Civil 

rvice. 
Indians 
Changes in status: 

H. R. 314. To amend Act giving Court of 
Claims right to hear claims of Winnebago 
Indians. eptd. to H. May 20. 

H. R. 2318. For relief of Omaha Indians 
residing in school distr. No. 16, Thurston 
County, Nebr. Reptd. to H. May 20. 

Bilis introduced: 

S. 4717. Wheeler. For expenses of Northern 
Cheyenne Indian Tribal Council and author- 
ized delegates of tribe; Indian Affairs. 

Irrigation 
Changes in status: 

8. 4614. To amend act to adjust water- 
rignt charges, to grant certain other relief 
on Fedl. irrigation projects. Reptd. to 8S. 
May 20. 

Judiciary 
Changes in status: 

8S. 1335. For apptmt. of addtl. distr. judge 
for distr. of N. J. Passed S. Apr. 25. Passed 
H. May 16, Approved May 20. 

Bilis introduced: 

H. R. 12205. McMillan. To provide that 
petit jurors shall be returned from div. 
wherein term of the court is held; Judiciary. 

National Defense 
Bills introduced: 

H. R. 12203. Davis. For preservation of old 
stone fort near Manchester, Tenn.; Library. 

S. 4715. Reed. For transfer to Dept. of 
Agric. portions of Fort De Soto Military Res- 
ervation, Fla.; Military Affairs. 

Parks 
Changes in status: 

8S. 4070. For acquisition of certain bldg. 
and equipment in Crater Lake Natl. Park. 
Passed S. May 9. Reptd. to H. May 20. 

Patriotic Observances 
Bills introduced: 

H. J. Res. 398. Buckbee. Directing Pres. to 

roclaim Oct. 11 of each yr. General Pulaski's 

emorial Day; Judiciary. 
Public Lands 
Changes in status: 

8. . For sale of interest in lands devised 
to U. 8S. under will of Sophie Chanquet. 
Passed S. Mar. 10. Passed H. May 16. Ap- 
proved May 20. 

8. 4416. For transfer of certain school lands 
in N. Dak. to Internatl. Peace, Inc. Passed 
8. . 25. Passed H.. May 16. Approved 
May 20. ' 
Bills introduced: 

H. R. 12197. Evans. Authorizing Secy. of 
Interior to issue patents to school secs. 16 
and 36, granted to States by act of Congress; 
Public Lands. 

H. R. 12198. Taylor of Tenn. For acquisi- 
tion by U. S. of Grand Caverns in Knox 
County, Tenn; Public Lands. 

H. R. 12204. Taylor of Tenn. For convey- 
ance of certain land deeded to U. S. for Great 
Smoky Mountains Natl. Park and not needed 
therefor; Public Lands. 

5. 4710. Cutting. To amend Act to pro- 





mote mining of coal, phosphate, oll, oil shale, 
, and sodium on public domain; Public 
and Surveys. 
ae Railroads 
Bills juced: 
H. EB 12201. Rayburn. To amend sec. 4 of 
Interstate Commerce Act; Foreign Commerce. 
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Summary of New Cases Filed 
On. Docket of Supreme Court 


Proceedings in Which Printed Petitions or 


Statements Have Been Placed on Record 


SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed. 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Appeal—Proceedings for appeal—Time of 
taking proceedings—Appeal from _ order 
overruling motion final judgment follow- 
ing striking of amended declaration— 
Whether an order was appealable which 

overruled, in an action at law, plaintiff's 

motion, reciting election to stand on 
amended declaration, for final judgment, for 
leave to appeal, and for fixing costs on ap- 
peal, which was followed by an order assess- 
ing costs against plaintiff, where defendant’s 
motion to strike the amended declaration 

had been previously granted.—Clawans Vv. 

Whiteford et al., No. 959; Clawans v. Car- 

rick, etc., et al., No. 960; D. C. Ct. Appls., 

cert. (55 F. (2d) 1037-8). 

Bankruptcy — Bankrupt’s estate — Property 
affected by lien—Fund released from at- 
tachments and transferred as collateral to 
surety on redelivery bonds— 

Whether a trustee in bankruptcy was en- 
titled, for the benefit of all creditors, to 
insurance proceeds which had been attached 
in suits against the bankrupt by unsecured 
creditors within four months of bankruptcy 
and had been transferred to a bonding com- 
pany as collateral to secure it against loss 
on redelivery bonds, by virtue of which the 
fund had been released from the attach- 
ments prior to bankruptcy, on the ground 
that the fund was subject to a lien at the 
time of the commencement of the bank- 
ruptcy proceedings which had been ‘ob- 
tained through legal proceedings” within 
the meaning of section 67 (f) of the Bank- 
ruptcy Act; whether the fund was subject 
to a lien within the meaning of such sec- 
tion on the theory that the attaching cred- 
itors were “secured creditors’ within the 
meaning of section 1 (23); and whether 
the court erred in denying the trustee's 
claim to the fund on the ground that the 
attachment liens had been discharged prior 
to bankruptcy by execution of the redeliv- 
ery mds and that the ponding company 
was therefore entitled to retain the fund 
for the benefit of the attaching creditors in 
the event of the rendition of judgments in 
their favor, or for reimbursement in the 
event of the bonding company’s payment of 
such judgments on the redelivery bonds.— 
Higgins, Trustee, etc., v. Brainard, et al., 
No. 946; Calif. Sup. Ct., cert. (83 Cal. Dec. 
135). . 


++ + 


Bankruptcy—Liens—Prior: as between lien 
of trustee’s judgment for unlawful prefer- 
ence and lien of judgment debtor’s 
pledgee— 

Whether the lien of a judgment rendered 
for a trustee in bankruptcy of a bank’s de- 
— in the trustee’s action against the 

ank to recover an unlawful preference was 
superior to the lien of another bank to 
which the former bank had pledged its 
assets ‘to secure a loan more than five 
months before the entry of the judgment 
so as to entitle the trustee to recover from 
the latter bank the amount of the prefer- 
ential payment, where the former bank was 
insolvent and in the process of liquidation 
and the latter bank had no knowledge at 
the time of the pledge of the bankruptcy 
of the former bank’s depositor or of the 
trustee’s action against the bank for unlaw- 

ful preference.—Lafayette National Bank v. 

Morrison, Trustee, etc., No. 972; C. C. A. 2, 

cert. 

Bankruptcy—Preferences—Delivery by bank- 
rupt of returned merchandise to assignee 
of accounts receivable— 

Whether the bankrupt’s delivery of re- 
turned merchandise to the assignee of his 
accounts receivable on the day preceding 
the filing of the petition in bankruptcy and 
with knowledge by the assignee of the 
bankrupt’s insolvency, pursuant to an 
agreement not filed of record in New York 
that merchandise returns diminishing the 
accounts receivable coming into the pos- 
session of the assignor-bankrupt shall be 
received by him only as trustee for the 
assignee and that he shall turn the same 
over to the assignee, etc., created a voidable 
preference under section 60b of the Bank- 
ruptcy Act.—Goldstein, Trustee, etc., v. 
Rusch et al., etc., No. 950; C. C. A. 2, cert. 
(56 F. (2d) 10). ° 
Bankruptcy — Preferences—Transfers within 

four months of bankruptcy—Validity of 

mortgage—Present consideration—Effect of 
bankrupt’s use of proceeds of mortgage 
loan in preferring other creditors— 

Whether the district court erred in set- 
ting aside, as an unlawful transfer under 
section 67 (e) of the Bankruptcy Act, a 
mercantile corporation’s mortgage on its 
stock and fixtures, executed within four 
months of its bankruptcy, during the cor- 
poencn's insolvency, to secure a present 

oan by the mortgagee and the payment of 
the corporation's preexisting debt to the 
mortgagee, in the absence of evidence of 
an intent on the part of the mortgage to 
defraud other creditors; whether the mort- 
gage was void as to the corporation’s trus- 
tee in bankruptcy on the ground that the 
proceeds of the loan made by the mort- 
gagee at the time of its execution were used 

to prefer other creditors under section 60 

(b) of the Act in the absence of proof that 

the mortgagee derived any pecuniary bene- 

fit from the preferential payments to the 
other creditors or that the mortgagee con- 
spired with the corporation to prefer such 
creditors; and whether the mortgagee had 
the burden of proving good faith and the 
absence of fraud.—Hertzmark v. Lynch, 
Trustee, No. 962; C. C. A. 1, cert. (54 F. 
(2d) 38). 
¢ ¢+ + 


Bankruptcy—Summary proceedings—Deter- 
mination as to priority of liens— 

Whether the trustee in bankruptcy of a 
bank’s eee, having recovered a judg- 
ment against the bank for a preferential 
payment, could recover the amount of the 
perment from another bank to which the 

ankrupt’s bank had pledged its assets in 
& summary proceedings over the other 
bank’s objection that it was entitled to a 
determination of the question in a plenary 
sult.—Fafayette National Bank v. Morrison, 
Trustee, etc., No. 972; C. C. A. 2, cert. 
Bankruptcy (see also Corporations). 

Banks (see Bankruptcy). 
= (see Interstate Commerce Commis- 
sion). 


Corporations—Liabilities—Indebtedness—Va-~ 
lidity of corporation’s notes and mortgage 
to owner of corporate stock—Advances by 
owner of stock for payment of corporate 
bonds— 

Whether a Texas corporation's mortgage 
and notes secured thereby executed to the 
owner of its corporate stock for advances 
for the payment of outstanding bonds of 
the corporation by the former owner of the 
stock, from whom he had purchased the 
stock under an agreement providing for the 
former owner's payment of the bonds and 
the delivery thereof to the purchaser of the 
stock and for the former owner's payment 
of delinquent franchise taxes and his execu- 
tion of a lease to the corporation of the 
real estate being used by it, were valid as 
to the corporation's trustee in bankruptcy 
after transfer to the former owner of the 
stock to secure purchaser’s note for the 
price of the stock, or were void on the 
ground that there was no - consideration! 
moving to the corporation;. whether the 
bonds which had been paid by the former 
owner of the stock and delivered to the 
purchaser of the stock before the corpora- 
tion’s execution of the notes and the mort- 
gage to the purchaser had been canceled at 
the time of the execution of the notes and 
mortgage; whether the notes and mortgage 
of the corporation were void on the ground 
that the transaction was ultra vires; and 
whether the corporation was a party to the 
transaction between’ the former owner of 
the stock and the purchaser thereof so as 
to be bound by a provision of the agree- 
ment for the execution of a mortgage on 
the corporation's assets to secure the pur- 
chaser’s note for the price of the stock.— 
Pantaze et al., Adm., etc., v. Murphy, Trus- 
tee, etc., No. 966; C. C. A. 5, cert. (54 F. 
(2d) 895). 

Conspiracy (see Prohibition). 

Constitutional law (see Criminal law; Grand 
jury; Motor carriers). 


++ + 


Counterfeiting—Indictment—Sufficiency and 
certainty of accusation—Effect of failure 
to set out instrument charged to be coun- 
terfeited— 

Whether the petitioner, who had plead 
guilty to one of four counts of an indict- 
ment, the other three being nolle prossed, 
charging violation of 18 U. S. C. 264 in 
printing impressions of the reverse side of 
a $20 Federal reserve note, was entitled to 


release from imprisonment on writ of habeas | 
corpus upon the ground that the sentence ’ 


imposed was void becatwe the count to 
which he plead guilty, by reason of its fail- 
ure to set out in haec verba the instrument 
charged to have been counterfeited or to 
give a potent reason for not so doing, did 
not apprise the petitioner of the exact na- 
ture of the crime with which he was charged 


sufficiently to enable him to plead in de- 
fense a former conviction if indicted for 
the same offense, where the three counts 
nolle prossed set out in haec verba the 
reverse side of a $20 Federal reserve note 
and the various offenses charged in the 
counts were alleged to have occurred on the 
same date.—Pellegrino v. Aderhold, Warden, 
etc., No. 970; C. C. A. 5, cert. (55 F. (2d) 


1074). 
++ + 


Counties—Bonds—Highway bonds—Refund- 
ing of outstanding indebtedness—Applica- 
tion of constitutional and statutory limi- 
tations on taxing power—Use of proceeds 
of road maintenance tax as well as of road 
tax for payment of bonds— 

Whether bonds of a Texas county issued 
to refund valid outstanding indebtedness 
incurred for road and bridge purposes were 
void on the ground that the county in order 
to pay the bonds would be required to levy 
a tax for road and bridge purposes in ex- 
cess of the limitation fixed by the Texas 
Constitution; whether such limitation is 
applicable to the levy of taxes for payment 
of refunding bonds; whether the county 
was estopped to deny the validity of the 
bonds by reason of recitals therein stating 
that the bonds were issued to refund a valid 
outstanding indebtedness, or by reason of 
the Attorney General's approval of the bond 
issue, or the findings of fact of the Com-/ 
missioner’s Court of the county in author- 
izing the bond issue; whether general stat- 
utes limiting the taxing power of counties 
were applicable where the bonds were issued 
under a special act; and whether the road 
maintenance tax of the county as well as 
the road tax was available for the payment 
of the bonds.—Provident Savings Bank & 
Trust Co. v. County of Shelby, Texas, No. 
948; C. C. A. 5, cert. (54 F. (2d) 602). 
Criminal law—Evidence—Documentary evi- 

dence—Authentication— 

Whether the court in a prosecution for 
using the mails in furtherance of a scheme 
to defraud, erred in admitting in evidence 
stock certificate books as proof that the 
defendant had not purchased the stock 
which he had sold through the mails where 
the defendant claimed that the books were 
not properly identified and authenticated, 
that their own condition showed them to 
be a haphazard, patched and mutilated rec- 
ord, that there was no showing that the 
entries were fairly and honestly made, in 
the usual course of business, by the wit- 
ness who testified concerning them, nor 
under the supervision and control of such 
witness, that the witness himself did not 
Understand them and admitted that they 
were incorrect and unreliable, that the 
books were otherwise incompetent, irrele- 
vant, and immaterial, and that they were 
the accounts and declaration of a third 
party not binding upon the defendant.— 
Fournier v. United States, No. 951; C. C. 
A. 7, cert. (April 16, 1932). 

Criminal law—Trial—Conduct of prosecut- 
ing attorney—Repeated demands in pres- 
ence of jury for defendant to testify or 
produce documentary evidence—Violation 
of protection against self-incrimination— 
Whether the prosecuting attorney's action 

in repeatedly calling upon the defendant, 

being prosecuted for using the mails to 
defraud, to testify or produee documentary 
evidence, in the presence of the jury, denied 
the defendant his constitutional immunity 
against being required to testify against 
himself.—Fournier v. United States, No. 951; 
C. C. A. 7, cert. (April 16, 1932). 


++ + 


Criminal law — Trial — Cross-examination— 
Residence of witness— 

Whether a Federal court erred in refusing 
to require a witness for the Government in 
a criminal case to answer the defendant's 

uestion on cross-examination as to where 
she was living, where defendant’s counsel 
refused, on the court’s inquiry, to state the 

purpose of the question.--Easterday et al. v. 

United States, No. 933; C. C. A. 2, cert. 

(April 4, 1932). 

Criminal law (see also Counterfeiting; Dis- 
covery; Prohibition). 

— (see Interstate Commerce Commis- 
sion). 

Customs duties —Enforcement of customs 
laws—Zone for boarding of vessels—Effect 
of treaty between United States and Great 
Britain— 

Whether the treaty between Great Britain 
and the United States of May 22, 1924, by 
which Great Britain granted to the United 
States the right to board British vessels 
beyond the 3-mile limit but within an 
hour’s travel to the coast of the United 
States, limited, as to British vessels, the 
provisions of the Tariff Act of 1930, reen- 
acted from the Act of 1922, fixing a 4-league 
zone for the boarding of vessels for the 
purpose of ascertaining whether the cus- 
toms laws are being violated, or was appli- 
cable merely to the boarding of British ves- 
sels to discover liquor law violations.—Cook 
v. United States, No. 957; C. C. A. 1, cert. 
(56 F. (2d) 921). 


Discovery — Production and inspection of 
writings—Right of defense to inspect 
signed statements of prosecution witnesses 
not introduced in evidence— 

Did the trial court, in a prosecution in 
which petitioner was convicted for using 
mails to defraud, err in upholding refusal 
of prosecuting attorney to permit defense 
counsel to inspect signed statements of 
prosecuting witnesses given concerning the 
case prior to trial, but which were not 
offered in evidence by the prosecution nor 
filed as depositions, and were refused de- 
fense counsel except on the condition that 
they be offered in evidence by the defense 
without first inspecting them, there being 
no showing that the statements were nec- 
essary to the defense case.—Nachman v. 
United States, No. 952; C. C. A. 2, cert. 
Federal Employers’ Liability Act—tLiability 

for death of switchman—Proximate cause 

—Assumption of risk— 

Whether there was evidence of actionable 
negligence on the part of the railroad, in 
an action under the Federal Employers’ Lia- 
bility Act, sufficient to warrant submission 
to the jury of the issue of the liability of 
the railroad for the death of a switchman 
struck and run over by a switch engine 
being backed down one of the tracks in the 
yard while the switchman allegedly was 
standing between tracks or engaged in oper- 
ating a switch in a position of danger, no 
one having witnessed the accident, or 
whether the negligence of the switchman 
was the proximate cause of the accident and 
injury, or he assumed the risk thereof, as a 
matter of law.—Grand Trunk Western Rail- 
road Co., etc., v. Carpenter, Admn., etc., No. 
964; Appellate Ct. Ill. and/or Ill. Sup. Ct. 
(263 Ill. App. 462). 


+++ 


Federal Employers’ Liability Act—Liability 
for injuries to car rider in railroad yard— 
Negligence in failing to ,provide artificial 
lighting—Assumption of risk—Considera- 
tion of new issue raised by evidence— 
Whether it was error, in an action under 

the Federal Employers’ Liability Act for 

damages for personal injuries to a car rider 
sustained while engaged in his employment 
of controlling the gravity movement of 
freight cars from a hump to classification 
tracks in the railroad’s yards, to permit the 
jury to find that the failure to light the 
yard artificially for nearly a year dur- 
ing reconstruction constituted negligence; 
whether the car rider assumed the risks of 
his employment growing out of the fact 
that no floodlights were in operation, where, 
just before the accident resulting in the 
injuries, the railroad’s terminal trainmaster 
remarked to the car rider and other em- 
ployes that, the lights soon would be in 
operation; whether the issue of the claimed 
violation by the railroad’s conductor of a 
yard custom and company rule by early 
cutting off the car rider’s car from a slowly 
moving train, allegedly raised for the first 
time by the evidence, should have been 
submitted to the jury.—Erie Railroad Com- 
pany v. Booth, No. 958; N. Y. Sup. Ct., cert. 

(Feb. 16, 1932; no opinion). 

Grand jury—Proceedings—Review by circuit 
court of appeals following district court’s 
overruling of plea in abatement— 
Whether a circuit court of appeal’s re- 

fusal to review the action of a district court 

in overruling a plea in abatement in a 

criminal case, on the ground that prejudi- 

cial statements of the United States attor- 
ney to the grand jury had prompted the 
return of the indictment, was in violation 
of the defendant’s protection against being 

held for an infamous crime “unless on a 

presentment or indictment of a grand jury” 

under the Fifth Amendment to the Federal 

Constitutibn; and whether section 879 of 

Title 28 of the United States Code, relied 

upon by the circuit court of appeals as 

ground for its refusal to review the ruling 
on the plea in abatement, is in violation 
of such provision of the Fifth Amendment 
where construed to preclude an inquiry into 
the regularity of the proceedings of the 











Tax on State Bank Shares | 
At Ad Valorem Rate Upheld 


Montgomery, Ala., May 21. 


The fact that a State cannot tax the 
shares of stock of a national bank at the 
ad valorem rate, because competing 
moneyed capital is not similarly taxed, 
does not preclude it from taxing the 
shares of State banks at that rate, the 
Alabama Supreme Court has held in a 
four to three decision. 

The power to tax the nee y = banks of 

the United States agencies of the National | 
Government, in the accomplishment of its | ei OY eee eockaamaas 
constitutional purposes—is not an in- Vv 
herent power residing in the State, the Ramnsow LIGHT, INc. 
court declared, but a power delegated by District Court, E. D. New York. 
Congress—and such agencies cannot be} Equity No. 4493. 
taxed except by the consent of Congress. 
In the exercise of this delegated power 
the Legislature must conform to the re- 
strictions in the acts of Congress delegat- 
ing the power, the opinion added, other- 
wise the effort of the Legislaturé to exer-| 
cise this power is abortive and void. 

But where as in this case, the opinion 
continued, the attempted exercise of the 
delegated power’ of taxation under the 
Federal statute is abortive, there is no 
basis for applying the limitation embodied 
in section 217 of the Constitution to taxes 
levied in the exercise of the State’s in- 
herent power on domestic bank stock. 


defendant. 
Opinion of the Court 
April 15, 1932 


suit in which infringement is alleged of let 
ters patent No. 1726107, 
Hertz, issued Aug. 27, 
discharge tube. 

The defenses are 
noninfringement. 


grand jury.—Biemer v. United States, No. 

968; C. C. A. 7, cert. (54 F. (2d) 1045). 

Highways (see Counties). 

Indictment (see Counterfeiting; Post Office). 

Insurance—Accident insurance—Double in- 
demnity—Risks and causes of loss—In- 

— “caused by the burning of a build- 

ng while the insured is therein”— 

Where evidence in an action on an acci- 
dent insurance policy, a rider to which pro- 
vided for double indemnity in case of in- 
juries ‘‘caused by the burning of a building 
while the insured is therein,” showed that 
the insured was found by witnesses, imme- 
diately after they heard a loud noise or an 
explosion, on the street in front of his 
plant, stripped of his clothes from his thigh 
down and with his face, hands and legs 
burned, that the witnesses, upon leaving 
the buildings in which they had heen lo- 
cated upon hearing the noise or explosion, 
saw the plant in flames but no witness saw 
any flames prior to the time the noise or 
explosion was heard, and that the insured 
died four days later as a result of the burns 
received, did the trial court err in holding 
that a question of fact for a jury’s deter- 
mination was presented in respect to lia- 
bility under the double indemnity rider and 
in refusing to dismiss the claim based upon 
the rider.—Standard Accident Insurance Co., 
etc., v. Messervey, No. 939; C. C. A. 2, cert. 
(May 2, 1932). 

++ + 


Insyrance—Life insuraacc—Actions on ,~-- 
icy—Evidence—Declarations of insured— 
Impeachment of witness—Sufficiency of 
evidence for submission of case to jury— 
Whether, in an action on a life policy 

entitling the insured to change the bene- 

hoy: in which the insurer sought to avoid 
liability on the ground of misrepresenta- 
tions by the insured as to the condition of 
his health, the court erred in admitting in 
evidence testimony as to declarations of the 
insured as to his health; whether the court 
erred in holding that a witness who had 
been impeached by a showing that he had 
made contradictory statements could explain 
the conflicts in his testimony so as to war- 
rant the court in accepting his testimony 
as conclusive, and in refusing to submit 
the weight thereof to the jury; and whether 
the court erred in directing a verdict for 
the insurer, the plaintiffs claiming that they 
had established a prima facie case.—Self et 
al. v. New York Life Insurance Co., No. 

973; C. C. A. 8, cert. (56 F. (2d) 364). 

Insurance — Life insurance — Avoidance of 
liability—Knowledge of agent and medical 
examiner as knowledge of company— 
Whether a provision of an Arkansas life 

insurance policy that “notice to or knowl- 

edge of the soliciting agent or medical ex- 
aminer is not notice to or knowledge of the 
company,” was valid, in view of the rule 
of law adopted by Arkansas courts that 
an insurance company is bound by the con- 
tract of its soliciting agent acting within 
the apparent scope of his authority and 
that any knowledge or information given 
the agent during the course of his employ- 
ment will bind the company, and an Ar- 
Kansas statute providing that a person who 
solicits or procures applications for life pol- 
icies “shall be held to be the soliciting 
agent of the insurance company or associa- 
tion issuing a policy on such application, 
or on a renewal thereof, nothing in the ap- 
plication or policy to the contrary notwith- 
standing.’’—Self et al. v. New York Life In- 

surance Co., No. 973; C. C. A. 8, cert. (56 F. 

(2d) 364). 

Internal revenue (see Federal Taxation). 

Interstate Commerce Commission—Orders— 
Suit to enjoin enforcement of order deny- 
ing complaint against divisions of joint 
sales—Jurisdiction of court— 

Whether a Federal three-judge statutory 
court had jurisdiction to enjoin the en- 
forcement of an order of the Interstate 
Commerce Commission, in refusal of appel- 
lant’s complaint, approving and authorizing 
certain divisions of joint through “reship- 
ping” rates which other participating car- 
riers hed previously established without the 
consent of appellant and without any order 
of the Commission, and to enjoin the other 
carriers from enforcing and applying such 
divisions against appellant, the statutory 
court having dismissed the appellant's peti- 
tion on the ground that the Commission’s 
order was negative both in form and sub- 
stance and that the court was therefore 
without jurisdiction to issue the prayed-for 
injunction.—Alton Railroad Co. etc. v. 
United States et al., No. 956; D. C., N. D. 
Ill., appl. (April 22, 1932). 

Intoxicating liquor (see Prohibition). 

Master and servant (see Federal Employers’ 
Liability Act). 

Motor carriers—Regulation—Statute requir- 
ing certificate from State Commission— 
Validity as applied to private carrier—Va- 
lidity of order denying certificate— 

m ether provisions of the California Pub- 

lic Utilities Act, as amended in 1931, con- 


light for lighting purposes. 
commercial use was for advertising signs. 


known in the prior art, 


red color. 
filled tubes produced a blue color. 
heat volatilizes the mercury, 


mercury increases, 
por participates 
red color of the tube changes to blue. 


der all temperatures, for, > Hertz said: 
i. 


the surrounding open air), 


sure of 


takes part 


“if instead of neon” 

are used, for example argon, 

and xenon also give favorable results.” 
The inventor continues: 


comprises argon and mercury vapor. 


xenon and mercury vapor. 


mercury will be used.’ (Italics supplied). 


and a neon mercury filling.” 
Claims 1 and 3 are in issue. 
“1. A discharge tube for 
light, the gaseous filling of 
argon and mercury vapor.” 
“3. A discharge tube for 
light, the gaseous filling of 


They are:: 


tion was changed to argon and neon. 


fendant use only argon and mercury vapor 


mercury. 


++ + 


other gas? A. 
age of the other gas.” 

“XQ. 29. 
in this limited section. 
you of the presence of neon? 
how much neon is in there.” 


taining both argon and neon, 


cent. 
glow of neon and the electrode.” 
In these circumstances, Mr. 
or did not contain any neon. 
testimony, defendant’s witness Machlett said 


statement: 
“So far as pure argon tubes are concerned 


1928.” 


the plaintiff as well. 


neon, but both plaintiff and defenddht 
neon in their blue tubes. 


efficiency. 
The specification says: 





[Continued on Page 6, Column 3.] J 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


TRADE UNIONS—Disputes—Judicial review— y 

The refusal of the secretary of a labor union to file nomination papers preceding 
the election of a president, sustained by the executive board under provisions of the 
constitution and by-laws empowering the board to decide disputes and making its 
determination final, was not subject to judicial review on the merits; the court in 
such a case is limited to a determination of whether the officers of the organization 
have exercised their powers arbitrarily and whether the board, in deciding the 
dispute, has acted within its jurisdiction. f 

Maloney v. District No. 1, United Mine Workers of America et al.; Pa. Sup. Ct., 
No. 213, May 9, 1932. 

WILLS—Validity—Testator’s knowledge of contents—Will in English language of 
testator with but little knowledge of English— 

A will in the English language of a testator of foreign birth who had used the 
foreign language almost entirely during his residence in the United States and had 
but slight knowledge of the English language, was not void under the rule that a 
testator must know the contents of his will; the will was read to him before executed 
and the evidence showed that he knew its contents. 

Nelson v. Nelson et al.; Minn. Sup. Ct., No. 28920, May 6, 1932. 


Patents 


PATENTS—Infringement—Tests of infringement— 

Patent teaches avoidance of use of neon; plaintiff's expert admitted he could 
not tell whether neon was present or not in defendant's tubes; defendant’s witness 
stated that no pure argon tubes were made; both plaintiff and defendant departed 
in commercial signs from instruction of patent, using neon, and there is therefore 
no infringement.—Claude Neon Lights, Inc., et al. v. Rainbow Light, Inc. (D. C., 
E. D. N. Y.)—7 U. S. Daily, 556, May 23, 1932. 


PATENTS—Construction of specification and claims—By Patent Office procedure— 

To assert verbal distinction between “comprises” in claim 1 and “consists” in 
claim 2 carries no conviction in view of critical study of file wrapper.—Claude 
Neon Lights, Inc., et al. v. Rainbow Light, Inc. (D. C., E. D. N. Y.)—7 U. S. Daily, 
556, May 23, 1932. ‘ 


PATENTS—Construction of specification and claims—By specification— 

Courts may not rewrite claims to meet statements of plaintiff's expert, when 
inventor did not so claim.—Claude Neon Lights, Inc., et al. v. Rainbow Light, Inc. 
(D. C., E. D. N. Y.)—7 U. S. Daily, 556, May 23, 1932. 


PATENTS—Electric discharge tube not infringed— 

Patent 1726107, Hertz, Electric Discharge Tube, claims 1 and 3 not infringed — 
Claude Neon Lights, Inc., et al. v. Rainbow Light, Inc. ,(D. C., E. D. N. Y)—7 
U. S. Daily, 556, May 23, 1932. 


Federal Taxation 


DEDUCTIONS—Expenses—Compensation for services—Attorneys’ fees—Hearing on 
Anti-trust Act— ; 

Fees paid to attorneys representing the taxpayer at a hearing before the Federal 
Trade Commission on charges that it was operating in violation of the Sherman 
Act held deductible as an ordinary and necessary expense.—Commissioner v. Con- 
tinental Screen Co. (C. C. A, 6.)—7 U.S. Daily, 556, May 23, 1932. 


New York, N. Y. 
aND N. V. 


BouLeBeR & LEDBETTER (EDWIN J. PRINDLE, 
Tuomas EWING and WILLIAM BOHLEBER 
of counsel), for plaintiffs; PENNrIE, Davis, 
Marvin & Epmonps (Dean S. EpMONDS 
and Leste B. Younc of counsel), for 


GALSTON, District Judge—This is a patent 


to Gustav Ludwig 
1929, for an electric 


lack of invention and 


The patent relates particularly to electric 
discharge tubes which have a positive colunm 
The intended 


The specification points out that, as was) 
in such discharge 
tubes a gaseous filling of neon radiated a 
It was also known that the ad-| 
dition of a drop of mercury to such neon- 
It seems 
that when such tubes are illuminated, the 
and at a cer- 
tain temperature the vapor pressure of the 
so that the mercury va- 
in the discharge and the 
This 
desirable result is, however, not possible un- 


“Discharge tubes of this kind have the dis- 
advantage that if for any reason the tem- 
perature of the tube becomes too low (for 
example by reason of a low temperature of 
the vapor pres- 
he mercury may acquire such a low} 
value that the mercury practically no longer 
in the discharge and the blue 
mercury light changes to the red _ neon light.” 

Now it is the blue light which apparently 
is desired; and the discovery of Hertz was 
that the disadvantage of the neon-mercury 
filling of the tube is reduced or eliminated 
some other rare gases 
but krypton 


“According to the invention a gaseous fill- 
ing is introduced into a discharge tube with 
positive column light, which gaseous 
gaseous filling may consist of argon, krypton, 
Preferably a gase- 
ous filling of argon and mercury, the argon 
pressure of which is above 4 millimetres of 


In addition to preserving the desirable 
characteristic blue color of the heated mer- 
cury in the gas filling of argon, the inven- 
tor states that a great advantage of such 
discharge tube “‘consists in that their operat- 
ing voltage is lower than that of the dis- 
charge tubes having a positive column light 


positive column 
which comprises 


positive column 
such consists of 
argon having a pressure above 4 millimetres 
of mercury pressure and of mercury vapor.’ 

Though there is some contradiction in the 
proof, I find that at the time the two al- 
leged infringing signs were made, and at all 
times after the patent in suit issued, the de- 
fendant’s practice was to fill its blue tubes, at 
first with a combination of argon and helium, 
and that at a later period such cere: 
no time since the patent issued did the de- 


“XQ. 27. And suppose that there was argon 
in that tube and some other gas, would a 
spectroscope show up the presence of the 
It depends on the percent- 


Suppose there was some neon in 
that tube and some argon and some mercury 
vapor, and you condensed the mercury vapor 
Now, when you ap- 
ply a spectroscope would a spectroscope tell 
It depends on 


“RX. 68. In such a tube as these we have 
been talking about, consisting of a tube con- 
I wish you 
would state what percentage of neon woyld 
have to be present in order for the presence 
of the neon to be apparent on the examina- 
tion of the electrode glow. A. About 20 per 
I do not know whether it is exactly 20, 
but around 20 per cent you begin to see the 


Beck’s_ testi- 
mony leaves it entirely open as to whether in 
point of fact the alleged infringing tubes did 


As against this speculative and inconclusive 


and I find no reason for not accepting his 


, | gress. 
none have been made by the defendant since 


I think the instruction of the patent was 
departed from both by the defendant and by 
The teaching of the/ 
patent leads to the avoidance of the use of 
3e 
In so doing they 
raise the operating potential and decrease the 


“Discharge tubes according to the invention 
are capable of still producing mercury light [ 


Patent Covering Electric Tube 
Is Found Not to Be Infringed 


Plaintiff Departed From Patent Teaching by 
Not Avoiding Use of Neon 


at temperatures at which a discharge tube 
having positive light and filled with neon and 
mercury already produces neon light. This is 
a very remarkable phenomenon, as the excit- 
ing potential of argon is lower than that of 
neon. 

“One would therefdre expect that at a tem- 
| perature at which a neon mercury discharge 
tube produces neon light, an argon mercury 
discharge tube of all others would produce 
only argon light, whereas experiment discloses 
that at certain temperatures the contrary is 
| the case.” 
«The plaintiff urges that the claims in suit 
, are infringed if argon is but part of the gas 
filling. Plaintiff argues that the term ‘“com- 
prises,” as used in claim 1, implies that other 
| gases may be present. There is nothing in the 
| specification to justify such a reading. Claims 
2 and 3 use the term “consists,” the mean- 
-| ing of which cannot for a moment be doubted. 
+ + 


To assert a verbal distinction between 
“comprises,” as used in claim 1, and “‘con- 
sists,” as used in claims 2 and 3, carries no 
conviction. That claim 1 limits the gaseous 
filling to one gas—argon, seems to me to be 
an inescapable inference from the mere read- 
ing of the patent. If confirmation of this 
conclusion is necessary, it is afforded by a 
critical study of the contents of the file 
| Wrapper. 

In the specification as originally filed oc- 
curs this passage: 

“According to the invention a gaseous fill- 
ing is introduced into discharge tubes, which 
gaseous filling consists of one or more of the 
gases argon. krypton and xenon and one or 
more of the metal vapours mercury and 
cadmium.” 

It seems to me that such language leaves 
no room for misinterpretation. Not only did 
the inventor specifically exclude neon, as I 
have noted, but he particularly described 
the gas or gases of which the gaseous filling 
in the discharge tubes should consist. This 
he made clear in the original claims. 

Claim 1 of the application as filed, read as 
follows: 

“1. A discharge tube for positive light, the 
gaseous filling of which consists of one or 
more of the gases argon, krypton and xenon 
and one or more of the metal vapors mer- 
cury and cadmium.” 

The claim was objected to in the first 
| action of the Patent Office as alternative in 
form because of the expression “one or more.” 


and substituted: 

“1. A discharge tube for positive light op- 
erating with cold electrodes, the gaseous fill- 
ing of which consists of at least one of the 
gases argon, krypton and xenon and at least 
one of the metal vapors mercury and cad- 
mium.” 

This claim having been rejected in view 
of British patent No. 17036 of 1915 and Brit- 
ish patent No. 138643, the applicant, in his 
communication of Nov. 16, 1927, argued: 

“Applicant claims an_ electric discharge 
tube containing either argon, krypton or 
xenon in combination with the vapor of mer- 
cury or cadmium. Obviously more than one 
of the gases mentioned may be employed in 
a tube with either mercury or cadmium or 
@ mixture of the latter.” (Italics supplied). 

Thereupon the examiner again pressed the 
objectionable alternative form of the claim 
in rejecting the claim. Whereupon the claim 
was cancelled and in effect claims 1 and 2 
of the patent were substituted for the re- 
jected claim. 

++ + 


with the mercury vapor, i. 
gases of the rejected claim, and constitutes 
one of the two alternatives mentioned in 
that claim; therefore, it must follow from 
the foregoing history that claim 1 meets 
the other alternative of that claim, that is, 
the use of but a single gas with the mercury 
vapor. The claim defined argon then as the 
sole gas to be employed. 
Mr. 


One of plaintiffs’ experts, Schwertz, 


. | testified in effect that if the total pressure 
Mr. Beck, the plaintiffs’ expert, failed to 


establish that the gaseous filling of the al- 
leged infringing tubes was only argon and 


in the tube 


is above the minimum of 4 
millimeters, 


as suggested by Hertz that 


would perform its function substantially as 
if it were the only gas beside the mercury 
vapor in the tube. However that may be, 
it was not that which Hertz claimed as his 
invention. Courts, of course, may not re- 
write claims. American Writing Machine Co. 
v. Wagner Typewriter Co., 151 Fed. Rep. 576. 

In view of this reading of the scope of 
the claims and of the essential nature of 
Hertz's invention, it becomes unnecessary for 
me to discuss in this opinion the exceedingly 


Hertz patent. Most of the testimony and 
most of the argument of counsel 
this question, though I indicated at the trial 
that I was concerned primarily with the con- 
struction of ‘the claims. 

The defendant may have a decree dismiss- 
ing the complaint. . 

If this opinion is not in sufficient com- 
pliance with the rule requiring findings of 
fact and conclusions of law, submit findings 


of fact and conclusions of law in accordance 
therewith. 
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Academia sinica. The Academia sinica and 
its national research institutes. (1931.) 173 
Pp. Nanking, Academia sinica, 1931. 32-50 

Aigler, Ralph W. Cases on law of titles to 
real property, acquired originally and by 
transfer inter vivos. 2d ed. (Amer. casebook 
ser, W. R. Vance, gen. ed.) 1031 p. St. 
Paul, West pub. co., 1932. 32-3996 
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89 p. The Hague, Holland, Service press, 
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Burns, Robert Elliott. I am a fugitive from 
a Georgia chain gang! 257 p. 
guard press, 1932. 32-4131 
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459 . Brooklyn, N. Y., 1932. 32-4000 

Coleridge, Gilbert J. D. Some and sundry. 
275 p. Lond., Constable & co., 1931. 

32-4005 

Cummins, Earl E. Labor problem in U. S. 

857 p. N. Y., D. Van Nostrand co., 1932. 
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Cleveland 


Thereupon the applicant cancelled elaim 1,| 


Now claim 2 of the patent clearly embodies | 
the combination of argon, krypton and xenon | 


e., the multiple} 


the argon, if present in sufficient quantity, | 


interesting question of | 
oe the validity of the | is therefore affirmed. 


bear on| 


| 


| 
| 


N. Y., Van-| 
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Attorneys’ Fees 
Held Deductible 
In Computing Tax 


Allowance Granted for Pay- 
ments to Counsel in Anti- 
trust Case Before Federal 
Trade Commission 


Cincinnati, Ohio. 
COMMISSIONER OF INTERNAL REVENUE 
Vv. 

CONTINENTAL SCREEN COMPANY. 
Circuit Court of Appeals, Sixth Circuit. 
No. 5938. 

Petition to review an order of the Board 

of Tax Appeals. 
Before Hicks, HICKENLOOPER and SIMONS, 

Circuit Judges. 

Opinion of the Court 
May 13, 1932 

Hicks, Circuit Judge—Petition by the 
Commissioner of Internal Revenue to re- 
view a decision of the Board of Tax Ap- 
peals reversing the action of the Commis- 
sioner in assessing a deficiency in income 
taxes against respondent in the sum of $7,- 
224.99 for the year 1925 and for the period 
from Jan. 1 to July 31 of the year 1926. 
These deficiencies arose from a disallowance 
by the Commissioner of- $40,000 and $15,000 
which respondent had paid in the years 1925 
and 1926 respectively as attorney fees. 

Whether these fees were allowable as deduc- 
tions depends of course upon whether they 
were paid as “ordinary and necessary ex- 
penses” in carrying on respondent's business, 
See Revenue Agt of 1926, Ch. 27, Sec. 34(a), 
Par. (1), 44 Stat. 9. The Board of Tax Ap- 
peals concluded that they were. 

++ + 


Its relevant findings are that respondent 
was organized in 1905 for the purpose of 
manufacturing screen doors and the like; that 
in 1920 the Federal Trade Commission began 
to investigate its practices upon a that 
it was operating in violation of the Sherman 
Ant-trust Act; that respondent convinced 
the Commission in 1922 that the charges 
were unfounded but that as a result of re- 
newed investigations by agents of the Com- 
mission respondent on Dec. 29, 1924, was 
served with a notice of complaint by the 
Commission that it was operating in violaton 
of the Sherman Act; that a date was set 
for a hearing before the Commission; that 
respondent through its officers was much con- 
cerned over the complaint because from their 
viewpont adverse determination of it might 
result in the dissolution of respondent’s busi- 
ness; that a meeting of respondent’s directors 
was called at which it was decided to employ 
three firms of attorneys to represent respond- 
ent before the Commission; that these at- 
torneys obtained a continuance of the hear- 
ing, prepared voluminous data for submis- 
sion to the Commission; that respondent 
was accorded a hearing before its Board of 
Review in May, 1925, at which its counsel 
presented the data and moved that the com- 
plaint be dismissed as not being proved; that 
after careful consideration the Commission 
on Oct. 14, 1925, entered an order dismissing 
the complaint. 

The Board of Tax Appeals found that the 
attorney fees for which deduction was claimed 
by respondent were paid solely for services 
in representing respondent before the Com- 
mission. The reasonableness of the fees has 
not been questioned. 

In the absence of a statement of all the 
evidence submitted to the Board we must 
accent its findings as conclusive (Commr. v. 
Continental Screen Co., 53 Fed. (2d) 210, 
C. C. A. 6; Cogar v. Commr., 44 Fed. (2d) 554, 
556, C. C. A. 6; Evergreen Cemetery Ass’n v. 
Burnet, 45 Fed. 2d 667, C. of A., D. C.) and 
when the applicable ‘test (Kornhauser v. 
U. S., 276 U. S. 145, 152, 153) is applied thereto 
we have no doubt as to the correctness of 
the Board's decision. 

+ + 


The proceedings before the Trade Com- 


mission was undoubtedly an “action” against 


respondent which was “directly connected 
with” or which ‘proximately resulted’’ from 
its business. To respondent’s board of di- 
rectors the situation was ominous. The life 
of the business was endangered. 

Under such circumstances respondent fol- 
lowed the very natural and ordinary procedure 
suggested by the vital necessity of the sit- 
uation. It employed counsel to protect its 
interest and agreed to pay for their services. 


| Any other course upon the part of its board 


of directors would have been unusual and 
would, no doubt, have subjected them to 
well-founded criticism by its stockholders. 
We see no reason for interfering with the 
order of the Board of Tax Appeals and it 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Official Certificates, Diplomas and Degrees 
Granted in France; Pamphlet No. 29, Feb., 
1932, Office of Education, Interior Dept. 
Apply at branch. E32-274 

Good References on Home Economics Cur- 
ricvlum; Bibliography No. 7, Office of Edu- 
cation, Interior Dept. | Free. E32-273 

Air Commerce Bulletin; May 16, 1932, Vol. 3, 
No. 22, Aeronautics Branch, Commerce 
Dept. Free. (29-26634) 

Hot Springs National Park, Arkansas; 1932, 
Circular of General Information, Natl. Park 
Ser., Interior Dept. Free. (29-22794) 

Occupation Statistics of; 15th 
Census of U. S., Census Bur., Commerce 
Dept. Apply at branch. (31-27278) 

Alcohol, Baking Powders, Grease and Tallow, 
Mucilage Paste, etc., Manufactures: 1929, 
15th Census of U. S., Industry Series; Cen- 
sus Bur., Commerce Dept. Apply at branch, 

(31-28178) 

Wyoming, Wholesale Distribution; State Series, 
Census of Distribution, 15th Census of U. 
S., Dist. No. W-108, Census Bur., Commerce 
Dept. Apply at branch. 32-26315 


ECOVERY 
By Sir Arthur Salter 
THE one “‘intormed and 
masterly book’”” about the 


depression — 4th Printing. 
CENTURY $3.v0 * 


BEST’S INSURANCE GUIDE 


With Key Ratings 
1932 Edition 


Immediate 


Delivery 


This book shows at a glance the financial responsibil- 
ity, efficiency of management, a five-year underwriting, 
financial and profit and loss exhibit of all fire, marine, 
casualty and surety companies licensed to operate in 


Your properties are probably insured through many 
companies, as each company may assume but a small 
portion of the risk. You owe it to your business to be 
sure that every policy is placed only with strong and 
financially sound insurance companies. This is espe- 
cially true with insurance protecting you against liabil- 
ities which may not be finally determined for years 
hence. Best’s Insurance “Guide” is the only publica- 
tion which “RATES” companies in this manner. 


Price $5.08 Per Copy—Postage Included 


Alfred M. Best Company, Inc. 


Home Office: Best Building, 
75 Fulton Street, New York, N. Y. 
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PUBLIC UTILITIES 


Voiding of Award 


Under Insurance 
Policy Construed 
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Reduction Sought | 
Of Public Utility 


Rates in Arizona 


INSURANCE SUPERVISION 


Oklahoma Levy 
On Net Income of 
Insurers Urged 
Tax of 10 Per Cent Proposed 
| By Governor With Provi- 


sion for Offset of Present 
Premium Levy 




























Louisiana Tax Bill 
Applies to Insurers 


Illinois to Enforce Business Conditions Abroad 
Taxicab Liability — Analyzed in Weekly Survey 


Law Requiring Insurance of | 3 : . . 
$2,500 for Each Vehicle |Developments in Various Foreign Countries 


In Effect June I | Reviewed by Commerce Department 
Springfield, Ill., May 21. | * 


The operation of taxicabs in Illinois F,UROPEAN developments in trade and industry are analyzed in the weekly re- 
cities of more than 5,000 population will 4 view of world trade just made public by the. Department of Commerce. The 
be unlawful after June 1 unless each| review is compiled from reports of trade commissioners stationed in principal | 
vehicle is covered by an insurance policy| centers in foreign countries. The statement issued May 15 follows in full text: 
in the amount of $2,500 to pay judgments | 6 
for the injury or death of passengers, it | 


|Four Per Cent Tax on Income} 
Of Companies Is Included | 
In House Measure 


| 





Baton Rouge, La., May 21. 


Under the provisions of a State income | 
tax bill (H. 22) introduced in the Loui-| 
siana House by Representative Hood, in- 
surance companies doing business in the | 
State would be subject to a 4 per cent tax 
on their net income in Louisiana. 

Under section 8(2) of the bill net tax- 


able income of insurance companies would | 
be allocated and apportioned as follaws: 

“Such proportoin of the gross incOme 
shall be allocated to the business done in 


Arbitrators’ Mistake Must 
Show Fraud or Deception | 
To Be Grounds for Such 
Action, Court Declares 


'Conferences With Utilities to 
Be Called by Terms of | 
Resolution Adopted by 
Corporation Commission 


+ — | 

Belgium.—April brought no material change far have had very limited success with little | 
in Belgium, but the continued inactivity is, expectation of important development in this/| 
ota qo oe ere extremely dull, ‘The Bourse ‘was "weaker, ex- ye 1 budget estimate for the current 
State, William J. Stratton. |cept for the recent government lottery loan | gecal year aoe Heroes the Reichstag commit- 
The law was enacted by the 1931 Leg- poo nn gre 5 a 4 a ager | tee is balanced at 8,300,000,000 marks, includ- | 
islature and technically became effective | Bight decrease in unemployment the Trees | ing 2,300,000,000 Marks transfers to ae oe | 
Jan. 1, 1932, but investigators of the Sec- , states; 1.000,000.000 marks for unemploymens; 





| 
Trenton, N. J., May 21. 

To set aside an award under a use and | 
occupancy insurance policy on the ground 
of mistake committed by arbitrators, it | 
is not sufficient to show that they arrived 
at a conclusion of fact erroneously, but 


Oklahoma City, Okla., May 21. 
Governor Murray’s propos#i for a State 
income tax law to be initiated if petitions 
are signed by 25 pér cent of the voters 


Phoenix, Ariz., May 21.) 


Reductions in public utility rates will be | 
sought by the State Corporation Commis- 
sion through conferences with the utilities, | 


of April 2 showing 155,653 persons totally un- according to a resolution adopted by the | 


employed and 187,267 partially. 1,200,000,000 marks for war pensions; 477,000,- | 


it must be shown that by some error they | 
were so inisled or deceived that they did | 
not apply the rules they intended to apply 
so that upon their own theory a mistake | 


retary of State’s office have spent the in- | 
tervening time in advising all taxicab | 
operators of the law. Mr. Stratton stated 
that action will be taken against all who 
have failed to file policies by June 1 and 


Carloadings in April 
March imports were valued at 
francs and exports at 1,324,000,000 francs. 
Calm prevails on the metallurgical markets. 
Rock bottom prices have apparently been 


| 


|; 000 marks 
numbered 363.775.| marks for extraordinary debt amortization; | 
1,532,000,000 | 700,000,000 marks as interest and amortization | 


for social insurance; 420,000,000) 


of the funded floating debts, and 2,200,000,000 
marks to cover federal administrative ex- 
penditures. 


Commission. 
This action was declared to be advisable 


which to make valuations upon which rate 


because the Commission has no funds with } 


this State as the ratio which the gross 


without this State, and the allowable de- 
|ductions including personal exemptions 


income from business both within and) 


at the last general election, or approxi- 
mately 125,000, would include a 10 per 
}cent tax on the net income of insurance 
companies and would retain the present 


| reductions might be ordered, and the pub- 
lic is complaining of present rates, which | 
were fixed when prices of commodities 
were on a higher level. 


The resolution adopted by the Commis- 
sion follows-in full text: 


Whereas, there exists at this time a gen- 
eral depression, common knowledge to all, and 
Whereas, the general public is_ suffering 
and complaining of rates charged for services 
rendered by public utility corporations of | 


and exemptions for dependents may be 
allocated or apportioned in the same man- 
ner; provided that when such nonresident 
| individual or such corporation shall show 
| to the satisfaction of the Supervisor of Pub- 
{lic Accounts that the books of account| vides that an insurance company subject 
of such taxpayer are kept in such manner! to the gross premium tax “shall be en- 
as will reflect the true net income accru-| titled to an offset against its tax com- 
ing or arising from business transacted) puted under paragraphs (a) and (b) of 
within this State, the return may, with) this section (net income tax), for the 
the approval of the Supervisor of Public| total amount of tax paid, during its tax- 
Accounts, be based upon the net income so| able year, upon its gross premiums; and 
determined.” if in excess of the amount of tax pay- 
- able under the provisions of said para- 
graphs (a) and (b) hereof, then the gross 
premiums tax shall be in lieu thereof.” 


was made which has caused the result | 
to be something different from that which | 
they had reached by their reason and} 
judgment. 
This was the holding of the New Jersey | 
Court of Errors and Appeals in the recent | 
case of Igoe Brothers, Inc., v. National | 
Ben Franklin Fire Insurance Co. et al. 
The award allowed the insured net 
profits of $301.45 a day for 200 days, 
amounting to $60,290, and fixed charges | 
of $194.18 a day for 100 days, or $19,418. | 
The insured filed a bill of complaint con- | 
tending that the per diem fixed charges | 
should have been allowed for the entire | 
200-day period of reconstruction. The in-| 


they will be compelled to cease business. | reached. an pone areca a | 
He said tha xi j j y| 000 tons of pig iron, A tons of raw steel, | 
100 a acten te nue |and 175,000 tons of finished steel. The coal 
¢ sc . market is dull. The situation in coke and | smounted to approximately 1,350,000,000 marks. 
° 
Policy Held Recoveraple 


by-products remains unchanged. | The domestic position of the Reichsbank is | 
Without Proving Insurance 






























































2 per cent premium tax, but would permit 
an offset of the amount of the latter 
against the income tax. 

Section 17(c) of the proposed bill pro- 


The Minister of Finance states that the net! 
2 ; accumulated deficit in the ordinary and extra- 
4 {ordinary budgets during the last fiscal year) 
The window glass industry is marking time. | strong but the foreign exchange situation is | 
There was no change in the position of the) still unrelieved. The mint reports that the 
textile industry; linen sales increased during | total coin circulation at the end of April | 
the month, but brought little relief to the | amiunted to 1,629,000,000 marks. Stock emis- 
mills, owing to the heavy stocks on hand.| sions in April amounted to 57,000,000 marks 
The automobile market was slow. The cement /| and reductions to 116,000,000 marks, New com- 
industry is operating at one-third of capacity.| panies organized in April totaled 1,022 while 
The unseasonably cold weather continues to | 1,647 were liquidated. The stock index on May| this State, and 
retard the development of vegetation; prac-|17 stood at. 51.18 showing a substantial gain| Whereas, many of the rates now in effect 
| tically all crops are 30 days late. Low prices|from the low in April when the exchanges| were fixed at a time when prices of com- 
are seriously affecting the poultry and dairy | reopened. modities were on a higher level than at the 
industries. present time, and 
Whereas, rates so determined 


| 
| 
| 





Columbia, S. C., May 21. | 

When an action is brought -to recover 
the proceeds of a life insurance policy 
without any allegation in the complaint 
that the policy was in force at the time| 
of the insured’s death and the insurer in| 
its answer alleged that the policy had 








} Savings deposits in March totaled 9,950,000,- 


Fhe |000 marks, as compared with 9,989,000,000)| 


and fixed} Revenue Loss Shown 
Brazil.—Exchange continued to improve,| marks in February. The wholesale index in| presumed to be reasonable at that time; and 


e | 
surers, on the other hand, filed a coun-| lapsed, the trial court properly directed | opening at 14 milreis 270 reis to the dollar] April declined to 98.4, agricultural products! Whereas, the Commission in recent years By Telephone Companies | Under section 20(b)(2) of the pro- 
i j | verdi lao te and closing at 13 milreis 820 reis. The Bank) to 94.7, groceries to 87.9, raw and semimanu- | has not been provided with any funds what- | ’ ° 
terclaim asserting that profits had been | a verdict for the beneficiary when the of Brazil is expecting to have a greater supply | factures to 89.2, and finished products to| soever to make valuations upon which rate posed bill the State Tax Commission 


overstated and $43,274 should have been | 
allowed instead of $60,290 for this item. 


Appeal Taken by Parties 


only testimony at the trial was that given 
by the beneficiary to the effect that she 
was the wife of the insured and lived 


The Court of Chancery had decreed that | with him until the date of his death. 


because of .error fixed charges amount-| ,. This was the holding of the South Caro- | 
ing to $30,563, instead of $19,418, should | lina Supreme Court in the recent case of 


would be authorized “by rules and regu- 
lations to be prescribed and adopted by 
it, to define ‘gross income’ and ‘net in- 
come,’»to conform as nearly as may be, 
consistent with other provisions of this 
act, to the definitions of such terms as 
given in Supplement ‘G’ of the Federal 
Revenue Act of 1928, relating to taxation 
of insurance companies.” 


of exchange soon. Coffee shipments have been | 119.7. The cost of living index stood at 121.7,| reductions might be ordered, and 

light and spot prices unchanged. June de- | as compared with 122.4 in March. Bankrupt-| Whereas, it is the duty of this Commission 

liveries wete slightly higher. Coffee destruc- cies in April continued to recede to 903 and| and the desire of its individual members to 

tion to date amounts to about six and one-| receiverships to 724, as compared with 940 and maintain rates at a reasonable standard, and 

half million bags. Official figures of the) 731, respectively, in March. green the expense of forced valuations 

federal foreign debts at the close of 1931 Unemployment has been declining with un-| 2" inventories for rate-making purposes is | 

were: £97,136,746; $14,615,000; gold francs 96,-| usual slowness, and there is little prospect. of almost, if not prohibitive, at this time. 

’ Curdts v. Pioneer Life Insurance Co. 181,500; paper francs, 228,989,500. | the total approaching the low of last Summer. erefore be it resolved by this Commis- 

have been allowed. Both parties appealed | The trial eons tae dread ae t| . - 2 |'Total unemployed at the end of April was|Sion that conferences of utility companies, 

from this decree, although the moving | _ co ected a verdict | | 5,737,000, as compared with 6,031,600 in March, | Persons, and corporations serving the general | ; . 

parties were the insurance companies | for the plaintiff on the ground that the| Germany.—while steady improvement in the | of whom 1,332,000 received ordinary relief and| Public in the State of Arizona be called to | panies with annual operating revenues in| 

which complained of the additional al- defendant had admitted all of the ma-| domestic situation and increased confidence in | 1,675,000 received emergency relief. Federal tg Ml trergge Se Chee sities excess of $250,000. 

lowance for fixed charges and the disal-| — a “= complaint and | in the security matkets an@ ‘spore favorable pF agg gE Yee ye RELY all concerned for’ the purpose of bringing | Operating revenues amounted to $272,- 

lowance of the counterclaim. ad failed to pee its affirmative defense | pusiness undertone, no major factors are yet|ruary, making the actual receipts of the ordi-| about at the earliest consistent moment re- | 802,116 as compared with $291,027,591, a 
The Court of Errors and Appeals found! that the policy had lapsed. evident in Germany to justify the expecta-|nary budget for the last fiscal year 7,787,000,- | ductions in rates commensurate with all costs| drop of 6.3 per cent; net operating reve- 

that the award allowing fixed charges for| The Supreme Court held that the in-| 


tion of a sustained improvement from the/| 000 marks, or 385,000,000 marks below the re-| entering into the service. nues fell off from $96,711,256 in the months 
100 days was made because the insured | surer should have proved the defense | 


present low level of the depression, | vised estimates. { a arene enero of January, February and March, 1931 

j ; : y e weekly av s ene r “ a, . q ’ ’ 

had been able to do some manufacturing| which it had set forth in its pleading. | saiiite far maow the in industry Sete bn del Fal oe Wala een Go cnnen with | British Wood Described to $85,594,944 during the period this year, 

during the period of reconstruction by; The fact the policy was not introduced | with the forced curtailment of exports creat- | 579,000 tons in March. The production of pig} ‘The properties of many woods obtainable # Grop of 11.5 per cent, and expenses 

operating a temporary plant. This dia | in evidence does not defeat recovery by |in the British Empire but still having little | declined from $194,316,335 to $184,207,172, a 
not produce a net profit but did result | the plaintiff, it was further ruled, as the commercial recognition are the subject of a 


ing increasingly serious handicap and neutral- | iron in March dropped to a new low at 314,000 
izing the tendencies toward improvement in- SOhed “products to s10.000 = —— hon = drop of 3.7 per cent. 

: ; ; herent in the domestic situation. Numerous e cts to 5 ons. in April pig ies . . . 
in income which absorbed some of the! insurer could have required the plaintiff | an teouatl be che Pemienal Fecuay tasteuee. The tabulation will be printed in 
fixed charges, thereby reducing this ele-| to produce the policy. | —(Department of Commerce.) full text in the issue of May 24. 
ment of loss and liability. 


| efforts osals to devel forei barter 
effor’ and proposa op foreign T 
At the same time the appellate court 


The operating income of the principal 
telephone companies of the country dur- 
ing the first three months of the current 
year declined by 15.3 per cent compared 
with the corresponding period of 1931, 
}according to a tabulation made public 
| by the Interstate Commerce Commission 
| May 21 based on reports from 101 com- 





Missouri Insurance Chief 
Names New Chief Rater 


Jefferson City, Mo., May 21. 

The State Commissioner of Insurance, 

Joseph B. Thompson, has announced the 

appointment of L. S. Toor of St. Louis, as 

chief rater of the Missouri Insurance De- 

partment to succeed Howard B. Allen, 
who died recently. 
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! trade through public or private channels thus 
denied the insurers’ contention that the 
award for loss of profits should have been 
based on profits made by the insured over | 
a period of five years preceding the fire} 
instead of two years as used by the arbi- |} 
trators. 


Grounds Cited by Court 

In reaching its decision, the court said 
in arbitration cases awards are set aside 
only if through fraud, accident or mis- 
take, they do not represent the real judg- 
ment of the parties who return it. In this 
ease there was no fraud or accident, leav- 

@ ne mistake as the single available ground 
for setting aside the award. 

In matters of judgment, the court held, 
the award is conclusive. The only mistake 
for which the award will be annulled is 
where the arbitrators were so misled or 
deceived by some error “that they did 
not apply the rules which they intended 
to apply to the decision of the case so 
that upon their own theory a mistake was 
made which has caused the result to be 
something different from that which they 
had cae by their reason and judg- 
ment.” 


| 
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A] 








Chile Creates Monopoly 
On Importation of Oil 


Importation and distribution of petrol- 
eum and petroleum products will be 
handled under a Chilean state monopoly, 
according to a law signed May 17, by the 
Executive, states a cable from Commercial 
Attache Carl Ackerman, Santiago. 

The monopoly will permit, the law 
states, participation of 25 per cent foreign 
capital and 10 per cent foreign labor. The 
law also provides for the expropriation of 
existing private installations. 

The two companies doing about 90 per 
cent of the business in Chile are the West 
Indian Qil Company, of New York and 
the Royal Dutch Shell group. The two 
companies represent a combined capital 
of $15,000,000. (Department of Commerce) 
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Petitions for Lower Duty 
On Two Items Withdrawn 


The withdrawal of applications for 
lower duties on lithopone (a chemical), 
and on cattle, weighing less than 1700 
pounds each and cattle weighing 1700 
pounds or more each, was announced May 
21 by the Tariff Commission. 

The request for a smaller duty on litho- 
pone had been filed Jan. 6 through the 
German Embassy and the State Depart- 
ment by the Sachtleben Mining and 
Chemical Industry Corporation, of Co- 
a logne, Germany, according to the an- 
nouncement. 

C. W. Williams, of Aurora, Ill., on April 
28 had filed the application for a smaller 
duty on cattle. Applications similar to 
this one are pending, the Commission 
stated. 


THEY 
TASTE BETTER 

















Calendar of Hearings 
Of Trade Commission 


The Federal Trade Commission’s calen- 
dar of public hearings for the week of May 
23, is as follows: 


Testimony will be taken in cases in which 
the Commission has issued complaints, as 











follows: 
William H. Johnsen, trading as Technical 
Chemical Co., Dallas, May 23, Washington; 









alleged misrepresentation of a fluid for treat- 
ing motor fuel; Edward M. Averill, trial ex- 
aminer; Henry C. Lank, Commission's at- 
torney. Docket 1978. 

Walker Remedy Co., Waterloo, Iowa: May 24, 
Waterloo, Iowa; alleged misrepresentation in 
sale of a remedy for diseases of poultry; Will- 
iam C. Reeves, trial examiner; PGad B. More- 
house, Commission's attorney. Docket 2013 

E. Griffiths Hughes, Inc., Rochester, N. Y.; 
May 26, New York; alleged misrepresentation 
in sale of its proprietary preparations; Elias 
C. Alvord, trial examiner; Harry D. Michael, 
Commission’s attorney. Docket 1966. 

Blatz Brewing Co., Milwaukee; May 26, Chi- 
cago; alleged misrepresentation in sale of 
malt syrup; John W. Norwood, trial examiner; 
James M. Brinson, Commission's attorney. 
Docket 1990. 

Walker Remedy Co., Waterloo, Iowa; May 
27, Chicago; alleged misrepresentation in sale 
of a remedy for disease of poultry; William C. 
Reeves, trial examiner; PGad B. Morehouse, 
Commission’s attorney. Docket 2013. 

Part 35 of the Commission's report on util- 
ity Corporations (Senate Document 92, 70th 
Cong., ist Sess) containing testimony and ex- 
hibits relative to Pacific Power & Light Com- 
pany, Northwestern Electric Company, Inland 
Power & Light Company, and Idaho Power 
Company is now available from the Superin- 
tendent of Documents, Washington, D. C., at 
30 cents a copy.—(Issued by the Federal Trade 
Commission.) 
















Wherever you buy 
Chesterfields, you get 
them just as fresh as 
if you came by our 

factory door 4 














































© 1932, Licourt & Myexs Tosacco Co. 












OWADAYS, when so many people are talking about 

purity... pure food, pure milk, pure water... it’s 

worth a minute to tell you something about the purity 
of Chesterfield cigarettes. 

All the materials that go into the making of Chest- 
erfield cigarettes are tested again and again by expert 
research chemists. Just like the things you 
eat and drink. 

The tobacco is pure—the right kinds, Domes- 
tic and Turkish both, mild, sweet, ripe. The 


paper is pure—clean, white, the best cigarette paper 
that money can buy. There is purity in every ingre- 
dient and cleanliness in every operation. 

You can know, when you light a Chesterfield, that it 
is as pure as science can make a cigarette. And your 
taste will tell you it’s milder, it tastes better. 


hestertield 












































Fir Used in Macedonia 


Engineering companies carrying out recla- 
mation works in the Province of Macedonia | 
imported more than 840,000 board feet of 
‘Douglas fir squares for piling and temporary 
ridge work during 1931. The timber proved 

such high quality that it was recommended 

for railway bridge works.—(Department 

Commerce.) 







“on May 21 Made public decisions in rate 
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Decisions Issued 
In Rail Finance 


And Rate Cases 


Applications Received by 
The Interstate Commerce 
Commission in Protests | 
On Rates Announced | 




















The Interstate Commerce Commission 


and finance cases, and examiners’ pro- 
posed’ reports in rate cases, which are 
summarized as follows: 


Davenport Spring Assemblies: I. & S. D. 
No. 3130.—Southwestern Rates, Upon re- 
consideration, findings in former report, 173 
I. C. C. 662, that proposed fourth-class 
rates on davenport spring assemblies, in car- 
loads, to and between points in the South- 
west had been justified, modified to the 
extent of finding such rates not justified; 
column 50 rates, minimum 20,000 pounds, 
subject to rule 34, found resonable for 
application thereto; and that proposed fifth- 
class rate on spent catalyzer, in_carloads, 
from Dallas, Tex., to Ivorydale, Ohio, had 
not been justified and that column 20, 
minimum 36,000 pounds, will be a maximum 
reasonable basis for application to such 
traffic, affirmed. 

Consolidation: Docket No. 12964.—Consol- 
idation of Railroads. In the matter of con- 
solidation of railway properties of the United 
States into a limited number of systems. 
Consoldation plan, 159 I. C. C. 522, modi- 
fied so as to assign the St. Louis South- 
western Railway Company and the Paris & 
Mount Pleasant Railroad Company to Sys- 
tem No. 16—Southern Pacific, instead of 
System No. 10—Illinois Central. 

Petroleum: No. 18146—Continental Oil 
Company v. Atchison, Topeka & Santa Fe 
Railway. On further consideration the orig- 
inal report herein, 122 I. C. C. 335, as modi- 
fied by our report in Rates on Petroleum 
Products. 167 I. C. C. 131, further modified so 
as to include shipments of petroleum prod- 
ucts from Florence, Colo., and Ponca City, 
Okla.. to certain destinations in Colorado 
and Utah. Reparation awarded. 

Tomatoes: No. 22207 and Related Cases. 
S. Kemp, Inc.,i v. Illinois Central Railroad. 
Applicable rates on wrapped green toma- 
toes, in carloads, from Hazlehurst, Miss.. 
to Washington, D. C., Chester, Pa. and 
New York, N. Y.. determined. Shipments 
found overcharged and refund of over- 
charges directed. Applicable rates found 
not unreasonable or unduly prejudicial. 
Complaints dismissed. 

' FB. D. No. 9374.—Cincinnati! Union Ter- 
minal Company Securities. Authority granted 
to issue and reissue to July 1, 1933, not ex- 
ceeding $5,000,000 of short-term promissory 
notes, the proceeds to be used for the 
construction of applicant’s terminal. 


‘ Examiners’ Reports 


Lumber: No. 24707.—Woodlawn Lumber & 
Tie Company v. Baltimore & Ohio Railroad. 
Demurrage and reconsignment charges on 
yellow pine lumber, in carloads, from points 
in Alabama and Florida, originally con- 
signed to Glendale, Ohio, and held in Elm- 
wood Yard, Cincinnati, Ohio, found appli 
cable. Complaint dismissed. 

Feeder Cattle: No. 24927.—Russ Market 
Company v. Atchison, Topeka & Santa Fe 
Railway. Carload rates on feeder cattle 
from Snowflake, Silver Lake, and Holbrook, 
Ariz.. to Fernbridge, Zerus, and South Fork, 
Calif.. found unreasonable. Reparation 
awarded. 

Stone: No. 24911.—Builders’ Association of 
Kensas City, Mo., Inc., v. Louisville & Nash- 
ville Railroad. Rates on crushed stone 
or marble terrazzo material, in_ carloads, 
from Tate, Ga., to New Orleans, La., found 
not unreasonable or otherwise unlawful. 
Complaint dismissed. 

Uncontested Finance Decision 

Report and order in F. D. No. 9323, author- 
izing the Denver & Rio Grande Western 
Railroad Company to issue and assume ob- 
ligation and liability in respect of $1,445,000 
of Denver & Ro Grande Railroad Company 
firct-consolidated mortgage 4 per cent bonds, 
$662,000 thereof to be pledged with the 
Railroad Credit Corporation as security for 
a proposed loan; $10,000 of Rio Grande West- 
ern Railway Company first-trust mortgage 
4 per cent bonds: and $1,395,000 of Rio 
Grande Western Railway Company first- 
consolidated mortgage 4 per cent bonds, 
approved. 





Rate Complaints 


Agricultural implements: No. 25274.—Boze- | 
man Canning Co., Inc., Bozeman, Mont., v. 
Chicago, Burlington & Quincy Railroad. 
Against rate on agricultural implements 
from Suspension Bridge, N. Y., to St. Paul, 
Minn., and beyond. 

Livestock: No. 25274.—David P. Howells, 
Los Angeles, Calif.. v. Los Angeles & Salt 
Lake Railroad. Against rate on feeder sheep 
from Fairfield, Utah, to Owensmouth, Calif. 

Iron and steel articles: No, 25276.—Clayton 
Mark & Co., Chicago, Ill. v. Alton Rail- 
road. Against rate on iron and steel ar- 
ticles from Chicago, Ill., to points in West- 
ern Trunk Line Territory. 


Three Cities Plan | 
Public Airports 





New Landing Fields Contem- 
plated at Three Other Cities 


For the week ended May 19 the Aero- 
nautics Branch has received information 
to the effect that the following cities pro- | 
pose the establishment of airports. 


Panama City, Fla. (M); *Quincy, Il. 
(C); Cut Bank, Mont. (P); Shelby, Mont. 
(M); Basking Ridge, N. J. (C); Devils 
Lake, N. Dak. (M); Olyphant, Pa. (C). 

(Cities contemplating municipal airports 
are followed by the letter M; commercial 
projects by the letter C, and private proj- 
ects by the letter P. Name with asterisk 





_(*) indicates airport already established 


for which improvements are contemplated 
or under way.) 


The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. 
5, aS the cities in question have established 
the airports or the projects have been in- 
definitely postponed: 


Established: Lakeland, Ga.; Paris, Tex. 


Indefinitely postponed: South Bend, | 
Ind.; Findlay, Ohio. 


(Issued by the Department of Com- 
merce.) 





Applications Received 
By Radio Commission 


Applications made public May 21 by 
the Federal Radio Commission follow: 
Broadcasting applications: 


WGY, General Electric Co., Schenectady, 
N. Y., license to cover construction permit 
granted Jan. 19, 1932, for changes in equip- 
ment. 

WSVS, Seneca Vocational High School, Buf- 
falo, N. Y., construction permit to install 
new transmitter. 

WFBR, The Baltimore Radio Show, Inc., 
Baltimore, Md., license to cover construction 
permit granted March 1, 1932, for new trans- 
mitter. 

WCOH, Westchester Broadcasting Corpora- 
tion, White Plains, N. Y., modification of 
construction permit to install new-transmitter, 

The Garden State Wadio Co., Bridgeton, 
N. J., construction permit for a new sta- 


tion to use 1,200 ke., 100 w., specified hours 
of operation. 


WJAY, Cleveland Radio Broadcasting Cor- | 


poration, Cleveland, Ohio, 
frequency control. 

WJSV, Old Dominion Broadcasting Co,, 
Alexandria, Va., construction permit to move 
transmitter from Mount Vernon Hills, Va., 
to Baileys Cross Road, Va., and install new 
transmitter. 

WNBO, John Brownlee Spriggs, Silver Haven, 
Pa., construction permit (modification) to 
move station to Monongahela, Pa. 

WHEF, Attala Milling & Produce Co., 
Kosciusko, 


install automatic 


iss. 
Karroto Finance Corporation, Muskozee, 
Okla., construction permit for a new sta- 


tion to use 1,210 kc., 100 w., specified hours, 
facilities of KGMP, Elk City, Okla. 

WOAI, Southern Equipment Company, San 
Antonio, Tex., extend completion date of con- 
$truction 


rmit to June 28, 1932. 
EMBC, Midiand Broadcasting Co. Kansas 















Miss., modification of construc- | 
tion permit to move station to Jackson, | 
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(As Reported to the Interstate Commerce Commission) 


Atlantic Coast Line R. R. 
March ————., -— Three months ——, 











1932 1931 1932 1931 
Net railway operating income .....esse0- $389,663 $1,603,230 $1,211,813 $3,734,956 
Other income .......eseeeeeeees eee 366,912 408,969 491,877 945,730 
Total income ........++s.sesee- coccecevce 756,575 2,012,199 1,703,690 4,680,686 
Rent, interest and other deductions ..... 586,005 589,490 1,823,232 1,819,223 
Net income .......... ands opecns se eevceses 170,570 1,422,709 *119,542 2,861,463 
Balance sheet items, March 31: 
Funded debt maturing within 6 months... .......... 
Loans and bills payable ...........4+. 666 Ses eecvese 
Cath ..ccccasccccccesseccoes ae gee esebccnee 9,201,473 b06eedened 
| Investment in stocks, bonds, etc., other 
| than those of affiliated companies.... 6,822,602 ecccccesce 
Texas & Pacific Ry. 
7-————— March —-——_, -—— Three months ——_, 
| 1932 1931 1932 1931 
Net railway operating income ........... $288,185 $563,339 $603,863 $1,216.955 
Other income ........see+eeee cacdece 33,216 49,762 98,171 139,030 
Total income ........+++++05 Pixies ee 261,401 613,101 702,034 1,355,985 
Rent, interest and other deductions 350,897 367,276 1,062,983 1,076,898 
Net Mcome ........ccececsecedesveees eoee *89,496 245,825 *360,949 279,087 
Balance sheet items, March 31: 
Punded debt maturing within 6 months.. 540,000 540,000)... . seen 
Loans and bills payable .......s.seeeeee e CCbebareds Otbeiseece séoeeess ee 
BONER, NéddGu. cue 6vnnvns.00.0e Gabe ty eaKee 6 inxs 939,421 2,415,874 = .cccseed . 
Investment in stocks, bonds, etc. other 
than those of affiliated companies.... 105,276 SORE. svedesdive oe vecese 
Central of Georgia Ry. 
-————— March —-—_. -— Three months —_, 
1932 1931 1932 1931 
Net railway operating income ........++. $97,641 $384,774 $55,587 $784,373 
Other income .......+++e+seeee easeee 118,328 122,765 186,904 323,981 
Total INCOME .......ccccvscvccvece oceece 215,969 507,539 242,491 1,108,354 
Rent, interest and other deductions .... 307,354 299,407 909,906 896,087 
Wet INCOME ...0..cscrescsecccesccccccces ° *91,385 208,132 *667,415 212,267 
Balance sheet items, March 31: 
Funded debt maturing within 6 months... 194,000 SERED «6 écéeectess. wéeeenqge 
Loans and bills payable .......eeeeeeeees Tieeeee = SEB MED . vivcccsees)  seewas 
COG ccccccesccccccsvvcccccccccsteccecsecs 634,840 EGIE AE ccsccvcsts <a eevcee oe 
Investment in stocks, bonds, etc., other 4 
than those of affiliated companies.... 707,691 TORR: veccsssee crevceas ee 


New York, Chicago & St. Louis R. R. 



















-——— March ———.. -—— Three months —_, 
1932 1931 1932 1931 
Net railway operating income ....,..... $215,349 $609,971 $491,115 $806,505 
Other income ... *e 159,763 546,321 455,414 1,689,808 
Total INCOME .......cceecscceccees oe . 375,112 1,156,112 946,529 2,496,313 
Rent, interest and other deductions ..... 665,828 661,077 1,961,660 1,986,017 
Net INCOMES 2. .cccccccccccccscvccccccece ° *290,716 495,035 1,015,131 510,298 
Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 20,897,000 9,939,000 ...... eos ceccvccece 
Loans and bills payable ............. Stue svuccbonses 3,250,000 ..... eecce cecce covce 
Pe On rer ee eee 2,901,538 5,874,831 .....- eves cevccccce 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 29,982,115 29,923,768 .....++ eee cecceces 
Wabash Railway 
-——— March ————, -— Three months —, 
1932 1931 1932 1931 
Net railway operating income ........ $129,942 $216,627 *$345,128 $607,779 
QURET INCOME 20. cccccscccsves Joe's 152,359 102,528 284,900 320,163 
NE TOUR ci cndacscctatvspecssere 282,301 319,155 *60,228 927,942 
Rent, interest and other deductions 684,247 634:902 1,959,765 1,872,005 
Net income *401,946 *315,747  *2,019,993 *944,063 
Balance sheet items, March 31: 
Punded debt maturing within 6 months.. 592,000 592,000 
Loans and bills payable .......... seveces 9,750,000 1,500,000 
CER | cccsvcess WG LGU Sie's COWEL GRC ENES 05488066 3,741,116 3,186,041 
Investment in stocks, bonds, etc., other 
than those of affillated companies.... 25,139,509 24,769,476 ......5. 


Chicago & North Western Ry. 


-————— March ————.,. -—— Three months ——_, 











1932 1931 1932 1931 

Net railway operating income ........... $227,338 $831,137 $135,242 $1,721,700 
Other income ee 330,205 320,833 1,039,888 1,002,738 
Total income ....2....50.. esesvece eeeces 557,543 1,151,970 1,175,130 2,724,438 
Rent, interest and other deductions ..... 1,390,749 1,358,302 4,152,828 4,075,839 
Net income ........... des swesene areas eee *833,206 *206,332  *2,977,698  *%1,351,401 

Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 1,787,000 1,787,000 
Loans and bills payable .........esssee0- 12,370,199 428,979 
Cash ..... PS Pere ree cee 4,498,354 4,486,970 
Investment in stocks, bonds, etc., other 

than those of affiliated companies.... 4,339,035 4,120,438 ...ccevece ecccccccce 


New York Central R. R. 


-——— March ————. -—— Three months —_, 












1932 1931 1932 1931 
Net railway operating income $2.269,700 $3,908,664 $7,156,142 $7,337,299 
Other income . 2,331,252 2,300,885 7,112,549 7,430,769 
Total income . 5,600,952 6,209,549 14,268,711 14,768,068 
Rent, interest and other deductions ..... 5,207,375 4.959.046 15,587,562 14,912,981 
BUS PBOUND avkcccccvesupensnccisececosece 393,577 1,250,503 *1,318,851 *144,913 
Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 7,623,167 57,452,167 ...cccccee cevccces 
Loans and bills payable ......... Seance pe 64,500,000 30,000,000 oe eeece ee 
CD <aob00h0s000000sse0seeeess eeecccereces 24,226,346 23,680,910 eeveees 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 48,315,671 GB BTS OES cccccceces cosscceces 
Los Angeles & Salt Lake R. R. 
-———— March ————,, -— Three months —, 
1932 1931 1932 1931 
Net railway operating income .......+... $127,264 $5,586 $301,810 *$103,726 
Other income ° 13,577 10,361 46,348 43,149 
Total income 140,741 15,947 348.158 *60,577 
Rent, interest and other deductions ..... 218,727 217,889 653,423 653,048 
MN SOND Scecccccaseassdcecugesewesne ee *77,986 *201,942 *305,265 *713,625 


Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 
Loans and bills payable 
RAED ccccecasceccesconcceseseecceseves sees 
Investment in stocks, bonds, etc., other 

than those of affiliated companies.... 

















8,535 


Boston & Maine R. R. 
March ————., -— Three months —, 





: 1932 1931 1932 1931 
Net railway operating income ........... $679,180 $913.415 $1,668,813 $2,447,533 
CPUS TOTES «5 cos sccccttcccessce eocee 87,433 94,264 290.954 313,745 
EL SD oi ccibaceddnso rene cons oo 766,613 1,007,679 1,959,767 2,761,278 
Rent. interest and other deductions . 650.340 659,789 1,943,601 1,982,508 
Be ND whoa cnsdnonccansinss seenees e 116,273 347,890 16,166 778,770 
Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 814,400 S$O1000  .nccccccns eecces cece 
Loans and bills payable ..........e.seee. 5,500,000 1,000.000 eee eecccccces 
EME wikeabcddnet cect satecasnetenckhaannes 3,064,920 SOE,BBS cs ccsccce . ececccccce 
Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 2,400,920 BOT Oe eccccaases Occccccece 


Chesapeake & Ohio Ry. 


-——-— March ————.,. -— Three months —, 





| 1932 1931 1932 1931 
Net railway operating income ....... eeee $2,866,022 $2,366,290 $7,066,815 $6,857,427 
SINE SROGND ence cccsorsoesccccics 126,617 305,587 389,809 977,615 
EE SEND adsttcosin'eccesovencésace 2,992,639 2,671,877 7,456,624 7,845,042 
Rent. interest and other deductions 508,671 909.656 2,703,294 2,828,558 
Net IncOMe .......:.eeeesecscesecencees 2,083,968 1,762,221 4,753,330 5,016,484 

Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 3,748,000 3,748,000 ...... sone heenese eee 
Loans and bills payable .............s005 DE ccsacesess  ceveees ak SRA OnE 
DOM sucess STEN ane anbag ss Skene eeasand 3,471,740 SBR2607  ..c00 ecce ecvencecees 
Investment in stocks, bonds, etc., other 

than those of affiliated companies.... 663,927 DAEGU oc cesvences eeccccccce 


Baltimore & Ohio R. R. 


-———— March —-—-_. -——— Three months —_, 


1932 1931 1932 1931 

Net railway operating income ....... ove $1,716,697 $2,519,002 $4,474,203 $4,560,723 
SEO ak iiaceececeenesceces ececes 443,768 418,290 1,441,760 1,682,088 
NE EI 5. pk ndin. 9.6.00 000.04 006560000 eee 2,160,465 2,937,292 5,915,963 6,242,811 ~ 
Rent, interest and other deductions ..... 2,796,538 2,710,339 8,351,235 8,082,652 
SU 5 5 a Ue bs ae ebentteescchaks ecee *636,073 226,953 *2,435,272 *1,839,841 

Balance sheet items, March 31: 
Funded debt maturing within 6 months.. 2,978,000 SOTBORO ones cceee o 4. eoeccceses 
Loans and bills payable .............00. . 44,000,000 35,000,000 ....000. aa 4eenh ease 
ST Rata taes seat stans bon ato se se0Kcakena 11,871,051 21,622,509 ..... coe eeeecceces 
Investment in stocks, bonds, etc., other 

than those of affiliated companies.... 92,979,334 113,358,144 .......00. once ncadhs 

Great Northern Ry. 


-————— March —--.. -—— Three months —, 


















Chicago & Erie R. R. 
c——— March ——,_ -——- Three months ——, 
1932 1931 1932 1931 


$62,797 $136,988 $47,116 $188,559 
*789 #33,465 140,740 121,891 
62,190 103,523 187,856 310,450 
62,190 103,523 187,856 310,450 
GER TOE oT, sine 





Chicago, St. Paul, Minneapolis & Omaha Ry. 
c——— March —-———.. -— Three months —_, 





1932 1931 1932 1931 
*$22,870 $41,770 *$183,154 *$71,088 
5,658 6,718 21,006 20,282 
*17,212 48,488 *162,148 *50,806 
248,863 249,797 745,151 745,863 
*266,075 *201,309 *907,299 *796,669 
102,000 102,000 
""'584,222 *"” 799,358 
3,600 THOS cccvcsesee codadecces 
Chicago, Rock Island & Pacific Ry. 


c——— March ———.. -——— Three months —, 


1932 1931 1932 1931 


$506,018 $972,487 $647,210 $2,593,925 
139,716 196,232 426,750 603,551 
645,734 1,168,719 1,073,960 3,197,476 
1,205,057 1,205,159 3,620,754 3,549,100 
*559,323 *36,440 *2,546,794 *351,624 
2,586,000 2,586,000 ..... deen eeeeccones 
8,780,000 ....-. 200s seeeee ceevees 
4,622,727 4,615,360 ...... see eeeeeees 
615,173 684,430... seen ee eeeeeeee 


Lehigh Valley R. R. 
co———— March ———— -—— Three months ——, 


1932 1931 1932 1931 
$402,077 $306,026 $642,556 $1,229,025 
57,591 55,452 239,410 153,272 
459,668 361,478 881,966 1,382,297 
669,795 655,198 2,003,614 1,944,858 
*210,127 *293,720 *1,121,648 *562,561 
26,500 26,500 .cccccecee cee eecccee 
5,000,000 3,000,000 ...... bees cecccce eee 
3,293,927 4,400,031 eeeeeees cececcecce 
1,807,289 1,966,768 ..cccsccce soccsccces 


Yazoo & Mississippi Valley R. R. 
-————— March ———_. -—— Three months —_, 





1932 1931 1932 1931 
$105,253 *$97,715 $6,525 *$470,093 
7,000 8,691 19,993 16,343 
112,253 *89,024 26,518 *453,750 
221,325 219,414 660,963 654,285 
*109,072 *308,438 *634,445 *1,108,035 

"130,802 
1,136,545 813,710 eccccceces 
Chicago Great Western R. R. 

-——— March ————_, -— Three months —, 

1932 1931 1932 1931 
$184,464 $265,142 $232,549 $671,807 
13,908 15,426 41,875 48,528 
198,372 280,568 274,424 720,335 
158,312 156,503 474,863 444,559 
40,060 124,065 *200,439 275,776 
568,804 333,622 ...00. Seeed ceccccvers 
SMTRANO sc cosesesss eeeesceese socccccees 
290,037 1,274,087)  .cccccccoe cecesececs 
4,694,937 DSTI ARS .cstsccecce “vecedecccs 


Chicago & Eastern Illinois Ry. 
-——— March ———. -— Three months —_, 





1932 1931 1932 1931 
$501 *$68.839 $304,413 “ *$510,747 
17,760 24,685 52,356 81,378 
18,261 *44.154 © #252097 #429369 
190,258 188,352 561,528 565,757 
*171,997  *232,506 + = 813,585  — *995,126 
"3.714.580 °"3/315,000 LL222.00 
655,781 GUMIT cs cccdsces 
181 ° 2,805,885 .......0. ea eee 


Oregon-Washington R. R. & Navigation Co. 
7——— March ————.. —— Three months —_, 





1932 1931 1932 1931 
*$136,148 *$115,760 *$475,009 *$504,286 
50,555 57,626 161,854 195,136 
,*85,593 *58,134 *313,155 *309,150 
332,072 332,956 995,602 999,537 
*417,665 *391,090 *1,308,757 *1,308,687 
597,723 
163,822 USBIOT nec cceces 


Chicago, Burlington & Quincy R. R. 





March \ -— Three months —, 

1932 1931 1932 1931 
$1,476,196 $2,047,495 $3,107,938 $5,973,799 
98,819 96,459 325,144 479,095 
1,575,015 2,143,954 3,433,082 6,452,894 
787,612 791,690 2,360,718 2,368,727 
787,402 1,352,263 1,072,364 4,084,167 
"RERUARD! “SMOGERER, ccc saci, sicesaccen 
24,649,249, 30,773,989 .......:. a). Sneeeacsas 


+Southern Pacific Transportation System 
March ————. -—— Three months —-, 











“1932 1931 1932 1931 
*$101.236 $1,177,754 *$907,411 $2,218,337 
1,277,714 1,340,178 3.323.666 3,462,639 
1,176,478 2,517,932 2,416,255 5,590,976 
2,675,055 2,659,189 8,013,715 7,976,092 
*1,498,577 *141,257 *5,597,460 *2,385,116 
5,450,891 BO SIF BND a vee ccecee 
rite rte SEED «hk awsdaces 
13,714,365 17,832,004 ..... eocee ccccccccce 
$1,868,436 20,062,960 ....... cee eevcccecce 
Reading Company 
March ————.. -—— Three months —, 
1932 1931 1932 1931 
$895,085 $585,130 $1,920,881 $1,676,906 
228,955 448,623 688.865 1,217,323 
1,124,040 1,033,753 2,609,746 2,894,229 
802,243 797,441 2,389,002 2,399,830 
321,797 236,312 220,744 503,399 
1,726,000 1,727,500 
“"2.698,850 "5,859,563 
34,471,651 36,868,591 





Delaware & Hudson R. R. Corp. 
-——— March ————.. —— Three months —_, 








Elgin, Joliet & Eastern Ry. 
4+— March ————, -—— Three months —, 





1932 1931 1932 1931 
$35,915 $133,153 *$112,855 + *$255,089 
5,100 6,550 13,402 21,219 
41,015 139,703 #99453 276,308 
130,805 132,951 392,539 396,402 
*89,790 6,752 *491,992 120,094 
245,000 GOD cc siivsive tach istens 
"GRAN GABBLY cisecseess sossnccues 
538,497 537,039 .....06. 4a) -dasasnsoes 


Chicago, Rock Island & Gulf Ry. 
———— March ————.. -— Three months ——, 


1932 1931 1932 1931 
$70,652 $120,831 $208,913 $354,724 
12,335 15,566 34,722 45,999 
82,987 136,397 243,635 408,723 
96,564 96,277 287,939 286,725 
*13,577 40,170 *44,304 113,998 
125,638 340,706 ..eeeeee eeeeeeeens 


Chicago, Milwaukee, St. Paul & Pacific R. R. 
-—— March ———,. -— Three months —_, 





1932 1931 1932 1931 
$309,761 $788,213 $7,176 $1,705,912 
135,613 198,889 409,175 625,518 
445,374 987,102 416,351 2,331,430 
2,015,340 2,029,105 6,039,468 6,111,846 
*1/569,966 1,042,003 5,623,151 *3,780,146 
2,920,303 3,246,898 ......0000  eooes ayeas 
*"8'623,176 "13,921,969 Gsscasten 
454,990 PRINS: occa senses saavavenss 


Pennsylvania R. R. 
——— March ————, -— Three months —, 





1932 1931 1932 1931 
$4,702,999 $4,248,686 $11,235,834 $10,326,817 
3,557,414 4,003,028 10,529,018 12,009,084 
8,260,413 8,251,714 21,764,852 22,335,901 
6,660,248 6,595,888 19,857,019 19,787,661 
1,600,165 1,655,826 1,907,833 2,548,240 
4,850,000 4,895,000 eeeeeeees 
"28,775,231 ° 42,033,180 adecacasus 
81,454,276 87,605,984 ...... ee eeeeeecees 


Louisville & Nashville R. R. 
-———— March ————.. -—— Three months —_, 





1932 1931 19327 1931 
$708,048 $1,076,772 $1,147,242 $2,239,381 
96,487 259.477 289,342 778,786 
804.535 1,336,249 1,436,584 3,018,167 
902,371 894976 2.705.631 2,706,812 
*97,836 436,273 *1,269,047 311,355 
400,000 400,000 ansadeseas 

"13,101,809 "12,152,944 

CRE: FREI sccicdess cccncevens 


Northern Pacific Ry. 
-———— March ———_.. -— Three months ——, 





Monthly Statements of Railway Selected Income and Balance Sheet Items 


Missouri-Kansas-Texas Lines 
mm March ————. —— Three months —, 


1932 1931 1932 1931 
$75,707 $349,649 $433,959 $776,482 
44,659 65,223 136,736 170,723 
120,366 414,692 570,695 947,205 
407,820 407,249 1,225,433 1,226,896 
*287,454 7,443 *674,738 *279,691 


2,346,872 4,505,669 





eeecaseces 


9,240,293 18,430,387 ...... ecco ccccccoccee 
Norfolk & Western Ry. 
1932 1931 1932 1931 


c————_ March —-.. -—— Three months ——_, 





$1,344,130 $1,696,004 $3,091,568 $4,762,312 
133,951 269,809 353,551 544,834 
1,478,081 1,965,813 3,445,119 5,307,146 
355,816 404,172 1,069,231 1,224,298 
1,122,265 1,561,641 2,375,888 4,082,848 
1,596,000 8,505,000 ....... eee evevcccces 
1,200,000 9 os. cesseee ° seeeceees 
2,826,878 8,206,904 eeeseeees 
23,879,480 39,715,696 


Grand Trunk Western R. R. 
-—————- March ————.. -—— Three months —, 





1932 1931 1932 1931 
*$77,068 $16,321 *$413,923 —*$262,011 
35,484 40.610 126,365 163,918 
#41,58 56.931 *287.558 *98.093 
284,02 231,419 847,035 698,534 
*325,606 © *174,488 += *1,134,593 + *796,627 

"334,498 "918,177 II 
1 A? vic eduapews ete 


Long Island R. R. 
-———— March \ -— Three months —, 











1932 1931 1932 1931 
$323,081 $473,240 «$781,582 $1,220,893 
51,767 52261 155,537 156.782 
374.848 525.501 937,119 1,377,675 
214.185 228.632 642:788 685,897 
160,663 296,869 294,331 691,778 
1,227,000 5,755,000 
“""'995,570 ° "3,341,478 
601,530 599,510 ......... 5 ahmianec cs 
Illinois Central R. R. 
March ————_. -—— Three months —— 
1932 1931 1932 1931 
$1,365,460 $681,226 $3,303,045 $1,566,946 
239.438 247.607 789,658 802.540 
1,604.898 928,833  4,092:703 2,369,486 
1,418,345  1,410354 4.298379 4.245.692 
186,553  *481,521 *205.676 *1.876,206 
5,277,264 5,846,108 * 
sages oe 2'250,000 
5,434,391 6,206,580 
557,639 SB cc, id Sas 


New York, New Haven & Hartford R. R. 
7———— March ———.. -——- Three months —-_, 











SHIPPING . . . AVIATION 








1932 1931 1932 1931 1932 1931 1932 1931 
*$299,086 $461,700 *$1,374,242 $387,048 $1,339,453 $1,631,023 $3,437,373 $4,408,533 
903,709 905,305 2,712,307 2,730,387 684,039 1,048,183 2,059,248 2,714,547 | 
604,623 1,367,005 1,338,065 3,118,235 2,023,492 2,679,206 5,496,621 7,123,080 | 
1,216,574 1,239,170 3,655,182 3,725,338 1,553,483 1,644,317 4,672,263 4,682,593 
*611,951 127,835  *2,317,117 *607,103 470,009 1,034,889 824,358 2,440,587 
eeeshieess  <eidanéecs’ “venous o0e cesceccecs 1,076,000 1,203,000 
450,000 1,450,000 ...... cee 12,300,000 6,000,000 
5,688,443 13,065,103 ......scce coccccccce 5,734,€67 6,580,010 
6,888,940 6,538,854 ...... Gees s0eeeseves 26,996,751 22,289,021 ....... 06 (sbeevOneen 
Oregon Short Line R. R. Delaware, Lackawanna & Western R. R. 
March ————, -——~ Three months March Three months 
1932 1931 ‘1932 1931 1932 1931 1932 1931 
$223,076 $381,905 $484,445 $887,820 $652,572 $649,029 $1,383,124 $1,705,482 
114,323 515,258 357,009 1,435,775 172,509 182,083 477,508 490,438 | 
337,399 897,163 841,454 2,323,595 825.081 831,112 1,860,692 2,195,920 
310,551 315,727 928,332 946,328 687,639 654,016 2,076,148 1,955,825 
26,848 581,436 *86,878 1,377,267 137,442 177,096 *215,456 240,095 
saveagveds. bakoawane o” “Ssasecoued cvdvceaces BEMEG “cctcesee sikOSeCsue. O008e000s0 
aVigahesae Ssakabains  s0eeene eee eoccccccce 11,000,000 ERED sesewetade sdeeesiace 
800,993 014,353 ....:. ecee ccccccccce 4,241,905 SAIGTE case eee secccccece 
42,795,880 42,795,880 ......+.. © evcccccece 39,496,672 39,025,957 ...... en6e ceeeveseee 


Union Pacific R. R. 





Pittsburgh & Lake Erie R. R. 
































| year ago. 


- March —-——.. -—— Three months ————- March Three months —, 
1932 1931 1932 1931 1932 1931 1932 1931 
$1,100,172 $1,142,795 $2,422,562 $3 220.388 $157,170 $365,115 $421,137 $974,457 
2,550,652 2,739,126 4,194,865 5,092,998 50,612 77,330 176,705 234,795 | 
3,650,824 3,881,921 6,617,427 8,313,386 207,782 442,445 597,842 1,209,252 
874,828 879,148 2,617,375 2,642,519 94.414 141,142 291.863 407,700 
2,775,996 3,002,773 4,000,052 5,670,867 113,368 301,303 305,979 801,552 
1,350,000 1,350,000 254,856 254,856 
“"8,442,646 "10,648,979 ""3,166,063 "3,693,884 
152,143,795 151,848,558 ......... © eececcscce 5,331 SPB ncvcssece © eevcccccce 
Missouri Pacific Pere Marquette Ry. 
March ————., -— Three months ——, ———— March ————. -——— Three months —_, 
1932 1931 1932 1931 1932 1931 1932 1931 
$923,127 $1,358,799 $1,778,010 $4,169,299 $120,957 $244,313 $254,615 $231,748 
223,857 473,603 677,599 1,332.473 66,153 33,695 214,902 191,889 
1,162,984 1,832,402 2,455,609 5,492,772 187,110 278,008 469,517 423,637 
1,748,207 1,630,513 5.179.570 4,912,677 313,678 304,000 946.251 894,352 
*585,223 201,889 *2,723,961 580,095 *126,568 *25,992 *476,734 *470,715 | 
595,000 BOBOO0 ccccccsee e 3,510,000 
16,000,000 3.000.000 ...... Ssee. Seasseneae <suddmanede 
4,174,117 2,567,813 ..ccccccce ceccscccce 1,621,490 
2,151,915 TOR BD ncakcscscs ovcccece 6,595 SERS crccvvee s -eeneeseee 
St. Louis-San Francisco Ry. $St. Louis Southwestern Ry. Lines 
-————— March ————_. -— Three months ——_, -———— March —_——.. —— Three months ——, | 
1932 1931 1932 1931 1932 1931 1932 1931 
$333,939 $878,129 $479,260 $2,377,296 $17,963 $105,646 *$40,838 $42,259 
62,900 135,039 168,991 420,517 11,772 10,279 34,990 31,684 
396,839 1,013,168 648,251 2,797,813 29,735 115,925 *5,848 73,943 
1,147,921 1,186,882 3,405,355 3,386,570 264.435 250.616 789,129 740,406 
*751,082 *173,714 *2,757,104 *588,757 *234,610 *134,691 *794,977 *666,463 
1,330,000 10.635,000 ...... ecee eeccece eee 20,982,750 BORED acveccecs ei ene suwenes 
8,779,897 4,500,000 ...... ecco cecccvccce 9,000,000 SlIGROO tc cocece ee eeccccccce 
4,114,374 4,995,682 ...cccccee cecccccece 917,710 1,322,820 ecccece ecccececcs 
11,622,549 11,623,049 eetcccce ceccccccce 20,502 See - causaahae © ecvcccccce 
Southern Railway Central R. R. of New Jersey 
- March -—— Three months —, March \ -— Three months —, 
1932 1931 1932 1931 1932 1931 1932 1931 
$559,616 $802,850 $865,933 $1,565,580 $445,133 $341,991 $1,100,511 $1,137,242 
215,304 403,773 644,047 1,229 467 136,629 139,277 338,033 354,180 
774.920 1,206.623 1,509,980 2,795,047 581,762 481,178 1,438,544 1,491,422 
1,450,780 1,454,721 4,297,453 4,334,234 480,596 454,261 1,449,552 1,399,109 
*675,860 *248,098 *2,787,473 *1,539,187 101,166 26,917 *11,008 101,313 
1,671,000 1,671,000 687,000 687,000 
“"6,820,298 "7,288,290 “"1,865,842 "1,393,871 
2,428,716 9,470,352 5,738,164 8,258,194 


Denver & Rio Grande Western R. R. 











Alton Railroad Co. 

















ously stated the wrong year in alleging the 





| 


| 
| 


-——— March ——.. -——— Three months . -———— March \ -— Three months —, 
; 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating INGOING .662000 eoece *$48,975 $574,260 *$1,324,933 $836,736 $81,734 $88,337 *$125.381 $456,373 $60.069 $364.430 $185,261 $1,040,938 $134,774 $31,867 $116,616  *§$122.385 
Ce SAS Lodascaecsasees eds 184.994 171,786 587,352 556,810 19,978 14,538 63,653 63,120 11.602 17.808 36.973 60,719 29.472 16,655 52.956 $37,024 
Total income .........se.se+ee: . 136,019 746,046 *737,581 1,393,546 101,712 102,875 *61,728 519,493 71,671 382,238 222,234 1,191,657 164,246 48,522 169,572 *§85,361 | 
Bem, interest and other deduction a= oe sae onsen ene 391,854 = 1,179,351 1,141,418 *387,930 *78,110 *1,166,532 *289,201 155,648 391,145 465,838 §1,173,565 | 
Coe ee eereceeeereecesssecnes eee . ¢ y * e %§, a . ? * » ¢ . *1, ’ * coceeveece eee tee eeenee eevee eene . 

Referers as estes tats tsetse 929 5,659. 7,085 290,142 8,160 1,241,079 621,925 8,598 *342,623 *296,266 *§1,258,926 
Funded debt maturing within 6 months... 875,000 PROG ‘asacchenic s0anseqene! — . wacdesen te 576.420 576,420 1,700,000 EE. <s0.ccarinnd Goakendenare 
oe ee rrr e eta stares andatiaehe  saegeeaese - Shanearned 2,250,000 RED -ctenedaeee eecceneene ‘s0sseeeaas §2.326,060 ...... o0ee cecccccece 

SE ectaseTRbandhee ck se0n2saeceeesenenand »414,901 4,064,682 ..cccccece 759,183 : eoccccccce One 06=— GTELEES nc ces eeee eevccces 
Investment in stocks, bonds, etc., other a cat and ssa — os 

than those of affiliated companies.... 8,455,523 TUR banensbeas  ssdeasens ° 9,780 MUU. Askaasmher Assacncdes 34 34 ccccccccee coccccccce 1,668 $16,082 ..ccccccecse secceses 

{Atchison, Topeka & Santa Fe Ry. System Minneapolis, St. Paul & Sault Ste. Marie Ry. 
-——— March ---_. -—- Three months —_, o——— March ————_. -— Three months —_, 
a 1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating income............ $843,550 $1,469,016 $1,638,955 $4,072,356 *$306,229 "$57,249 *$1,219,325  *$351,902 *Deficit. 
Other. income wiale meas cebhads been ainsenes wee eee etna 1.133.813 wien oe os A SH 271,515 yIncludes Southern Pacific Co.; Texas & New Orleans R. R., and leased lines. 
RH ae coho 316,755 938, .548,8: 5,206, K 744 ,027,148 *80,387 + vs , : 
Rent, interest and other deductions’ .:::: 110871498 «086.037 «3.274.127 -—-3:261'380 386,654 359,401 1.011.069 957.254 Seoeieiine 1S. See Reet Bes GS. Laks Reimers Me. ef Tones; plies 
SU AMOMADY sinncanckeicoticnos4csnce ce Seagate 229,257 852.837 *725,297 1,944,788 *644,392  *331,657 *2,038,217 —*1,037,641 Terminal Ry. & Union Depot Co.; Shreveport Bridge & Terminal Co. 
emanate shock seme. aoe a: Rm ee §Combined figures, corporate and receivers, Chicago & Alton R. R. 
SAUNDERS GUUUING corns sccceseecceta” Tieekas * Stes eotan Shatnesese, “snosssbagess | = See Fincludes Gait, Colorade dy:Rante Fe, snd Pauksndie.@ Santa P¥. 
MME hate gh ti at G0 tn occ haa'cactas cteee 15,569,962 25,862,091 2.12! Sask agemeaaeae 887,942 "1,041,522 [Includes $152,747 and $34,352 for equipment purchase contracts. 
Investment in stocks, bonds, etc., other " 
than those of affiliated companies ..... 23,800,014 22,883,187)... .....005 oe eocssese 2,092,932 2,118,501 
| City, Mo., construction permit to install new ° p ment.—Biemer v. United States, No. 968; 
transmitter. Summary of New Cases Filed on Docket 


WKBB, Saners Bros, Radio Station, Joliet, 
Ill., install automatic frequeney control. 

Samuel E. Yaste and Burrel Barash, Gales- | 
burg, Ill., construction permit for a new sta- | 
tion to use 1,310 kc., 100 w., unlimited (facil- 
ities of WKBS, Galesburg, I11.). 

KGIR, Inc., Butte, Mont., modification of 
license to change frequency from 1,360 kc. 
to 1,340 ke. 

KRSC, Radio Sales Corporation, Seattle, 
Wash., construction permit to make changes 
in equipment and increase power from 50 | 
w. to 100 w. 

KRE, First Congregational Church of Berke- 
j ley, Calif., modification of license to change 
from specified hours to unlimited time. 
| Applications other than broadcasting: 

WEEW, American Radio News Corporation, 
| Carlstadt, N. J., modification of construction 
permit for extension of construction period 
from July 1, 1932, to Jan. 1, 1993. 

KEB, RCA Communications, Inc., Bolinas, 
Calif., modification of point-to-point license 
for change in frequency to 6,890 kc. 

W3XAL, National Broadcasting Co., Bound 
Brook, N. J., modification of license for in- 
crease in power to 35 kw.; experimental relay 
begadcasting, 

Carleton . Haigis, Gloucester City, N. J., 
new construction permit for 27,100, 34,600, 41,- | 
| 000, 51,400, 60,000, 400,000, 401,000 ke., 250 w.; | 
general experimental. | 

Crosley Radio Corporation, Mason, Ohio, | 
new construction permit for 700 kc., 100 to 
500 kw.; special experimental service. 

WAEC, Aeronautical Radio, Inc., Pittsburgh, 
Pa., license covering construction permit for 
2,906, 3,072.5, 3,082.5, 3,088, 5,510, 5,540, 5,672.5, 
5,692.5 ke., 400 w.; aeronautical service, 








a 


Of Supreme Court of the United States’ 





[Continued from Page 4.] 


strued to prohibit a private carrier from 
operating automobiles on the highways of 
the State in the transportation of passen- 
gers for hire without a certificate of public 


necessity and convenience from the Railroad 
Commission of the State, is in violation of 
the due process clauses of the State and 
private 
carrier on the theory that he is required to 
acquire the status of a common carrier in 
order to operate motor vehicles on a high- 
way for hire; and whether the Commission's 
denial of his aprons for a certificate, on 

bus companies and railroad 
companies, was unreasonable, arbitrary and 
discriminatory on the ground that there 
was no evidence to sustain the Commis- 
Railroad Com- 
mission of California, No. 949; Calif. Sup. 


Federal Constitutions as to such 


the protests o 


sion’s order.—Finn et al. v. 


Ct., cert. (Jan. 11, 1932; no opinion). 


Negligence (see Federal Employers’ Liability 


Act). 


Oil and gas (see Federal Taxation: Deduc- 


tions). 


Patents — Infringement—Tests of infringe- 
ment—Effect of patentable differences— 
Where the patent in suit is held to cover 

only a narrow improvement over the prior 

art, is the fact that a device, made under 

a@ later issued patent, contains a patentable 


difference from the patent in suit, such 

patentable difference itself constituting an- 

other narrow improvement over the prior 
art, substantial evidence that the device of 

the subsequent patent does not infringe a 

broad claim of the patent in suit.—Edwards 

v. Johnston Formation Testing Corp. et al., 

No. 953; C. C. A. 5, cert. (12 U. S. Pat. Q. 

421; 56 F. (2d) 49). 

Patents — Infringement—Device for 
oil wells— 

Whether claim 6 of the Edwards patent, 
No. 1514585, for improvements in testing de- 
vice for oil wells is infringed by devices 
made under the Johnston patent, No. 
1709940.—Edwards v. Johnston Formation 
Testing Corp. et al., No. 953; C. C. A. 5, 
cert. (12 U. S. Pat. Q. 421; 56 F. (2d) 49), 
Pleading (see Appeal). 

Pledges (see Bankruptcy. 

Post Office—Offenses—Use of mails to de- 
fraud—Indictment—Allegation of date of 
conception of scheme— 

Whether an indictment charging the use 

| of the mails in furtherance of a scheme to 
defraud was fatally defective in that it al- 
leged that the letters were mailed in Sep- 
tember and. October of a certain year in 
furtherance of a scheme to defraud devised 
on Jan. 1 of the following year; and whether 
the court erred in disregarding the defect 


testing 


| on the ground that the indictment obvi- 


date of the conception of the scheme and 
that an allegation of the exact date was 
not essential.—Fournier v. United States, No. 
951; C. C. A. 7, cert. (April 16, 1932). 


Prohibition—Offenses—Conspiracy to trans- 
port and sell—Persons chargeable—Vend- 
ors of liquor transported and resold by 
other defendants—Trial—Remarks of pros- 
ecuting attorney to jury— 


Whether petitioners, who sold and deliv- 

ered intoxicating liquors to other defendants 
with knowledge, as claimed by the Govern- 
ment but denied by the petitioners, that 
the liquors were to be resold, but who had 
no part in the subsequent transportation or 
resale of the liquors, could be adjudged 
guilty of conspiracy to transport and sell 
intoxicating liquors in violation of the Na- 
tional Prohibition Act; 
marks to the jury by the prosecuting at- 
torney invaded titioners’ constitutional 
rights not to testify or be witnesses against 
themselves, or denied them a fair and im- 
partial trial—Comeriato et al. v. United 
States, No. 961; C. C. A. 4, cert. (April 26, 
1932). 


Prohibition — Offenses—Conspiracy—Convic- 
tion on proof of participation in con- 
spiracy other than that charged in the 
indictment— 


Whether a circuit court of appeals erred 
in sustaining the conviction of a defendant 
for conspiracy to violate the National Pro- 
hibition Act in a case in which the defend- 
ant claimed that he was convicted on proof 
of participation-in a conspiracy separate and 
distinct from that charged in the indict- 


and whether re- 








C. C. A. 7, cert. (54 F. (2d) 1045). 
Railroads (see Federal Employers’ Liability 

Act; Interstate Commerce Commission). 
Taxation (see Federal Taxation). 

Treaties (see Customs duties). 
Witnesses (see Criminal law). 
FEDERAL TAXATION 
Avoidance and evasion—Sale by corporation 
to principal stockholder of all its assets 
and business— 

Whether corporation was subject to in- 
come tax for 1921, when on Jan. 1 of that 
year directors passed resolution accepting 
proposal of owner of all but two of its 
shares to purchase all its property and busi- 
ness subject to the corporate debts, but no 
bill of sale or deed was given by corpora- 
tion to effect transfer, and no payment was 
made by stockholder, who did not surren- 
der his stock.—Eddy’s Steam Bakery, Inc., v. 
Rasmusson, etc., No. 926; C. C. A. 9, cert. 
(March 28, 1932). 

Bad debts — Worthlessness — Evidence—1921 

Act— 

Petitioner charged off seven-eighths of 
value of certain corporate bonds which it 
owned; whether evidence supported peti- 
tioner’s contention that it was entitled to 
bad debt deduction for that amount; if not, 
whother Circuit Court of Appeals should 
have remanded case to Board of Tax Ap- 
peals to determine extent of worthlessness 


of bonds.—Peabody Coal Co. v. Commis- 
oronee No, 954; ©. C. A. 7, cert.. (55 F. 
(2d) 7). 


Deductions—Depletion—Lessor and lessee— 
Oil and gas properties— 
On Dec. 1, 1913, taxpayer leased oil and 
gas properties for term of 40 years, reserv- 
ing a one-fourth royalty; the lessee 








Prices Continue 


| at Chicago around $5.75 to 











Steady for Most 


farm Products 


Little Net Change Shown in 
Quotations, Department 
Of Agriculture States in 
Market Summary 





Prices for farm products were “no more 
than holding their own” around the mid- 
dle of May, with little net change in quo- 
tations fur many of the major products, 
the Department of Agriculture stated May 
17 in a summary of agricultural markets. 
Livestock was weak, butter was steady to 
lower, and most southern produce showed 
some decline in price as supplies increased, 
while eggs were seasonally slightly higher, 
the Department said. The statement fol- 
lows in full text: 


Farm products were showing hardly as many 
gains as losses in price around the middle 
of the month and were no more than hold- 
ing their own as a group. Cash wheat and 
corn, cotton, wool, poultry, old potatoes, ap- 
ples and cheese made little net change. Mis- 
cellaneous grains and feeds were. generally 
lower. Eggs were inclined to advance a little 
because of lighter production with the prog- 
ress of the season. Livestock continued a 
weak market feature. Butter markets were 
steady in the Middle West and lower in the 
East. Most southern produce shows the 
downward price trend usual at this season, 
and supplies are increasing now that the 
effect of early Spring injury has been some- 
what offset by later plantings and more fa- 
vorable growing conditions. 


Cotton Market Quiet 


The cotton market was quiet but slightly 
weaker the second week of May. Demand for 
spot cotton continued very moderate with 
spot transactions in small volume. Manu- 
facturers of cotton goods continue indifferent 
about entering the raw cotton market and 
such commitments that are being made cover 
mostly smal lots of cotton for immediate 
needs with forward business very scattered. 
According to the New York Cotton Exchange 
Service, if sales of fertilizer during the rest 
of the season are in line with those to May, 
the season’s total will be about 2.0 million 
tons compared with 3.3 million tons last 
season and 4.6 millions two seasons ago. Ex- 
ports for the week ended May 13 amounted 
to 87,736 bales compared with 62,363 bales 
for the corresponding week last season. 


Cash Grains Mostly Steady 


Domestic cash wheat markets were fairly 
steady near the middle of May under a fairly 
active mill demand for the light offerings. 
Receipts at the principal Winter wheat mar- 
kets were light. Spring wheat markets were 
firmer under an active demand for good mill- 
ing wheat. Corn markets were generally fairly 
steady. Corn has come up to good stands in 
central and southern sections and cultivation 
was general as far north as Oklahoma. Ar- 
rivals of corn at Chicago were light. The 
oats market weakened slightly under a gen- 
erally dull demand. Barley markets were weak. 
Rye was slightly lower with wheat but was 
influenced also by lack of export demand. Ca- 
nadian rye markets also declined slightly. 

Wheat Feeds Decline 

Acute weakness in wheat feeds featured the 
eastern and central western feedstuffs markets 
toward the middle of May but western points 
were mostly steady. Wheat bran was relatively 
weaker than the heavier feeds. Demand con- 
tinued light at most markets and production, 
while under that of a year ago, continued of 
fair volume. High-protein and corn feeds were 
generally unchanged to lower. The index 
millfeed prices declined to lowest 
reached, as a group, since Nov. 15. 


Hay Markets Steady 

Hay prices remained generally unchanged. 
The moderate offerings were about equal to 
the seasonally light market requirements, 
Farm stocks of hay are very low in the North- 
western States which suffered from drought 
last year. This year’s hay crop prospects 
have been improved by recent rains. 

Livestock Lower 

The cattle market has been declining most 
of the time all this year, and it dropped near 
the middle of May to the lowest in more than 
& generation. Conditions in the dressed beef 
market have been worse than usual, resulting 
in stinted shipping demand and cautious 
buying. Average cost of slaughter steers and 
yearlings at Chicago fell to $5.90, compared 
with $6.15 a week earlier. Very few stocker 
and feeder cattle showed up. but demand 
Was narrow and values eased off in sympathy 
with the, slaughter market. New low levels 
were again touched in the hog market, as re- 
ceipts increased and demand narrowed, but 
the price decline was small. Average of trad- 
ing at Chicago was below $3.50 per 100 pounds, 
The supply of fresh pork was well in line 
with trade requirements at current low prices, 
and the provision market weakened, cash 
lard prices establishing a new low for the 
season. 

The slow and downward trend in the 
dressed lamb market was promptly reflected 
by live trade. The movement of native Spring 
lambs gained in volume, and eastern ship- 
ments of new crop California lambs were well 
sustained. Choice wooled lambs. were selling 
$6.10. 

Wool buying at eastern markets is of small 
volume. Prices are largely nominal, but the 
tendency around the middle of the month 
was values drifting slightly lower. 

Butter Markets Unsettled 

Midwestern butter markets are holding 
prices better tham the large eastern cities, 
The declines on the eastern butter markets 
near the middle of May were, no doubt, due 
to the influence of the previous weakness 
which prevailed at Chicago and the arrival of 
& considerably larger volume of butter. The 
May storage report showing light holdings 
had no material effect upon the market as 
the figures were about as expected. Reports 
from the larger butter manufacturing organi- 
zations show week to week increases in produc- 
tion over the first week of the month but de- 
creases from the corresponding period a 

Volume of trading in butter for 
future delivery on the Chicago Mercantile Ex- 
change continued small. 

Country Cheese Markets Steady 

Cheese markets were steady in producing 
sections and trading continued fairly active 
in most quarters. The steadier position of the 
Chicago butter market, however, together with 
the continued light receipts at warehouses, 
led many buyers to look at the situation more 
hopefully, and the demand, while at no time 
brisk, showed some improvement. Except 
for a small advance on Longhorns in Philadel- 
phia and on Young Americas in Boston 
cheese quotations in the larger distributing 
markets remained unchanged. Cheese quota- 
tions in foreign markets were generally lower. 

Egg Markets Firm 
A fractional advance of one-fourth to one- 


| half cent per dozen occurred near the middle 


of the month on some grades of fresh eggs. 
with the remaining quotations holding full 
steady and the undertone firm. Demand is 
best for the better quality lots and cheaper 
stocks. Only a moderate amount of interest 
is being given to intermediate grades which 
are in liberal supply. Eggs are still going 
into storage largely as a clearance of surplus 
supplies on the market rather than any con- 
crete interest from the purely speculative 
angle. 

Supplies of fresh-killed dressed fowl were 
heavier during the first half of May and 
prices declined about 1 cent. Quality of re- 
ceipts ran very irregular. Buyers as a rule 
were willing to pay a moderate premium for 
lots of fancy quality but verv little atten- 


———} | tion was paid to the lower grades except at, 


very sharp concessions. 
Most Vegetables Lower 

The Chicago carlot potato market was 
weaker and eastern jobbing sales were being 
made at a lower price range. Both western 
and eastern lettuce declined. Trend of cab- 
bage prices was distinctly downward. Snap 
bean markets were very weak. Strawberry 
shipments were very active and trend of prices 
was downward. Best Baldwin apples strength- 
ened but western boxed apples were weaker. 





to and did pay in installments from 1913 
to 1918. independent of and in addition to 
royalties, a so-called bonus of an amount 
certain; what was effect. if any. of receipt 
of the bonus, in computing taxpaver’s de- 
duction for depletion for years 1919 and 
1920.—Murphy Oil Co. v. Burnet, etc., No. 
955; C. C. A. 9, cert. (55 F. (2d) 17). 

Gross income—Constructive receipt—Deduc- 

tions—Expenses— 

Taxpayer transferred clay lands to corpo- 
ration which he controlled for cash and 
agreement to pay two-thirds of income de- 
rived from lands to his wife and children; 
later, he contracted to purchase clay from 
corporation at $1 per ton; pursuant to this 
arrangement, taxpayer paid corporation 
33 1/3 cents per ton and credited remainder 
on his books to wife and children; was 
taxpayer required, im effect, to pay tax on 
amounts so credited, either on ground that 
such amounts were part of consideration 
on sale of Jand, and hence gross income 
constructively received, or on ground tha 
he was entitled to deduct as expense, onl 
33 1/3 cents (instead of $1) for each ton 
clay purchased from corporation.—Dickey Vv. 
Burnet, etc., No. 965; C. C. A. 8, cert. (56 F, 
(2d) 917), 
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Enactment Seen (Measure for Branch Banking _ British Stock Tax. U. S. TREASURY STATEMENT House Is Given 


Of Tax Measure | And Guar anty Fund Opposed Falsely Described, at i : ae “ eras Report Favoring 
at the Close of Business May 1¥, Copyright Bill 
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\W ould Result in Discrimination, Penns 


I 1 . | Made Public May 21, 1932 
To Aid Busine 5) Official Tells State Bankers 


ylvania House Is Informed 


























Period Last” Fiscal Year “Period Fisca 
‘erlo AS’ sca ear er 
mete This Month Year 1932 Year 1931 : Afford 
Hope in Country Will Be \‘Wilful’ Misrepresentation | 2,064.07" FONP Measure Designed to Affor 
° Harrisourg, Pa., May 21.;the capital and surplus of a banking in-| Internal revenue— GC t Protection for 
Renewed by Such Bill @S| Opposition to guaranty of deposits in| stitution. By Head of New York Ex- Income tax nc -rovccna: $1261070078 $17107.241.2 $085.099.675.74 $1,588.095.444.28 reater ro . 
‘ _{. (d) A limit should be placed upon loans | scellaneous intern! r ees teee eee Usitalsit eee * ° 
Is Finally Passed, Senator po se anti eat aaa reg. | {2 individuals, firms, or corporations other change Charged by Repre-| you ooo ccccccccseeeeen Gite. Me DRE die oe oe oe Wit 
. * Pee ree es - ~|than directors, to a given percentage of att aaeita | k \ BRE icsaescccaydesee veseees 11,198,110.71  18,153,023.22  303,574,005.69  340,047,176.28 ion 
Harrison Predicts | islation at Washington, was expressed capital and surplus. The statutes now sentative LaGuardia re i Hecelpta— ‘ Rule for Early Actio 
ee 2 lin an address May 18 before the Penn-| limit loans to directors. : Secrets = ee Page 3.1 
e: [Continued from Page 1.] sylvania Bankers’ Association by the Sec-| (e) Legislation is needed to restrict | [Continued from Page 1.1 Seeateat teatian: MUNINANANS 5 ocacaétlend *4<<iyignail ° a séeieih [Continued from Pag 


tary of Banking, Dr. William D. Gordon. | 








the passage of the 1909 act radio broadcasting 


Interest—foreign obligations. an unknown quantity. Because of cers 


| Railroad securities .. 





‘ pudget may be balanced, which, expressed | re 


P loans to and investments in affiliated and with the New York State tax would be 
in simple terms, is making expenditures | 


92,601,597.85 
subsidiary companies which, in many in- 


16,518,945.78 





5,502.77 
“Personally, I am opposed to the guar- 5 





435,382.56 taih t, such as 
41.50 cents. All others 119,023.69 357,921.26  19.490.911.27 6,789,243.05 | taih general provisions of that act, su 
i ill i i i i y S| tial Ablis. Oto. : 454, "346° “ ; d “mechanical re- 
i will in| sits by either national or | Stances, merely are subterfuges for loans) ,, ; m= rama Canal tolis, etc. . 1,604.709.42 1,626,972.59  20.4541066.59 -24:346.171.99 | “Public performance” an 
equal receipts. Arment of ‘the Govern-| State covernments.” “Dr. Gordon said. |to officers, directors or certain individuals. |,, “He must have known—the experts of Panama Canal tolls. etc. . 2,465,801.26 2,840,612.14 38,620,137.67 __51,135,318.0] | Production.” it turned out that dramatic and 
time cause imph s resultant further de-| such eeuarantee would place a premium | Especially should banks be prohibited | the Stock Exchange must have known, be- : emai —______ ____________~___ | musical compositions were protected over the 
9 y) ur Pas uara rane : p | 7 = radio, bu e 

Sresetion in the vahue of ‘Government ae-| upon bad management. The guarantee- | from owning controlling interests in hold- | C@use they deal on the London Stock Ex- | Total ....00 ssseeesseseeeees $51,750,495.23 $71,053,887.48 §1,713,923,848.82  §2,587,022,330.31 | Fadio, but the act nowhere provised £00, pate 


curities. 


ing of deposits of national and State mem- 





ing companies formed to acquire real es- 
tate. 


|}change daily—that there was a transfer | 


tax sttmp, which they purposely and ma- | Expenditures: 





The author of literary works is not protected 


2 7 under the present law. The new bill gives 
“The Congress has felt it an imperative | ber reserve banks by the Federal Gov- __....__ |}iciously withheld in their comparative| General ...... seseaeeeseeeeeeees + $139,954,821.40 $150,358,798.49 $2,265,114,740.47 $2,013,919,489.82 | UNGS" Lronadasting rights to all authors alike 
duty, therefore, to enact a new revenue | ernment would result tn on vey state | as orev agtiiere should be a limitation /table, thereby leading the Senate Com-| PYbyGe veceessesess 11,848,906,77  15,133,201.79 405,798,034.84 514,879,745.49 | Without discrimination and also provides Sap 
law which would provide a balanced|crimination against nonmember Slate /as to real estate owned to tha necessary | mittee to believe that there was no stock| _ Sinking fund ...... Sasbeneinss NEN San httaen ss 380,299,200.00  391,660,000.00 | mediums or methods of dissemination | of 
te budget, and in doing so is giving whole-| banks. _,,|for the immediate accommodtaion of 4/ transfer tax and that the only tax was| Refunds of receipts— huthors’ ideas, the author shall be protected 
q ti sideration to! “Many nonmember State banks might | bank and the transaction of its business | what is known as the London contract tax,| CUStOMS ...........e008 764,783.64 = 1,105,293.89 15,615,730.88 19,348,068.31| in respect of those as well. 
mperwee, Gnd nonparvyan com | Ae > be| ‘| Internal revenue ......:. 5.214,529.28 _4.084.472.88 _72.510,878.79 _ 60.971.049.68 bin: The bill Min semen 
igi t find it profitable to affiliate them-|and any other real estate that may be tte & ea ; A coat Rights of the Public: e 
« Plans that will effect rigid economies in| not find it p | ee (Psarer safacta “rhe| . “This is quite in keeping with the omis-| Postal deficiency ........... 20,000,000.00  15,000,000.00 170,018,810.35 —_119,017,315.34| 1. “8% fuily exempts from infringement sults, 
government administration thereby lessen-| selves with the Federal Reserve System, | acquired by it in satisfaction of debt. The sion of information in the Kreuger-Toll| Panama Canal ........... 621.283.18 235.121 01 9'627.601 25 $,006,328.42 | 12 carefully exempts Other publi Doe sor 
ing the increased taxes required to bal-|and since the Steagall bill provides for | later group, however, should be disposed of bonds and stocks, and in the daily paid| Reconstruction Finance Co¥pora- Profit, public performance of music not for 
ance the budget. It is almost impossible | guaranteeing deposits of members of the | within a stipulated time, say five years. | publicity stock Geokerh send to their eus-| ocniahies asta cee teoriarasees 119,895,290.85 = ........50., 461,316,215.56  ......... eee ee profit, performance of music by charitable, 
for one who is not a member of the com- | Federal Reserve System only, it indirectly! (f) Penalties should be enacted for the | tomers in order to sell securities and stock land panks . 14,243,740.00  ..... cee ceeee religious, ae Se, 
mittees having the work at hand to ap-| would either force many State nonmem-| accepting of fees, commissions, and bo-| at inflated, artificial prices. AS a witness) Agricultural marketing fund (net) 118,104,359.69 —-174,723,135.55 | Pecords except where admission {is charged, 
preciate the many difficulties with which| ber banks, against their ota oe nuses, by officers, directors, employes, at- | to that, I call upon the millions of Amer-| Adjusted-service’ certificate fund eee cases eae oe oon oo | and the fair use of quotations from literary 
we are confronted oom i a ~ oe, : oma ee i. cae ebm soa, S connection with | ican investors who have lost billions and! Foreign Service retirement fund 9 233:000.00 216,000.00 erttiatinctiy declared itesif in times past, 
i rt raftin, e tax proposal. | 5} , Rx F a | y y ‘ illi ars si District of Columbia (see note 1) 000.00 9,500,000. 
economies or in d g prop disadvantageous position in the public eye | billions of dollars since 1929. and the committee has endeavored to meet 


Tax Bill Discussed | that attacks might be made upon them, 
“When the present tax bill some weeks ago | which ultimately would result in their re- 
was being considered in the House, there | tiring from business. | 
was much criticism of those in charge of , 
the proposed legislation. This criticism Declares Speculation 
ame not only from those on the floor of| - 
the House, but from the press and others| May Be Attempted 


Curtailed Investments 
In Buildings Urged 

(g) Curtailment of investments in bank 
buildings should be provided for. 

(h) Contingent liabilities such as en- 


“My authority for the stock transfer tax | 


jin England is the present American Am- 
|bassador to the Court of St. James, An- 
drew W. Mellon, and the United States 


Department of Commerce.” | Receipts: 


Contradictory Information | 








Excess of expenditures ° 


SPECIAL FUNDS 


Applicable to public debt retire- 
ments— 


$331,139,959.07 
+e eee e+ $279,389,523.84 


$173,638,726.97 


$4,293,215,211.83 $3,557,590,129.61 





$102, 584,839.49 


$2,579,291,363.01  $969,667,799.30 





the fixed policy of the House. 

Construction of the Bill: We claim for this 
bill that it is simple in its form and construc- 
| tion, uncomplicated by too many technicalities, 
and that it is a piecé of legislation that can 
be readily read and understood by an author, 
publisher, producer, or other layman. It pro- 
vides for all authors and all interests the 


i Se a ight develop an | dorsements and guarantees should be re- | “TI asked the State Department to confer | Principal—foreign obligations.. ........+0+5 BUR OOUEO ois cckaces $29,479,117.64 | ahi, 0ne see OM as aoe socogniand 
throughout the country. No doubt the) “In many cases there mig ec t ro ks | St¥icted by the amount of the capital. This | with the British Embassy concérning the te estate LAKES oso o ei seeesseenees  eeeeeseeens : SOOO. cascsiecanaess = ee Ue Bo can ten Ee 
same te trup of these of us in the Seuate| urge on the part of the ofloers a. Nati | would place a definite curb upon the sale | Treasury Department and with the in- (Federal reserve banks and houses. In other words, it crystallizes into 
Whe one Rogiying Our every” ater’ Coward | receiving Government guarantees to enter! of guaranteed mortgages and participa- | transactions. They very kindly did so. Federal intermediate credit law ~. et ote, practiets e ie 
passing a rational tax measure which will into @ field of speculation in investments tions, which in many of the closed insti- |Much to my surprise I found that it was Re rte tys aansissshas ae ene 21,294.27 90,912.23 | ferred the bill (H.R. 12094) to amend and 
meet the demands of the hour without |of high yield and in loans which tempo- tutions bore no relationship to the ability |in conflict with the interpretation of the on forfeitures, gifts, etc..... Siciowes  "Stasaares os ame “ ae Comeslidate the acts Feapecting copytight and 
destroying confidence or retarding a re-|rarily might net large returns, with the| of the bank to meet such obligagions. Treasury Department and wtih the in- MES store ov eum ounce eeuccxceinet _ $1,237,107.73_3,075,365.22 (665,435.68 26,208,761.45 | Consolidate the acts respecting <oe7 as a 
Sires &k Tanase Rem yiy. |sole idea of unusual dividends. There) (i) The statutes should increase the cap- | formation and figures furnished to the! Total .........cececeeeeee seeees $1,237,107.73  $3,289,365.22 $24,730,229.95  $55,951,440.90 | @uthors in their writings, having had the 


the Committee might be a feeling on the part of the offi- | 


- hi f 
The membership as well as|cers that should the loans not work out 


which framed this legislation, 


ital requirements for State banks and 
trust companies and should provide for 





Senate Finance Committee by the presi- | 


dent of the New York Stock Exchange. 


Expenditures: 























same under considération, now reports the 
bill to the House and recommends that the 


‘a tae ;: . bill do pass. 
the entire Congress, have received thou- | aS anticipated, and huge losses result to paid-in surplus at the time of organiza-| ‘The matter was too important, in the | Tenile debt retirements ....+.... wiaeialas sais Ps See 7. ene oe an 
sands of protests objecting to this tax and|the bank, the depositors would be reim~ tion. | face of these contradictory interpretations} ~ 9 ‘“""""""""""""""" Es ams card liza toes ere This bill revises the copyright law of the 
to that tax. The City of Washington has |bursed because of the guarantee provided, (j) Improved legislation is needed with from such important and authoritative i cecceeseeeeesees  $7,209,156.57  $3,146,542.47  $64,905,582.24  $75,498,896.21 potent ee ee i ee piisans 
been swamped with lobbyists for months| them by the Government. respect to the granting of bank charters. sources. I therefore asked the State De- | I a ai . ee eee eee = phony Pit ares Pi 
employing their arguments in an effort} “It is my firm opinion that the gg | partanent to atte London — get the | Excess or ie re $5,972.048.84 ...... cesses $40,175,352.29 ° $19,547,455.31 ) That copyright shall in the first in- 
to wreck the tax bill. With so many con-|ment, to guarantee deposits, wou e ; : i actual correct information right at the - stance vest always in uu : 
flicting views it is most difficult to com-|obliged to depart from the supervisory | Local Benefit Is Claimed | Stock Exchange. SUMMARY OF GENERAL AND cat night the author may assign his entire 
se differences and secure harmonious | field and enter into the managerial field. | . | “Now, let me read the cablegram re-|.,, . 9.887 4 1 i P)) “That the author may license any part, 
action. Tt is only a ie oe iof| “Representatives of the Comptroller's From Emergency Loans ceived from London by the State Depart- Total spetial fund receipts 11.12, “LSSTIOrs  Daeeaeae aaron aeeee © neseraene interest, or privilege in his copyright to is 
compromise and sacrifice that egisla- | office would be required to sit with the| i Ra oes , Jermit me to call the attention ———__—  —_______ ____ cere | Oe a ie ee 
tion can be passed and the budget bal- poarq of Directors and discuss the ad-| {Continued from Page 1.] fed the =a oo the gen oe it > = SRO He PKeotshonnd anges chanson Es SAS AO IS GISI298.10 GL TIE AOAOTS.TY 99.0608 070, 171.21 m S.. ‘rovect his own interest in his own 
anced. | visability of passing upon loans and other | of which more than $63,000,000 has been | pon? yo eae nancial authority than An~ | rotar general fund expenditures. . $331,139,959.07 $173.638,726.97 $4,203,215,211.83 $3,557,590,129.61|hame without joining the copyright pro- 
“That is what some of us are trying to f business entered into by each alte aca z drew W. Mellon, present Ambassador to | Total special fund expenditures... 7.209,156.57 | 3,1461542.47 64,905,582.24 75,498 ,896.21 | prietor; 
That is wha ry |forms of busin } loaned to individuals to finance crop pro-| the Court of ame sé ay = B) Whe terea of dopyriant 16) aued ee 
. hi edit of this Gov- intrusi f blic offi- : the Court of St. James and former Secre — (5) erm pyrig 
se pee eee Se bank. Such an intrusion of public | duction, he added. , oa WOME coi csaveanissvodeniade 338,349,115.64 $176,785,269.44 $4,358,120,794.07 $3,633,089,025.82| period of 56 years from the date of first 
‘ oe ; tary of the Treasury $ $ . $ R $3,633, P 
ernment is a much higher duty than to cials into the private management of; In reference to the policies of the Re-|~« Me 


appease the wrath of some citizen or group | banks will destroy individual initiative, 
of citizens. On the Finance Committee | “Certainly, our experience of the past 


some of us, but unfortunately not a ma-|. 45> indicates that the Steagall bill can| 


“Every prophecy we made in the Com- | “A sound and ably managed small bank 
mittee on Finance regarding these tariff | still serves a need in our country and has 
items has come true. For three days now |a right to its existence. 





|construction Finance Corporation, 


Dunlap said, in part: 
“You, no doubt, have all read of and 


been loaned to 2,823 banks and banking | 


institutions. About 2,000 of these banks. 
or more than 70 per cent, were located 


Mr. | 


“*Transfer tax is 1 shilling for 
5 pounds sterling or fraction thereof 
up to 25 pounds sterling; 5 shillings for 


The following table furnished by L. H. 


each | excess of expenditures 





Parker, Chief of Staff, Joint Committee | 


TRUST FUNDS 
Receipts: 





++ ++ $285,361,572.68 


$102,442,016.74 


$2,619,466,715.30 











*Excess of credits (deduct). 


Receipts and expenditures for June reaching the Treasury in July are included. 


$989,215,254.61 


publication or public presentation of the 
work; 

(6) The bill provides for protection of 
American works abroad by making it possible 


bom ; : ; , each 25 pounds sterling or fraction thereof for the United States to adhere to the In- 
Ority of us, opposed the incorporation of | discussed the recent Financ thich ee ee ‘Mic. | District of Columbia ........0..- $866,096.00 $940,871.57 $34,280,123.15 — $34,864,560.22 | ternational Copyright Union; 
any tariff rates in the revenue measure. at —— iy —— a a created the Reconstruction Rag a to 300 pounds sterling; 10 shillings) Government life insurance fund  4,141,329.49 —_4,465,093.50 64,832,950.30 72,843,252.13| (7) The bill gives complete protection for 
ao dae : i J | c unds ing or SA aa ov o and also 
We did that without respect to the merits and accordingly can not p i 7 : for each 50 pounds sterling EPRAOUION | GURET oo... ccecetesccsccccosevns 391,170.63 526,386.02 6,123,100.05 8,629,131.59| the use of works over the radi qd al 
: 7 iff ls. We failures. By the same token it must be | poration. And I assume you have read | thereof above 300 pounds sterling. These —_—_—___ ____— iioensay.- Soe extends protection to any new rights which 
or demerits of the tari proposals. © | admitted that the passage of the Glass bill, newspaper accounts and have heard pub- | taxes apply to both stock exchange and WOUND ovses cect tassrecnessccsicens $5,398,596.12 $5,932,351.09  $105,236,173.50 $116,336,943.94 my develop in the future; 
’ wu to Gruimamen Ok toe Gammntine tak permitting national banks to operate state-| lic men and others bewail the fact that private sales. Expenditures: niu: a 
ONG as riff ye whether oil, copper wide branches and interstate branches | the money appropriated to be distributed |" «Short and tong transactions subject District of Columbia (see note 1) $2,927,129.37 — $3,423,841.00 — $33,421,887.67 — $32,896,500.69| (9) The bill provides more reasonable 
yu these va ’ luded in the Within a radius of 50 miles from the loca- | through the Reconstruction Finance Cor-/to transfer tax only when terminated by| Government life insurance tund— methods of computing damages and award- 
lumber or coal, should be included in the tion of the main office, will not prove to poration was all being loaned io the big|payment and transfer of title. No sep- | Policy losses, etc. 880,643.92 = 1,272,710.31 19,409,673.36 17,147,542.28 | ing profits. 
revenue bill, they would provoke sharp b anni | fellow, ignoring the little fellow : Pep e , Investments .........006 2,485,341.74 3,117,648.69 46,007,951.61 51,940,702.55 Defects in the Present Law: The present 
controversy and long delay, and arouse "© * Pé “During the 11 weeks of the’ Corpora-| 272.2% aplicable to private sales. For| Other ...........0000. 2,049,923.42 973,522.70 —-§,492.373.91 9,405,461.21 | copyright law in the United States was 
i feeling that might endanger the | - a _ uring te weeks of the Corpora-|carryover sales see commercial attache ——_—_—_—_. - passed in 1909, nearly a quarter of a century 
such a tthe bill g Asserts Communities | tion’s operations, up to and including | cable to Commerce, No. 391, dated March MUN  cswdbbeteunksseesen seeeees 8,343,038.45 $8,787,722.70 $104,331,886.55 $111,390,206.73| ago. The previous act was adopted in 1891. 
— Di a n Tariff Need Small Banks ene By = aoe aerate — 3.—Andrew W. Mellon.” | Excess of receipts or credits ...00. csscsceeees : te eae ~~ $904,286.95 $4,946 737.21 che senditine epee eile the a 
scussions 0 . amoun 000, have Comparison of Taxes Excess of expenditures $2,944,442.33 


.| tion and other exploitation of authors’ con- 
nected with the publication and other ex- 
ploitation of authors’ works were already in 


a state of flux. The act of 1909 was based 


am , SoS hens : i ms ‘ oe ry on Internal Revenue, was placed in the! _ Note 1.—Expenditures for the District of Columbia representing the share of the United | upon the prior capyright acts, which were 
the biil has been held up because of these! “With the two aforementioned bills and jalan ie te —'. ok — ne Record by Mr. LaGuardia er is based| States are charged against the amount to be advanced from the general fund until the au-| limited chiefly to the writing of books and 
tariff discussions. And there is now cre- | the Luce bill, together with several others | § if g ie » reckoned from he eae ’ ; thorized amount is expended. After that they are charged against the revenues of the Dis-| Plays. In 1909 motion pictures were new; 
ated in the Senate an ugly situation, the which have not been given the same de-|® money standpoint, located in towns of upon the sale of one share of stock of! trict under trust funds. 





repercussions of which it is feared may | 


gree of publicity, pending in Congress, it 


this size. Consequently; few, if any, of 


$:00 par value: 


general fund and under trust funds should be added. 


For total expenditures the items 


or District of Columbia under 








radio broadcasting had not been invented; 
magazines only recently had become the great 


be reflected in votes upon other items, | seems to me that these attempts at cure-|the big fellows are benefited by the loans Selling price ($100 par value), A. ‘British —_——=———SSS = | ee wees eas ee ee ee ee 
important in character, which are to be ail legislation are founded on the false | mage i these small centers of population. | ie, J "ier Hous Gi D: ‘seas PLE | D l » in C 1erce and Ind 6, srade practice has hocn estabtisned by wates 
considered when the tariff items are is nly nati or banks 1 think you all know that the money | 8“ — ee evelopments in Commerce and Industr the magazine publisher only buys magazine 
premise that only national banks Committee, E 
, ree loaned to these small banks is used by 'R rights, the book publisher only buys book 
finally out of the way. members of the Federal reserve system the little fell i “ae. ‘f A ee Cc) D E | * . rights, the theatrical manager only s' 
“It is difficult for me to predict the ulfl- should be maintained. > little fellow—the farmer, the small $10 $0.25 (2.0%) $0.02 $0.08 $0.08 In Foreign Countries for Week Analyzed | situs and one motion.pietute’ produver only 
mate outcome of these tariff provisions. yt js my firm conviction that with the m¢@rchant, and the mechanic who usually 2) ‘50 (166°, ) ‘02 ‘08 ‘04 TOtrene ee eine ee an ae 
, , M tee eran au 3 \ |takes small loans. 5 “ ‘So 02 . . interests were equipped to handle only their 
Those sponsoring the various tariff items many problems confronting us, the State! “ «pe Mae fellow, 6 the vecerts show,| O 50 (1.25%) 02 10 04 | own businesses, they adopted the method of 
have so interlocked their interests that if| governments should work along with the apparently has obtained @ very smali| oo Te tan} fa as a [Continued from Page 5.] buying and paying for only such rights as 
one item should be defeated others tem-!| National authorities toward a common : oo ' A. 70 "75 (1.07% 7s ea ‘ they desired to use. 
“i . e s 5 . fs . Ve . . ‘0 ) ’ 8 uarter were 
ly ted may fail: for those who 3 } amount of this money up to date, for the! 7 75 (1.07%) 0 18 04 iron production increased to 336,000 tons with United States in the first quart by | + + + 
porarily accepted may ; v end, namely, that of strengthening the peason that only 4.7 per cent of the banks 22 1.00 (1.257%) 02 .20 .04 | subsequent improvement reported due to Rus- 

J t i y onl; per cent o e ban Z ‘ declared value 18 per cent below January- The act of 1909 practically ignored all these 
find themselves in defeat may turn against entire banking structure of the country.| obtaining loans have been in cities of 100 100 (Laas) = = 04 sian orders of 350,000 tons of steel products | March a year ago. matters probably because, as stated, all these 
those who have temporarily won. I offer Be the bank National of State, its failure | more than 1,000,000 population 125 125 (1 00%} = ar = already placed, and a further order of 150,000 Registerea unemployment in Great Britain| matters were more or less in a state of flux. 
no criticism to those representing interests | results in distress and unstableness in the “T aaita . 5 e ia aes taeat a oH ta tons pending. ; on April 25, according to figures just released,|In the case of books or other literary works, 
in their section who have felt it neces-| entire community n addition to the benefit derived by 12? 2'50 (143°) ‘02 “44 ‘og The building trades remain severely depressed | amounted to 2,652, persons. This repre-| the magazine or the book publisher who pub- 
sary to press for the inclusion of these) «gy, egg the little fellow, either directly or indi- 200 250 (1.257,) ‘02 50 ‘oq With the seasonal improvement materializing | sents an increase of 85.000 within the month| lished the work became the copyright pro- 
tariff items in the revenue bill With this in mind, I presented to the rectly, as explained, 44 insurance com- ‘ , “| very slowly 


“They are men of the ighest standing 
and are prompted by a conscientious dis- 
charge of duty. But as one who from the 


National Association of Bank Supervisors, 
the proposal that the association coop- 
erate with the Comptroller of the Cur- 
rency, with a view of united action in| 





situation. I have been appointed chair- 
man of this committee for cooperative 
action and am doing everything within 
my power to accomplish results.’ 


Suggestions Outlined 
|For State Legislation 





fight, vindicated in the position that we 
have taken because of the scenes enacted 
in the last few days in the Senate of the 
United States. I regret that I am not able| 
in this discussion to say with any degree| 
of certainty just how long this bill will 


remain in the Senate. . J 
: | Specific suggestions for Pennsy:vania 
Sees Renewed Hope | banking legislation, made by Dr. Gordon, | 
“We have not yet faced or overcome | follow in full text: | 
many other sharp contests over other pro-| (a) The purchase of stocks should be 
visions which will arise. It is almost im-| prohibited from and after the date of the 
possible at this time to measure the effect | passage of an act and banks now holding 
upon the bill of the tariff contests. There! stocks should be given a reasonable period | 
is one thing, however, about which I feel| of time over which to dispose of their 
very sure. Before this Congress adjourns| present holdings. 
this bill will have been passed, and before} ()) ‘The laws 
its final enactment into law, will be such, : 







































likewise, should be 








for the strength and stability of the Gov-| 
ernment and its credit. | 


“Permit me to say in conclusion that | 





(c) Restrictive legislation should be pre- | 
pared with respect to investments in mort- 


| gages owned, mortgages held as collateral, 
from the time the Treasury Department | nd other real ae. An investment in 
made its recommendations to the House | rea] estate mortgages with the proper lim- | 
Ways and Means Committee up until this its, both as to amount and percentage of | 
good hour, neither in the Ways and Means | scientifically determined appraised value, 
Committee of the House, the Finance/with due respect to the moral risk of the | 
Committee of the Senate, or in the House 


; s |borrowers, should make for a sound in-| 
of Representatives or in the United States | vestment. 












{loaned to some ef the 
| panies by the Reconstruction Finance Cor- 
|poration has gone to the holders of the 


panies have borrowed from the corpora- 
tion. More than 70,000,000 life insurance 
policies are in force in the United States 
today. Most of these policies have clauses 


ers of such pelicies borrow. The money 


insurance com- 


life insurance policies—the little fellow lo- 
cated in every community of the country. 
“Two hundred sixty-four building and 


|loans associations have borrowed money, 


and it is usually the little fellow who is 
interested in them. 

“One hundred thirty-five farm mort- 
gage companies have obtained loans in 
order to have funds available to loan di- 
rect to the farmer. 

“The loanable capital of the Federal 
farm loan banks has been increased $125,- 
000,000 by this Corporation in order to 
make more capital for the farmer. 


aside for agricultural loans. Of this sum, 
the Department of Agriculture through its 
Crop Production Loan Division has loaned 
more than $63,000,000 to more than 500,- 
000 farmers direct, for the purpose of 
crop production this year. This is an 
average of $126.64 per farmer—small loans 
to small borrowers. 

“These cold facts certainly prove that 


However, the total amount soj the little fellow has not been overlooked | 











the country. I have no doubt but that | 
until this bill is enacted into law the same | 
high degree of patriotism and bipartisan | 
























Had No Bank Suspensions During April 


HE New York, Philadelpnia and Dallas Federal reserve districts had no bank 









































is slack. The seasonal improvement in textile 


“Computed on basis of pound equals five goods has been very spotty with the trade 


dollars. 
On the sale of a share of $100 par value 


stock forf$100, the percentage of tax to sell- )and stocks limited 


mittee bill, .04°. 
Stamps Reugired 

A cable to the Department of Com- 
merce March 3 (No. 391), from the Com- 
mercial Attache at London, and referred 
to by Mr. Mellon in his cable, follows in 
full text: 

Contract 


note stamp required on all con- 


exchange 

Both contract note stamp and conveyance 
(transfer) stamp required in all cases of pur- 
chase of/registered stock involving conveyance 
(transfer) thereof; to the stock broker or 
banker to be held as security for customer on 
time or margin. 

Conveyance (transfer) stamp not required 
when stock purchases involve bearer stocks 
and stock that pass by endorsements. 

Authorities indicate that title passes to cus- 


of customer incurred in connection with the 
purchase and for general balance owing the 
banker or stock broker 

The procedure known as carry over pro- 
vides a method of continuing a stock pur- 
chase from one settlement to another. With 


which now represent 60 per cent of the total 
output. 

Automotive production was below expecta- 
tions with concentration on small cheap cars, 
while production of trucks remained slack. 
The chemical output was relatively satisfac- 
tory with substantial export orders reported 
from the Far East. 
uncertain, but sub- 


the fruit prospect is 


| stantially below the bumper yield of last year. | 
tracts evidencing purchase of stock on BOCK | 


++ + 


Great Britain.—A further decline in imports 
and a substantial increase in exports, result- 
ing in the smallest monthly adverse balance 
of merchandise trade since the war, were the 
chief features of British foreign commerce 
in April. Imports amounted to £53,227,000; 
exports reached £34,782.000; and _ reexports 
£4.641,000. As compared with the March trade, 
imports declined 12.9 per cent. mainiv as a 
result of smaller receipts of foodstuffs, and 


Exports were 11.5 per cent above March, with 
the increase appearing largely in the cases 


|of vehicles and machinery. Reexports declined 
| 14.4 per cent. The British trade returns giving 


the above particulars also show, on a declared 
value basis, imports from the United States 


each continuance a continuing contract note | during the first quarter of 1932 at £24,434,000, 
is executed requiring a contract note stamp.|a total 13.5 per cent below the comparable 








Individual Debits Show 


May 18, aggregated $6,410,000,000, or 2 per 
cent above the tota! reported for the pre- 
ceding week, and 43 per cent below the 
total for the corresponding week of last 


figure for the like period of 1931. 

Imports from other foreign countries de- 
clined in about the same proportion, but im- 
ports from within the British Empire were 











New York, May 21.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
































The demand for imported lumber | and 132,000 as compared with a y 
oo 


buying from hand to mouth, prices yielding, | market 
The shoe manufacturers | Cpjn 
report a moderate improvement in cheap lines. | for 


| 
| 
| 


The condition of the! in 
|cereal crop is fully up to the average, while | yj 


ear previous. 
Indo-China.—With a more favorable export 
and a decrease in imports, Indo- 
4's trade balance in April was favorable 


prietor simply because he was the first man 
to place the work in print. Thus a book pub- 
lisher, even though he acquired only ik 
rights, because of the force of circumstances 
became the legal owner of the copyright. This 





tions 


the year. 
Markets for 


|amounted to 


| 
| 
| 





remained 
|greatly reduced stocks 
|mobiles are at a minimum and the market | 
jis flooded with second-hand cars selling at | 
68 per cent of their value at the first of | 


strict. Importers 


agricultural 


muchinery, 


411,000 metric tons, 


reported | 
Sales of new auto-| 


build- 
& materials, and luxury items are dead. The| 
ce market strengthened the second half of | 
April with demand from Japan, which was 
the only important buyer. 
|rice for the first four months of the year 
compared | 
with 392,000 tons for the corresponding period | 


Total exports of 


inni i ion i i i : : ing price is as follows: British tax, 1.00% the first time this year. Import collec-| Was also true of the music publisher who, 
beginning has fought the inclusion in this various parts of the country in studying! providing for loans to policy holders and plus (1.00%, minimum): United. States tac, |Machinery manufacturers indicate | furthe, | tions showed @ decrease of 34 per cent com-| though he acquired only publishing rights, 
revenue bill of these or any other tariff/and strengthening the general banking j, periods of economic stress many hold- !8W, .02%; House bill, .25%; Finance Com-| recession due to diminishing foreign pared with April last year, and credit condi-| Tan his own copyright notice on the sheets 
items, I feel, as do my colleagues in the) ; 


and became the legal owner of all rights. 
The act of 1909 did not recognize the li- 
censee of the copyright as it did not permit 
the licensee to sue in his own name. This 
restriction throughout thé last quarter of a 
century has seriously affected the value of 
rights licensed by the author. Where the right 
of a licensee has ben infringed upon it has 
been necessary to make the copyright owner 
a@ party to the suit—a feature that has caused 
material difficulty in litigation. The act of 
1909, therefore, fails to protect licensees and 
takes into account only the copyright owner. 
The act of 1909 furthermore fails to afford 


| 





in 1931. The price of best white rice on April | adequate protection to innocent infringers. 


30 was 6.38 piasters per 100 kilos 


200 pounds). 


The survey of conditions in coun- 
tries of the Orient will be printed in 


full text in 


the issue of May 24. 





(2.49 per | 


On account of its failure to give copyright 

| protection to all unpublished work and on 

¢; account of certain formalities required, the 
act of 1909 prevents the protection of Amer- 
ican authors abroad by prohibiting adherence 
of the Ugited States to the International 
| Copyright Union. 

| ‘The act further provides for a divided term 


; tomer in case of shase made by bank .|raw cotton and wool, and other raw materials. ® > * | 

a akon cee bet strengthened with respect to investments) “Ten per cent, or $200,000,000, of the <tock’broker for customer on time ae = Sag Ning Ty Bgl eng then cases | National Bank Suspensions of coperigne—& years ter AJ frat term me 
& measure as wil ¢ oom k |in bonds so that such investments will be total capital authorized for the Recon-| Broker and banker have what is known here |of manufactures. chiefly in metal goods. iron! National bank suspending May 21 as re-| formality of renewal, with the meant tik 
people, renewed hope to business and make | jimited to those of the highest character. | struction Finance Corporation, may be set |S 8 Possessory lien and stock to cover debt |and steel. machinery, chemicals and woolens. | | 


ported to the Comptroller of the Currency| many copyrights fall into the public domain 


| was: Douglas National Bank of Chicago, IIl., 


resources, $1,304,804. 





"DIVIDEND NOTICE 


PAcIFIC 


at the end of the first term by reason of 
| neglect. 


DIVIDEND NOTICE _ 


LIGHTING 









i i ; i Wee 1 intained. Exports to the 
— — 7 sateied a cn _—- }invested should bear a definite ratio to in the distribution of these Federal funds.” Increase During eek ee a Seen COR PORATION 
sanship been manifested. An at goes = oe ee oe eats esesegiaenlooenenoee oe 
for the Treasury Department, too. ee ee rae % } Debits to individual accounts, as re- Established 1886 
“All, irrespective of party affiliation, [hree of the Federal Reserve Districts ported to the Federal Reserve Board by FOREIGN EXCHANGE 
have tried to do what they believed was in | . banks in leading cities for the week ended | as ad See a 
the best interest and for the welfare of | s of May 


B P : ‘ aaa ; 13.9650 
cooperation will be displayed. The pre- ° year. Austria (schilling) ee A 7 = 
servation of the credit o- ere | failures in April, 1932, according to figures just made pobtic y me Poder! Aggregate debits for the sat conters for ee ae no Dividend Notice: Common Stock Quarterly Dividend 
is far more important than the political| Reserve Board. The table of banks suspended during April, and during the first | which figures have been published weekly) Czechoslovakia ( * 2°9675 a ; ae 
life of any individual. The Government) foyr months of 1932, by Federal reserve districts, is appended: since January, 1919, amounted to $5,914,-| Denmark (krone) . 20.0415 No. 91 of 75 cents per share, payable May 16, 1932, to 
must go on. Its credit must be preserved.” | ° 000,000, as compared with $5,798,000,00f the | England (pound) - 367 .2916 stockholders of record April 20, 1932. 
a -————— Number. —, Deposits (in thousands of dollars) — preceding week and $10,601,000,060 the Pinland (markka) ,-oa ’ 
Member: Non- 7—Members——, Non- , WV; rance (franc) ....... 3 . o 
lid ° Pl ‘ati. alee on et All Na- mem- | week ended May 20 of last year. | Germany (reichsmark) . 23.8339 $6.00 Preferred Stock Quarterly Dividend No. 99 of 
Consolidation an banks tional State bers banks tional State bers | Sec een aiectciahdanecmser naar Greece (drachma) 6368 ; 
April, 1932: a ° : Holland (guilder) . 40.5185 $1.50 per share, payable April 15, 1932, to stockholders of 
M difi b I ie C Boston .... fs 1 10,258 es eeee 10,258 see Changes in State Banks Hungary (pengo) 17.4225 ‘ 
Wwioaine Vy eo Xe ° New York . oe . bis ebteee' “aebeee “aeeane ” ‘Anes } gexena : Italy (jira) 5.1436 record March 31, 1932. 
+ | Philadeiphi Pr ee ee Stee tee teens tees In the Reserve System | Norway (krone) 18.3492 
Serene | Cleveland . 2 152 to2 bean 152 + Poland (zloty) .. 11.1750 5 ot leh 
P 1 All ti ‘ T | Richmond 4 A: 1420 seeeee ee Cl er State b «| Portugal (escudo) 3.208 
s é wo tlant 3 ; cage) gpa 65 hanges of status among Sta ank|} Roumania (leu) 5 Pe. a 
roposee Te Cha: - Chicago 20 8.371 1,875 1,058 5.438 members of the Federal Reserve System, Spain (peseta) ..... 18-2264 Dividends on the foregoing issues, as well as on all the out- 
Carriers Is Change eee: é ce et see 124] during the week ending May 20 as made| erteen teas) | 19.5810 standing Preferred issues of the subsidiary companies, have 
asada 2'426 | public the Federal Reserve Boar ay | : ° : ; ; ; ere < 
The Interstate Commerce Commission | Banter chy : x sae eee, | Repent seisen vi vecsecserees I been paid without interruption since the initial dividend. 
on May 21 made public a report officially! san Francisco . 13 9,910 Oe | latseas 9,828 pi Conselidation at: Minka members: | Carbon | China (Hankow tael) Sarno Leeee ene 31 $000 ‘ 
j i i j — = k, Price, Utah, ital $100,000, con- na ang se eeeeesevcees . . e ‘@'¢ 
modifying its consolidation plan of Det | Total ....ceeeeees teveeces 68 35,496 2,634 11,467 21,395 | solidated with Price eel & Bavihgs | China (Tientsin tael) ........+- see 32.0416 
9, 1929, so as to allocate the St. Louis | —- Bank, Price, Utah, capital $50,000, under char- | China (Hongkong dollar) ........... 23.4375 
Southwestern Railway (Cotton Belt) and) january-april, 1932: ‘ate onal ter ee and title of Carbon Emery Bank, Gina (Mexiean PR cs’ scshai’ a: wets LOS ANGELES GAS & ELECTRIC CORP. “ 
i MR Saas cana deena ‘eae oe es 1 5 08 waxes 2 i capita. : na nts . 2. 
ine Geatheen Basile Spe: Mae 1d tne| fee Bek icc. 8S 2 2 11908 “83 OT 2 86 "= China (Yuan dollar) vsseesseessee0 21: SOUTHERN CALIFORNIA GAS CORP. 
stead of to the Illinois Central System No.’ Cleveland --......css0los 3% 8 les «= Memo) “ears Che Ave A 1 Japan (yen) .............. SOUTHERN CALIFORNIA GAS CO. 
oo . ; GUNNIO. i cava dockactesacae ie : >, Changes re Announcet ; e (3.8.) (doll 
10. as originally contemplated in the plan. Richmond .......-+.-+s000- 41 erst: 31 41/335 12,468 * 28,837 ~ Singapore (S.S.) (dollar) ... SOUTHERN COUNTIES GAS CO. 
(Docket No. 12964.) AUORAR ons ercccce apeenaaaes 28 8 2 18 11,186 4,291 1,227 5,568 In St: tus f State Banks Canade (dollar) cbed | lo 
A - : GOD, vas 000s i atater Ea alata 177 28 9 140 93,339 33,115 12,345 48,379 Status or . g CE GOED) nc kb od cnadenee } * 
Modification of the plan was in line) ge Louis ....)22IIIIIII 81 14 4 63 22.689 10.752 3.218 «18,719 Mexico (peso) ......+-.s+ss 
with the Commission’s action in approv-| Minneapolis ..... baendeccar 26 4 ‘ae 22 5,454 See (tusnes 3.924, Minnesota: J. N. Peyton, Bank Commis-| Newfoundland (dollar) .......++.++. 86.7750 
ing the application of the Southern Pa- Kansas City ..... EAE 22 14 san 68 14,704 aan: ewent 10,206 stoner, nes smaounced: State Bank of | Argentina (peso, ri «ere 58.3454 } 2 
; 6,409 2,941 87 3,381 sig, closed. razil (milreis) | 
seific Company to acquire control of the) Emi rccs III 6813 ee 7,546 3,068 27,153 | Nebraska: George W. Woods, Bank Com-| Chile (peso) | PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET,SAN FRANCISCO 
Cotton Belt by purchase of its capftal| —_— = | om - } missioner, has announced: Macon State] Uruguay (peso) A ee SSE SEP Ss ORS SAE EE ENE 
stock. DN ea ccn en Bee 23 «442 «(334,451 93,432 31,000  210,019° Bank, Macon, closed. a Colombia (peso) 
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F inancial and Administrative 


Aspects of School Problem + + 





Centralized System Aided by and under Con- 
trol of State Government Proposed for Re- 
form of Conditions in South Dakota 





By R. W. KRAUSHAAR 


Chie}, High School Division, Department of Education, State of South Dakota 


E SCHOOLS of South Dakota are a 

responsibility of the State. The in- 
equalities which exist in the educational op- 
portunities offered indicate clearly that the 
State must come to the rescue of the local 
institutions. To remedy the existing condi- 
tions the State must: Adopt a minimum pro- 
gram of education which shall be in reach 
of every boy or girl of school age; equalize 
the burden of supporting a minimum edu- 
cational program on a state-wide basis. 


There are a number of possibilities that 
deserve consideration. The writer is setting 
forth in the following pages a plan which 
advocates financial support. A_ proposal to 
change the administrative units to a type 
of more centralized school government is an- 
other possible solution to this problem. The 
South Dakota school problem is an admin- 
istrative problem as well as a financial one. 


+ + 


The real cry of the taxpayers everywhere 
is the high cost of government and the need 
of reducing costs in all forms of government. 
The general property tax has had the burden 
of financing the schools as well as other 
forms of government in South Dakota. 


This Commonwealth is fundamentally agri- 
cultural in its pursuits. With the tremendous 
reductions in land values it soon becomes 
evident that many districts cannot raise suf- 
ficient funds to maintain schools on an ef- 
ficient basis. 


According to the 1931 Annual Report of 
the Division of Taxation, State of South 
Dakota, the school expenditures are 45 per 
cent of all the governmental expenses. One 
can, therefore, readily understand why edu- 
cation should be singled out as the branch 
of government which should perhaps receive 
the greatest share of reductions. 


The main support in public education 
should always be dependent upon a system 
of direct taxation to assure a continued 
stable income. Sources of income from in- 
direct taxation fluctuates according to eco- 
nomic conditions of the country—during good 
times more revenue than is needed is derived 
and there is a tendency to exploit, jn de- 
pression times the exact opposite is true. In 
South Dakota the general property tax is not 
bringing sufficient revenue to maintain all 
forms of government. An income tax or a 
general sales tax will no doubt be given 
serious consideration during the next session 
of the legislature. 


Whether Soyth Dakota will change its 
form of taxation from general property tax 
to income tax, occupational tay or sales tax 
is problematic. It seems reasonable that the 
general property tax will not be entirely re- 
placed until the State has tried or experi- 
mented with’ other or types of direct taxa- 
tion. Assuming therefore that the local dis- 
trict will be expected to continue to levy 
general property taxes for the support of 
schools, it would therefore be advisable to 
determine what sources of revenue from 
indirect taxation can come to the assistance 
of public education. 


In making cuts in the school budgets it 
is only natural that the debt service items 
must receive first consideration. The school 
corporations that must provide sinking fund 
levies may be able to levy less for a year 
or so awaiting a return of normal condi- 
tions. However, any principal and interest 
Payments of debt service must be taken 
care of as these items come due. Where 
then can a school board make a saving? 
The current expenses of the school are the 
only items that can be reduced. 


It has certainly been most discouraging to 
note the tendency on the part of the school 
corporations toward reducing salaries and 
cutting other current expenses 5 to 50 per 
cent in many of the South Dakota schools. 

et what can the school board do? Taxes 
are coming in very slowly; some of them 
may never be paid. 


+ + 


There is no State aid from direct or in- 
direct taxation for schools in South Dakota; 
the Smith-Hughes Departments are the only 
exceptions to this fact.; The local district is 
confronted with the task of raising 92 per 
cent of the funds necessary to maintain the 
schools; only 8 per cent of the income for 
— is derived from the permanent school 
und. 


At present the distribution of the income 
of the permanent school fund is on the basis 
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Medical Prof ession 
and Predatory 
Interests 


=r 


By 

Dr. J. N. Baker 
Health Officer, Depart- 
ment of Public Health, 

State of Alabama 

UR RAPIDLY changing social order calls 

for a readjustment in organized medi- 
cine. This necessary readjustment should be 
initiated and controlled from within the pro- 
fession rather than be forced from without. 


The battle is no longer one merely of heal- 
ing and prevention against the controlling 
interests of sociologists, economists, indus- 
trialists, and insurance magnates, combined 


in a mighty merger for the manipulation 
and control of medical service. 


In this gigantic test of strength, medical 
statesmen are needed as leaders. They should 
be equipped with a wide experience and 
have access to information upon widely 
diversified subjects. 


Public health officers are in a position to 
be of great assistance in the contest. These 
two groups, organized medicine and public 
health, must not fail to realize that they 
will stand or fall together. 


of school census. It would be wise procedure 
to take steps to amend the constitution of 
the State changing the distribution of these 
funds to the basis of “average daily at+ 
tendance” of all schools instead of the basis 
of “school census” in each school district. 


The average daily attendance represents a 
fairer basis of the actual cost of education 
and is now recognized as the criterion for 
per capita cost studies. The amount pro- 
rated in 1931 was over $1,700,000 and averaged 
$8 per school census child for the State. If 
average daily attendance hadi been the ‘basis 
for this distribution of the fund the sum 
of $11.10 per child would have been prorated 
to the school district. 


+ + 


The far-sighted policy of the Federal Gov- 
ernment in parcelling out to South Dakota 
for the benefit of public education every 
sixteenth and thirty-sixth section of land in 
every township has given this Commonwealth 
a@ great heritage. 


It was General Beadle who saved these 
lands for the schools of the Dakota Territory 
when he interested the Legislature in pass- 
ing a bill which set a minimum price of $10 
per acre on all school lands at a time when 
any land in the Dakota Territory could have 
been purchased for less than $1 per acre. 


Since it is paramount that the income of 
the permanent school fund be distributed on 
the basis of benefiting all the schools of the 
State it at once becomes apparent that any 
money received from other sources should go 
into a separate fund created by the legisla- 
ture for the benefit of public education, help- 
ing especially the organizations that now 
cannot continue to bear the cost of main- 
taining even an elementary school. Districts 
that are now hopelessly in debt are asking 
the State to unearth a new source of revenue. 


With the distribution of the income of the 
permanent school funds on the basis of aver- 
age daily attendance the larger school cor- 
porations would receive more revenue than 
on the present basis. The districts that are 
heavily in debt and cannot on the present 
basis continue to maintain :an efficient school 
are entitled to State support. 


The finances of the targer school corpora- 
tions are in better condition than in the 
smaller schools. This is due to the fact that 
the taxable. unit based upon the general 
property tax has given the smaller school 
corporations less revenue proportionately. 
The real problem of financing is in the 
smaller districts where the real estate and 
personal property values are insufficient to 
bring revenue enough to maintain schools at 
the present maximum levy as established by 
law. 

++ 


The indebtedness of the school districts 
cannot be assumed or assessed upon tax- 
payers of other districts that had no voice 
in the management of such school affairs. 
It is a foregone conclusion that the indebted- 
ness of each district must be paid by the 
constituency that incurred such a debt. It is 
a responsibility of the State to assume its 
obligation toward such districts that are in 
dire need of help, though the State could 
not pay the indebtedness it should pay a 
share of the cost of education. The con- 
stitution places upon the Legislature of South 
Dakota the responsibility of establishing and 
maintaining the schools; the Legislature also 
has the right to levy by general taxation 
for school purposes. 


The 1933 session of the Legislature could 
do well to enact legislation making it possible 
for every school district to be on a cash basis 
by Jan. 1, 1934. There are two legal aspects 
to the above proposal with reference to the 
indebtedness of districts. 


1. Many districts cannot now vote bonds 
for redemption of warrants or redemption 
of bonds since these corporations are border- 
ing or exceeding the legal limit of indebted- 
ness. The net indebtedness according to law 
should not exceed 5 per cent of the assessed 
valuation. It is mandatory that the pay- 
ments of principal and interest for the in- 
debtedness be distributed over a period of 
time. Without such a proviso it would not 
be possible for these districts to remain on 
a cash basis. 


2. The practice of registering warrants 
has been a costly one. “Debt Service” in 
the real sense of the word means long term 
loans or bonds for which interest and princi- 
pay payments are stipulated. Interest on a 
registered (unpaid) warrant is paid when the 
warrant is redeemed. The warrant is a short 
term ioan with no set time for redemption 
or interest payment and must be classified 
as a current expense. The intent of the law 
that permitted such practice did not foresee 
the present situation. There are three pos- 
sible solutions to remedy this condition: (a) 
Establish by law annual or semiannual in- 
terest payments on all registered warrants. 
(b) Eliminate the registered warrant and 
substitute the “certificate of indebtedness.” 
During normal times many school corpora- 
tions could make, when necessary, short term 
loans at a more reasonable rate of interest 
than the 6 per cent legal rate of interest. 
(c) To meet a special emergency, permit all 
school corporations who have registered war- 
rant indebtedness to bond their districts so 
that such districts can be on a cash basis 
by Jan. 1, 1934. The teachers in some dis- 
tricts cannot cash warrants. Other school 
district warrants are cashed at a 1 to 15 
per cent discount. The teacher who receives a 
low salary is handicapped because she is 
forced to cash warrants which do not give 
her the amount due her. 


++ 


Unless such heavily indebted districts can 
remain on a cash basis it would not be wise 
procedure to enact a law requiring them to 
be on a cash basis by Jan. 1, 1934. The vital 
part of this financial reconstruction pro- 
gram for the schools, therefore, is a pro- 
vision to make possible the payment of debts 
over a period of time and sufficient State 
support in education to enable the school 
to always remain on a cash basis. 
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STANDARDIZING QUALITIES 
OF PETROLEUM PRODUCTS 





Preparation of Specifications for Lubricants and other 
Oils from Results of Tests by Buréau of Standards 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
helium, 


The present series deals with petroleum, natural gas and 


By H. C. DICKINSON 
Chief, Heat and Power Division, Bureau of Standards, Department of Commerce 


In the following article, Mr. Dickinson continues his discussion of the research 
and testing work of the Bureau of Standards on petroleum and its products, 


begun in the issue of May 21. 


UBRICANTS for most purposes are 
produced from petroleum. The Bu- 
reau of Standards has been called upon 
by other Government Departments to 
assist in preparing suitable specifica- 
tions for petroleum lubricants for many 
uses, 

The Bureau of Standards has been 
studying the various properties of lubri- 
cating oils for the past 10 years or more 
and has only begun to find out a few 
of the important facts about them. Re- 
cently a new set of specifications for 
automobile crank case oils has been pro- 
posed which may further assist the pur- 
chaser. Such reliable information as is 
available may be had in the form of 
letter circulars. 

Such other petroleum products as fuel 
oils, kerosene, greases and cleaning 
fluids are tested by the Bureau of Stand- 
ards for purchase on Federal specifi- 
cations by other Departments. These 
tests, however, are mainly of a routine 
nature and are performed only on re- 
quest of Government Departments with 
the following exceptions: 


++ 


One of the important problems in the 
testing of pertoleum products is the 
maintenance of uniformity among all 
the various laboratories concerned. This 
is required in order that the refiner sup- 
plying material on contract may know 
with certainty from his own tests 
whether the material will meet the Gov- 
ernment tests. 

To assist in maintaining this uni- 
formity, the Bureau of Standards makes 
check tests of petroleum products sub- 
mitted by other testing laboratories for 
purposes of comparison. In case of dis- 
agreement between laboratories the Bu- 
reau of Standards may make referee 
tests on the request of both parties to 
the controversy. 

Another service which is important to 
the pertoleum industry is the main- 
tenance of standards of viscosity and 
the testing of commercial viscosimeters 
for use in other laboratories. The Bureau 
also certifies and distributes samples of 


In the next of this series of articles on ‘ 


ume. It is important, therefore, that ac- 
curate information and equipment be 
available for determining volume with 
satisfactory commercial accuracy. 

Because of the fact that the volume 
of petroleum products changes with 
temperature it is necessary, especially 
where large volumes are involved, to re- 
duce measured volumes to a standard 
temperature, and in order for this to 
be done correctly, accurate knowledge 
of the rate of expansion of various petro- 
leum products is required. In order to 
obtain this necessary information ex- 
tensive investigations were carried out 
by the Bureau of Standards and from 
the results obtained volume correction 
tables were prepared which have been 
widely accepted by the petroleum oil in- 
dustry. 

Through its testing laboratories and 
through the activities of the National 
Conference on Weights and Measures, 
the Bureau has also taken an active part 
in the testing and certifying of correct 
measuring equipment, and in the de- 
velopment of adequate specifications and 
tolerances for such equipment. 


oil of known viscosity which are de- 
signed for the standardization of viscosi- 
meters, or if desired tests a small sample 
from a larger batch retained by another 
laboratory as a viscosity standard. 
+ + 

Motor fuels, lubricating oils, and other 
petroleum products are usually bought 
and sold on the basis of measured vol- 

Through cooperation with the Ameri- 
can Petroleum Institute the Bureau has 
assisted in the development of an ex- 
tensive series of standards for use in oil 
production equipment. These standards 
include threaded connections for well 
casing, drill pipe, sucker rods, and other 
necessary equipment. 

+ + 

Master gages have been prepared for 
these standardized threaded connections, 
and by reference to these, complete in- 
terchangeability of parts is brought 
about, and much of the former con- 
fusion and nonassembly of parts have 
been overcome. 


‘Petroleum, Natural Gas, and Helium,” 


to appear in the issue of May 24, Mr. Dickinson concludes his discussion of the 


activities of the Bureau of Standards as they relate to petroleum and petroleum 
products. 





Growing Timber for Commercial Use 


Effect of Utilization Research on Forestry 
By C. P. WINSLOW 


Director, Forest Products Laboratory, United States Forest Service 


ESEARCH in forest products.can exercise 
R a tremendous influence on land use 
plans dealing with forests for commodity 
purposes and but little influence on plans 
for forests for recreation, erosion retarda- 
tion, etc. 


The answers to questions involving the use 
of land to provide raw wood material for 
industry—where these lands are located, how 
they are handled, in what quantities they 
are neded, what species shall be grown on 
them—are inextricably tied up with prob- 
lems involving wood use. These are the 
forests we want to cut into commodities, to 
keep industry going, to keep wages coming in. 


But their full value can be realized only 
if and when we sell the crop at a profit and 
their extent can be measured only by demand 
for the materials they produce. There is 
where forest products research fits into the 
picture; for it must show the way through 
the complexities of the material wood to its 
full utilization in all possible forms. 


The extent to which research in forest 
products can improve, expand, and fortify 
markets in the building construction and 
allied fields, widen and develop processes of 
wood conversion through studies of the 
physical, chemical, and biological nature of 
wood will have a very material effect on 
the amount of forest land needed to supply 
industrial requirements. 


Along with the competition of substitutes, 
Wisconsin lumber must compete with that 
from other regions. White fir from the West 
Coast is shipped in and sold in direct com- 
petion with eastern hemlock, while gum from 
the South comes in to vie with maple, birch, 
and beech for Wisconsin markets. 


The lumber industry is trying to hold and 
recapture its markets, but there are some 
conditions over which it has little control, 
such as decline in farm requirements. This 
decline is nation-wide and is particularly 
noticeable in northern Wisconsin. To date 
no other adequate market has been found 
to take the place of former farm requirements 
Industrial plants in the State in 1928 used 
around 700 million board feet of lumber, one- 
third of which was imported from other 
States and countries. A cursory examination, 
however, of existing virgin timber supplies 
in Wisconsin indicates that a supply of even 
one-half to three-fourths of a billion board 
feet of lumber probably cannot be maintained 
continuously unless better provision is made 


for growing timber of high grade. 


In the pulp and allied fields, however, the 
situation is somewhat different, for the con- 
sumption trend has been upward. In the 
face of this, however, Wisconsin has idle 
acres and yet imports about one-fifth of her 
pulpwood which indicates that something 


more than just availability is required before 
land will be put into forest crops. 


It is more and more a question of costs. 
Where can wood be grown the cheapest and 
how oan it be used the most efficiently? 

The foregoing are some of the factors that 
enter into land use plans and indicate the 
manner in which forest products research 
can influence our land requirements for the 
growing of wood. 


As a contribution toward the solution of 
the aspen utilization problem, special atten- 
tion has been given the species for both 
lumber and pulpwood. An analysis of the 
properties of aspen was made, and the actual 
as well as potential uses have been called 
to the consumers’ attention. As to the use 
of aspen for pulp, research has pointed out 
a number of possibilities. Among these is 
the adaptation of the sulphite process to 
the pulping of aspen, opening the way to 
the utilization of this abundant species in 
cheap papers of wide consumption. Interest- 
ing possibilities of sulphite and ground-wood 
pulps of aspen and birch as a source of book, 
magazine, and rotogravure papers have been 
developed, and in semi-commercial tests the 
practicability of using such pulps for as 


much as 85 per cent of a newsprint furnish 
was shown, 


Successful runs have also demonstrated the 
production of strong, white papers from jack 
pine and tamarack by a special modification 
of the sulphate process, while fundamental 
studies are defining the usefulness of com- 
mon Wisconsin hardwoods for the production 
of insulating and fibre boards by the semi- 
chemical process. 


In the field of chemical processing an en- 


' tirely new plastic material appeared within 


reach a§ the result of treating partly kydro- 
lyzed wood or sawdust with aldehydes such 
as furfural, itself a wood derivative. In for- 
mation and general properties, the new ma- 
terial seems analogous to the condensation 
products of aldehydes and phenols that have 
come into wide commercial and industrial 
use in the last decade. It can be molded and 
sawed, it takes on a lustrous finish in the 
press, within certain limits it can be colored, 
it is dense and strong, and it has no ap- 
preciable tendency to swell or warp on ex- 
posure to moisture. 


These examples indicate the ways in which 
forest products research can and does affect 
wood consumption and use, and emphasizes 
the need for a careful study to determine 
the trends of our future wood requirements 
before embarking on any large scale land 
use plans for timber growing for industrial 
purposes, 


Beyond a doubt more care in planning 
forests for industrial needs must be exercised 
in the future than has been the case in the 
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JOHN QUINCY ADAMS 


President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 


sources and direct in their most effective channels 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 
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Mobilization of Highway Patrol 
for Emergency Duty + ++ + 





System in Effect in California by Which 
County Squad Can Be Assembled Quickly at 
Given Point Explained by Service Chief 





By E. RAYMOND CATO 


Chief, Highway Patrol, State of California 


LTHOUGH the State of California has 
A an area of 158,297 square miles and is 
approximately 1,000 miles in length, the State 
Highway Patrol is able to get in touch with 
its officers in almost any part of the State 
and to mobilize a county squard at any 
point in any county, within 30 minutes. 


Eighty-five per cent of the entire force 
could be mobilized in three sections in the 
southern, central, and northern portions of 
the State within two hours. 


Fast mobilization and quick communica- 
tion were made possible by establishment of 
an elaborate system of beat schedules and 
teletype, worked out over a period of several 
months, in which the importance of keeping 
constantly in touch with the men in the 
field was kept uppermost. 


++ 


The smallest unit of the patrol is the 
county squad headed by a captain. Next 
comes the district, usually composed of 
several counties under direction of a district 
inspector. 


There are 56 county squads. These com- 
pose 17 districts, and the districts taken as 
a whole comprise the patrol. Headquarters 
are maintained in Sacramento where the 
patrol chief, the assistant chief, and super- 
vising inspectors acting as bureau heads have 
their offices. 


To mobilize the men in any given district, 
it is necessary only to notify the district 
inspector by telephone or over the State tele- 
type system, if his office is located so that 
he can use the system. Members of any 
county squad would be mobilized by notify- 
ing the captain of the squad or whoever. is 
in the county office at the time the call 
comes in. 


Thus, it is possible in times of emergency 
to bring a highly trained body of more than 
400 armed men together in a short time. 
While it is to be hoped that few occasions 
will ever arise requiring this mobilization, 
this body could do yeoman service in case 
of fire, flood, earthquake, or serious traffic 
congestions. All of the men have had some 
military training, all have been taught to 
shoot and shoot straight, and all have been 
trained to obey orders implicitly. 


To bring the officers together, from all 
sorts of obscure points where they are patrol- 
ling the roads, in so short a time sounds 
like accomplishing the impossible. The task, 
however, is not difficult when it is under- 
stood that every patrolman has a very defi- 
nite beat over which he travels with points 
all along his route where he must check in 
at stated intervals. 


To get in touch with any officer in his 
county it is only necessary that the captain 
consult his beat schedules. If he wants Of- 
ficer Jones he will learn that Officer Jones 
is traveling between two given points on his 
beat and will arrivé at a certain service 
station, grocery store, farmhouse or garage 
within 15 minutes, where he will sign his 
beat card. The captain leaves word for Of- 
ficer Jones to report in and is soon in touch 
with his man. 

+ + 


Natuarally, quick’ mobilization is not the 
only object of the system. A notorious auto- 
mobile thief or bandit may be traveling in 
Officer Jones’ direction or a serious automo- 
bile accident demanding the assistance of 
patrol officers may have occurred on his 
beat. Any number of things may demand 
that the captain get in touch with his men. 
Knowledge of the whereabouts of each man 
enables him to do this quickly and easily. 


Someone is kept in the office of each 
county squad seven days a week wherever 
practical. In counties where this is not prac- 
tical, arrangements are made with the local 
telephone exchange whereby the public may 
get in contact with the patrol officers when- 
ever necessary. 


There are times, of course, when an emer- 
gency will arise at headquarters requiring 
that the chief of the patrol or some of his 
assistants get in immediate touch with an 
officer on his beat in some part of the State 
instead of transmitting the order through 
the captain or the district inspector. To pro- 
tect the headquarters office for just such 
emergencies, a map of each county is kept 
on file showing the beat of every officer and 
his time schedules. It is therefore a simple 
matter to place the long distance call and 
to get in touch with the officer at one of 
the checking stations along his beat. 


When an officer arrives at a checking sta- 
tion he inquires whether any calls have been 
made for him. If none or if he has nothing 
to report to his superiors, he signs his check- 
ing card showing he has arrived on time and 
proceeds on his way as per schedule. Officers 
are not permitted, to loiter in checking 
stations. a 

+ + 


Fifteen minutes grace are allowed on each 
scheduled time. The officer may leave after 
the schedule time but never before. 


If the officer is unable to arrive at a sta- 
tion on scheduled time because of some traf- 
fic situation he is required to report by phone 
to the station at which he is next due as 
soon as he has straightened out the diffi- 
culty. If he goes off his beat on special 
detail work, he is required to pick up his 
schedule at the first available station and 
continue on his usual schedule for the bal- 
ance of the day. The officer is required to 
report to his captain whenever he is com- 
pelled to miss a station. 


Beat schedules are changed from time to 
time to fit conditions and improve the service. 
All changes must be reported to headquarters 
as soon as they are made. 


It is the policy of the patrol to assign the 


a 
past. Research in itself makes somewhat 
uncertain the exact nature of our future 
demands in forest products, yet on the other 
hand it helps to make certain that there will 
be a future demand, and thereby establishes 
its importance, for the profitable marketing 
of the forest crop is a vital element in any 
Nation or State-wide land use plan. 


* frocks. 


officer to the beat rather than the beat to 
the officer. In other words, the temperament 
and general qualifications of each man are 
taken into account when beats are assigned. 


Another rule we have which increases the 
possibilities for quick contact with the of- 
ficers is that every member of the patrol 
must have a phone in his residence. 


+ + 


Our Winter schedules differ somewhat 
from Summer schedules. Wet weather sta- 
tions are established at strategic points 
where officers may receive telephone calls. 


We keep our men moving. If an officer 
arrives at a checking station ahead of time 
he must journey on and then double back 
to report on schedule. Officers are not allowed 
to hide behind service stations or to estab- 
lish speed traps. We believe the constant 
presence of the officer patrolling his beat 
has a more decided deterrent effect on the 
violation. 
++ : 

An officer may not leave his beat for any 
purpose without “checking out” on his card 
at one of the stations. When he quits his 
beat for lunch, he checks out and checks 
in again when he resumes his beat. The 
Same procedure is repeated when he leaves 
his beat for the day. Thus it is possible to 
keep a check on his whereabouts at all times 
and to find him immediately if he is needed. 


wo 





Educating Girls in 
Training School 
to Be Useful 


y 
A. L. Bowen 
Superintendent of Chari- 
ties, Department of Public 
Weljare, State of Illinois 








NE OF THE most interesting and in- 
QO spiring places in all of Illinois’ wel- 
fare institulions is the schoolhouse of the 
State Training School for Girls at Geneva. 


A schoolroom always has been fascinating 
to me. This one, as I saw it in operation 
not long ago, gave me a new courage. 


Nowadays, we hear much unfavorable com- 
ment about the methods of our schools and 
the subjects that they teach. Some times it 
is well that we make personal investigation 
so as to get a view from another direction. 


The girls in this institution have not had 
the best of what life offers. Their prompt 
reaction to opportunity is the most con- 
spicuous feature of this schoolhouse. 


The building itself is a plain two-story 


. brick structure without ornamentation of 


any sort, yet it is imbued with a spirit that 
is seen and felt on all sides. The walls have 
been painted in good taste. Neatness and 
cleanliness are everywhere. All rooms are 
excellently lighted. 


I can not praise too highly the attitude 
of principal and teachers toward their re- 
sponsibility and the air of respect which 
they undoubtedly have built up in their 
pupils. 


I was also delighted with the textbooks, 
the scrupulous care they have received, the 
ingenuity of the girls in decorating the school- 
room walls, the picture demonstration illus- 
trating the principal news events of the 
times. 


Particularly pleasing was the absence of 
restraint and repression among the children 
and young women, yet the good order and 
decorum that prevailed. 


The school uses the course of study and 
texts prescribed by the Kane county super- 
intendent of schools. It is supervised as 
any other public school is. Teacher qualifi- 
cations are high. Ten grades, the grammar 
grades and first two years of high school, 
have been organized and the eleventh grade 
is soon to be added. 


High ‘commendation must be given to the 
generous nature of the girls who have been 
doing so much Red Cross work that that or- 
ganization sent a representative from St. 
Louis “to see the school that turns out such 
excellent work and so much of it.” 


By teacher and pupil cooperation and 
money contributions, materials have been 
purchased to be made up into garments for 
children—flannel nightgowns for little folks 
and dresses for girls of six and under. From 
scraps from the institution sewing rooms 
these girls have made frocks that would be 
a credit to any private manufacturing estab- 
lishment. 

Emphasis of the instructor is placed upon 
neatness in stitching and sewing and good 
taste in matching materials and designing 
The girls displayed their handiwork 
with what could not be mistaken as sincere 
pride. 

Many vocations have been introduced into 
this school during the last three years and 
more are to be organized, so that those who 
leave its shelter may be better prepared ‘to 
meet actual conditions in life. 


I know of none of our public welfare in- 
stitutions that has made greater progress 
during the last 18 years than this school has 
made. Fortunately the public and assuredly 
the authorities dealing with the school and 
its problems have made progress in the rec- 
ognition of important psychological and 
psychiatric factors in such a school. 

The presence of a wider variety of subjects 
of instruction and training, a broader field 
of opportunity, a more humane attitude 
toward the individual, a relaxation of the 
repressions that used to mark every face 
and figure, a program to encourage develop- 
ment of individual and personal character, 
and the opening of outlets to subtle forces 
far back in the consciousness, which express 
themselves in creative endeavor, are all ap- 
parent to the eye that has known the old 
institution and has watched its development 
through the years. 








